
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

July 25, 2011 

 

 

MEMORANDUM 
 

TO: Legislative Education Study Committee 

 

FR: Eilani Gerstner 

 

RE: STAFF REPORT:  2010 LESC SCHOOL FINANCE WORK GROUP 

OUTCOMES:  RESPONSES TO JANUARY 2011 LETTERS FROM THE LESC 

TO PED AND OTHER ENTITIES 

 

 

During the 2010 legislative session the Legislative Education Study Committee (LESC) 

endorsed SJM 24, Study School District Finances & Operations, requesting that the Office of 

Education Accountability, in collaboration with the Public Education Department (PED) and in 

consultation with the Office of the State Auditor (OSA), form a work group to examine public 

school finance issues. 

 

Although the joint memorial did not pass, in keeping with the LESC’s focus on public school 

finances during the 2010 interim, the LESC requested that an LESC work group be formed and 

that updates on the progress of the work group be provided at each interim meeting, with final 

recommendations to the LESC in December 2010. 

 

Included in the recommendations of the work group and approved by the LESC were requests 

sent on January 17, 2011 to PED, the OSA, and the New Mexico Association of School Business 

Officials (NMASBO).  This staff report includes a summary of those requests and the responses 

received to date from each agency. 
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Requests to PED 

 

The LESC sent two letters to PED requesting that: 

 

(1) the department change rules relating to school board member and charter school 

governing body member training to require 10 hours of mandatory training, five of which 

shall be focused on the financial and audit responsibilities of boards and governing 

bodies; and 

 

(2) PED include confirmation on the school budget questionnaire that school districts and 

charter schools have established SBO succession planning as part of the internal control 

process. 

 

Regarding the first request, the Secretary-designate of Public Education sent a letter to the 

Chairman of the LESC on May 24, 2011 (see Attachment 1) indicating the department needed to 

be “thoughtful and consider all the implications regarding such a rule change,” and that PED 

would conclude the school budget process “before undertaking rule changes related to preparing 

school board members for critical oversight.”  The Chairman’s response is included as 

Attachment 2 to this report and notes that the letter from PED “does not indicate whether or 

when the department intends to implement the requested rule change.” 

 

While a review of the 2011-2012 school budget questionnaire indicates that the second request 

was met, as of the publication of this staff report the LESC has not received a formal response 

from PED regarding that request. 

 

Request to the OSA 
 

The LESC also requested that the OSA investigate: 

 

 whether the state audit rule could be amended to allow certain school districts to submit 

their financial audits on December 15, rather than on November 15; and 

 

 the feasibility of allowing locally and state-chartered charter schools to have a separate 

audit from their authorizers. 

 

The OSA’s response to the LESC’s request is included in this report as Attachment 3. 

 

Request to NMASBO 

 

Finally, the LESC requested that NMASBO develop courses that count toward required annual 

Certified Public Accountant (CPA) training.  NMASBO’s response, included as Attachment 4, 

describes the availability of courses offered by the organization that satisfy CPA training. 
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