AN ACT
RELATI NG TO TI TLE | NSURANCE; PROVI DI NG AUTHORI TY TO THE
SUPERI NTENDENT OF | NSURANCE TO DETERM NE TI TLE | NSURER
ASSESSMENTS; AMENDI NG A SECTI ON OF THE NVBA 1978.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 59A-16C- 14 NVBA 1978 (being Laws
1998, Chapter 115, Section 14) is anmended to read:
"59A-16C-14. | NSURANCE FRAUD FUND CREATED- -
APPROPRI ATI ON. - -

A. There is created an "insurance fraud fund"” in
the state treasury. All fees collected under the provisions
of the Insurance Fraud Act shall be deposited in the fund
and are subject to appropriation for use in paying the
expenses incurred by the superintendent in carrying out the
provi sions of the Insurance Fraud Act. Interest on the fund
shall be credited to the fund. The fund is a continuing,
nonreverting fund.

B. To inplenent the provisions of the Insurance
Fraud Act, the superintendent shall determ ne a rate of
assessnment and collect a fee fromauthorized insurers in an
amount not | ess than two hundred dollars ($200) and not
exceedi ng one-tenth of one percent of the correctly reported
direct witten premuns on policies witten in New Mexico by
the authorized insurers. The superintendent, after taking
i nto account unexpended noney produced by collection of the
fee, shall adjust the rate of assessnent each year to
produce the anount of noney that he estinmates will be
necessary to pay expenses incurred by the superintendent in

carrying out the provisions of the Insurance Fraud Act. The

SCORC/ SB 572
Page 1



assessnent for a title insurer, as defined in Section 59A-
30-3 NMBA 1978, shall be determ ned by the superintendent at
t he annual hearing conducted pursuant to Section 59A-30-8
NVSA 1978.

C. In calculating the direct witten prem uns for
an insurer pursuant to the provisions of this section, all
direct witten premuns for workers' conpensation insurance
shal | be excluded fromthe cal cul ation

D. The fees required by this section are in
addition to all other taxes and fees now i nposed or that my

be subsequently inposed.”
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