
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
June 16, 2014 
 
 
MEMORANDUM 
 
TO: Legislative Education Study Committee 
 
FR: Heidi L. Macdonald 
 
RE: STAFF BRIEF:  FEDERAL FUND SEQUESTRATION UPDATE 
 
 
INTRODUCTION 
 
During the 2013 interim, Legislative Education Study Committee (LESC) staff provided an 
overview of the Budget Control Act (BCA) and an update on sequestration (i.e., the process by 
which budgetary resources are cancelled or reduced for federal fiscal year (FY) 2013 to federal 
FY 2021)1 on two separate occasions: 
 
During the June 2013 interim meeting, staff reported for federal fiscal year 2013: 
 

• data from the Federal Funds Information for States (FFIS) reflected an estimated $20.7 
million net reduction for New Mexico in total federal education budget items in programs 
for individuals, higher, and general education not generally associated with the 
elementary, secondary, or vocational education programs; 

• US Department of Education (USDE) estimates indicated that the sequestration could 
reduce federal Impact Aid revenues by $4.9 million, or 5.2 percent; and 

• sequestration was set to take effect on January 2, 2013; however, the President signed the 
American Taxpayer Relief Act of 2012 (ATRA) into law which postponed sequestration 
until March 1, 2013. 

                                                           
1 The federal fiscal year begins on October 1 of each year and ends on September 30 of the following year. 
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During the December 2013 interim meeting, the staff brief included updated information 
indicating that in December 2013 the President signed the Bipartisan Budget Act which extended 
sequestration through 2023 but established a new set of discretionary spending limits for federal 
FY 2014 ($1.012 trillion) and for federal FY 2015 ($1.014 trillion). 
 
This staff brief includes a comparison of the federal FY 2014 budgetary amounts to the federal 
FY 2015 amounts to the President’s proposed federal FY 2015 budget, including budget amounts 
for New Mexico. 
 
For the committee’s review, the staff brief also includes three attachments: 
 

• Attachment 1, Funding for Major Discretionary and Mandatory Programs; 
• Attachment 2, Funds for State Formula-Allocated and Selected Student Aid 

Programs; and 
• Attachment 3, Funds for State Formula-Allocated and Selected Student Aid 

Programs. 
 
 
FEDERAL FY 2014 BUDGETARY AMOUNTS COMPARED TO THE PRESIDENT’S 
PROPOSED FEDERAL FY 2015 BUDGET 
 
According to the FFIS: 
 

• President Obama completed the budget process for federal FY 2014 by signing the 
omnibus appropriations package on January 17, 2014; and 

• the President’s FY 2015 proposed budget was released in March of 2014 outlining 
“major discretionary” budget amounts for the USDE and “major mandatory” budget 
amounts for new and continuing initiatives in FY 2015, including $1.3 billion in 
mandatory funds ($75 billion over 10 years) for a new “Preschool for All” program (see 
Attachment 1). 

 
According to Attachment 1, a comparison of discretionary funds in the federal FY 2014 to 
federal FY 15 amounts included the President’s proposed budget reflect decreased budget levels 
to the USDE for the following programs: 
 

• $158.0 million reduction (or cancellation) for “Striving Readers”; 
• $26.0 million reduction (or cancellation) for “Ready-to-Learn Television”; 
• $350 million reduction for “Improving Teacher Quality”;  
• $67.0 million reduction for “Impact Aid”; 
• $184 million to fund a new initiative, “Effective Teaching – Literacy”; 
• $31.0 million increase for “Teacher Incentive Fund”; 
• $100 million increase for “Special Education State Grants”; and 
• $550 million increase for “Race to the Top.” 
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For New Mexico 
 

• Attachment 2, outlines USDE actual and estimated funding amounts to New Mexico for 
federal FY 2013 through federal FY 2015 based on agency programs that allocate funds 
using statutory formulas.  The amounts listed include subtotals for Elementary and 
Secondary Education Act programs, all elementary and secondary education programs.  
The amounts do not include all funding received from the USDE as New Mexico may 
receive funds from the USDE that are awarded on a competitive basis; and 

 
• Attachment 3, outlines actual and estimated USDE funding to New Mexico for federal 

FY 2013 to federal FY 2015 for education-related programs, including postsecondary 
education programs. 



ATTACHMENT 1
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