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Overall Picture

December 2017 Consensus General Fund Recurring Revenue Outlook
(Millions of Dollars)

FY17 FY18 FY19 FY20 FY21 FY22
August 2017 Estimate $5,741 $5,941 $6,107 $6,314 $6,491 $6,738
December 2017 Revisions $ 145 $ 150 $ 174 $ 175 § 147 §$ 127

December 2017 Consensus $5,886 $6,091 $6,281 $6,489 $6,638 $6,865

Annual Change $ 169 § 205 §$§ 190 $ 208 $ 149 § 227
Annual Percent Change 3.00% 3.50% 3.10% 3.30% 2.30% 3.40%
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Overall Picture

Ups and downs of NM economy in recent years driven by forces
beyond local control
> Dramatic boom & bust in the OGAS sector

State’s economy kept above water by Medicaid expansion (PIT
and health care employment growth)
> The positive effects of these external inputs has subsided since Q1 2017

Higher selective sales royalties & tax collections have contributed
to short-term forecast strength
- Balanced budget without further spending cuts

Improvements in housing markets have not materialized into an
expansion of residential construction (single family homes)

Continued uncertainty regarding national affairs (ACA, tax
reform)
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Summary of Major Revenue Streams

December 2017 Consensus General Fund Recurring Revenue Outlook
(Millions of Dollars)

FY1l/ FY18 FY19 FY20 FY21 FY22

Base Gross Receipts Tax $2,169 $2,248 $2,306 $ 2,403 $2,431 $ 2,506
Change from prior $ 47 3 6 $ 16 $ 34 % 26 % 20
Selective Sales Taxes $ 543 §$§ 574 § 590 §$§ 604 $ 617 $ 639
Change from prior $ VA 3 9 3 9 3 9 (7) $ (3)
Personal Income Tax $1,381 $1,381 $1,409 $1,435 $1,463 $ 1,485
Change from prior $ 9 $ 71§ 83 $ 79 % 63 $ 43
Corporate Income Tax $ /0 $ 105 $ 110 $ 115 $ 120 $ 125
Change from prior $ 20§ 35 % 36§ 33 % 37 % 40
Energy-Related Revenues $ 849 §$§ 908 $ 909 §$ 896 $ 895 § 923
Change from prior $ 3 5 69 $ 71 % 44 % 26 % 27
Investment/Interest Earnings $ 738 $ 795 $ 859 $ 923 §$ 976 $1,037
Change from prior $ - $ (12) $ 8) $ 6 $ 16 $ 23

All Other Revenues $ 136 % 80 % 98 $ 113 §$ 136 $ 150
$ (127) $ (191) $ (193) $ (185) $ (170) $ (174)

Total Recurring Revenue $5,886 $6,091 $6,281 $6,489 9$6,638 $6,865
Change from prior $ 145 §$ 150 $ 174 §$ 175 $ 147 $ 127
Annual Percent Change 3.00% 3.50% 3.10% 3.30% 2.30% 3.40%
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Risks to the Forecast

» Protests related to High Wage Jobs,
HealthSouth D&O, and Chemical Reagents

claims
» Federal Tax Reform effects on PIT and CIT

» LANL current contract expiration and new
contract uncertainty
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Source of General Fund Revenues
FY 2017

Selective Sales
9%
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GRT

December 2017 CREG Net* GRT Summary
(Millions of Dollars)

FY1/ FY18 FY19
August 2017 Estimate $2,020 $2,073 $2,124
December 2017 Revisions $ 6) $ (8) $ 3

December 2017 Consensus $2,014 $2,065 $2,127

Annual Change, Dollars $ 38 § 51 §$ 63
Annual Change, Percent 1.9% 2.5% 3.0%

* Net GRT includes 60-Day Money & Other Credits and F&M
Hold Harmless Payments
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GRT
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GRT

Matched Taxable Gross Receipts and General Fund Gross Receipts Tax
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Matched Taxable Gross Receipts by Industry Sector FY2017
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GRT
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GRT
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CRS Business Credits

(Dollars in Thousands)

T T T T T
Business Credit Statute Program Fr2017  PAYETL pyogre  PAVET pypers TPPAET by TUPIVEN pyopqy  TAXPAYE
Count Count Count Count Count
Compensating Tax 5 - - * * 5 3.8 26| 5 - - 5 - -
Advanced Energy Tax 7-9G-2 Withholding s - - s 16.0 5(8 336.3 725 - - s 79.9 49
Gross Receipts Tax 5 118.1 53|85 719 185 277.0 88 |5 1,286.8 9|5 3,300.5 90
Compensating Tax 5 6.3 715 - - 5 - - 5 - - * *
Alternative Energy Product Tax 7-9]  withholding 5 13.7 7S 20.9 0|s - - * * ) - -
Gross Receipts Tax * * * * S - - S - - * *
Compensating Tax s - - 5 - - 3 - - g - - g - .
Hospital GR Tax 7-9-96.1 Withholding S - - 5 - - 5 - - 5 - - s - -
Gross Receipts Tax | $ 11,623.2 219 | § 12,627.6 215 | § 12,519.3 196 | § 10,291.6 195 | § 12,406.0 218
Compensating Tax 5 578.4 44| 5 A27.5 625 4221 45| 5 255.4 46 | 5 769.9 a7
High Wage Tax 7-9G-1 Withholding $ 1,355.4 27|% 6284 56| % 1,353.1 50| $ 1,018.6 184 | $  655.3 41
Gross Receipts Tax™* | § 15,048.5 118 | $ 65,208.9 199 | § 48,189.2 175 | 5 48,117.3 58 | § 19,932.2 163
Compensating Tax s - - S - - S - - g . - g . _
Affordable Housing Tax 7-91-5 Withholding * * 5 49.7 4|5 - - 5 - - S 51.9 7
Gross Receipts Tax ] 104.2 6|5 91.3 22 |5 694.9 43| § 366.1 35| 5 362.5 103
CompensatingTax | $  165.5 a7|$ 5937 62|% 579.8 91 | $  558.0 a7|$  as31 75
Investment 7-9A  withholding 5 888.5 115 | § 1,144.6 114 | § 1,430.0 105 | §  7,620.3 43 | § 9,593.3 81
Gross Receipts Tax ] 103.2 41 | & 265.7 56 |5 355.0 65| 5 331.2 508 87.3 a7
Compensating Tax S 383.8 28 |8 0.8 g8 - - * * S - -
Rural Job Tax 7-2E-1.1 Withholding S 2,097.1 61| 5 366.3 17 | * * s - - s - -
Gross Receipts Tax s 2,173.1 635 1,877.1 36| 5 60.2 45 106.7 8|5 - -
Compensating Tax S 3,344.2 72 |5 1,184.6 67 | 5 1,254.9 114 | § 1,384.8 67 | 5 3,264.5 67
Technology Jobs Tax 7-9F  Withholding S 8,215.7 188 | § 1,543.3 154 | § 3,357.5 278 | § 2,3104 163 | § 2,185.5 162
Gross Receipts Tax 5 546.8 43| 5 233.6 ElI I 186.8 59 |5 346.5 6|5 103.7 29
Compensating Tax * * s - - S - - 4 - - g - -
Technology Jobs Tax R&D 7-9F  Withholding S B90.8 43| 5 - - 5 - - 5 - - 5 - -
Gross Receipts Tax S 93.8 28 |5 - - S - - 5 - - 5 - -
Compensating Tax 5 - - 5 - - 5 - - 5 - - 5 - -
Unpaid Doctor Services GRTax  7-9-77.1 withholding 5 - - 5 - - 5 - - 5 - - S - -
Gross Receipts Tax | $  2,723.5 368 | $ 8512 244 | ¢ 206.3 223 | ¢ 1,217.6 218 | ¢ 1,728.1 270
*Redacted Information due to 3 taxpayers or less
** Includes refund amounts Page 13



Unmatched CRS Revenue
(60-Day Money and Other Credits)

LFC's Gross Receipts Tax: 60-Day and Other Credits -- Impact on General Fund
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Compensating Tax (Comp)

General Fund Compensating Tax Revenue and Annual Growth Rates
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Comp

Thousands
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PIT

December 2017 CREG PIT Summary
(Millions of Dollars)

EY17 FY18 FY19
August 2017 Estimate $1,285 $1,310 $1,326
December 2017 Revisions $ 9% $ 71 § 83

December 2017 Consensus  $1,381 $1.,381 $1.409
Annual Change, Dollars $ 54 § - $ 28
Annual Change, Percent 3.9% 0.0% 2.0%
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Federal Tax Reform - PIT

» NM PIT starts from Federal Adjusted Gross
Income (FAGI)

o

Any changes to FAGI will impact NM taxable income base

o

Lines 7 through 22 on Federal 1040 enumerate sources
of income

o

Lines 23 thru 35 on Federal 1040 are adjustments to
federal taxable income

(@)

Line 37 is Federal AGI, the starting point for NM
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CIT

December 2017 CREG CIT Summary
(Millions of Dollars)

EY17 FY18 FY19
August 2017 Estimate $ 50 $ 70 $ 74
December 2017 Revisions $ 20 $ 35 $ 36

December 2017 Consensus  $ 70 $ 105 §$ 110

Annual Change, Dollars $ 49 $ 35 §$ 5
Annual Change, Percent -70.0% 33.3% 4.5%
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Energy-Related Revenues

Severance Taxes Federal Mineral Leases (FML) State Land office (SLO)
« Qil & Gas Emer. School Tax « Royalty Distributions « Royalty Distributions
« Qil & Gas Conservation Tax « Lease/Bonus Sales « Lease/Bonus Sales

« Resources Excise Tax
« Natural Gas Processor Tax

Energy-Related Revenues
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Energy-Related Revenues

» All three revenue areas driven primarily by oil
production

» FY20 drop in Severance Taxes due to Oil &
Gas Emergency Tax - first forecasted

distribution to Tax Stabilization Reserve -1-5.6:
NMSA 1978)

» Continued high bonus sales at federal level
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Oil Prices and Volume, FY2005 - FY2022
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Natural Gas Prices and Volume, FY2005 - FY2022
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Federal Tax Reform

» A close review of the impacts of rate changes and deductions
may impact New Mexico PIT and CIT

» Sequestration Threat: At issue -federal tax reform if enacted is

projected to trigger sequestration through Pay-as-you-go Act
(PAYGO)

» New Mexico Susceptibility

- Federal Mineral Leases - risk of holding annual sequestered amount and
sequestering larger percentage

- Stress on Health Sector - large driver of economy

2% decrease (max) in Medicare rates to certain providers and plans;
Indian Health Service (IHS) - budget decreases;

- Other Federal Health Centers - budget decreases. For New Mexico
prominent in rural and frontier regions of state.

> Drain on economic growth
- Contracts - Department of Energy, Department of Defense
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Other Selective Sales Revenues

Pojoaque casino new pact, applied beginning late October 2017
Escrow of 2+ years revenue status: negotiation continuing (~$10.5M)

Racino/gamir:jg forecast turns slightly positive trend from slightly
negative tren

Cigarette forecast up slightly, tobacco tax growth remains strong.
Vaping still untaxed

Liquor forecast continuing downward trend
MVX forecast unchanged for FYs 18-20

Facebook using Industrial Revenue Bond, but will positively affect
revenue via taxes on construction, salaries and indirect gross receipts
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General Fund Consensuas Revenue Estimate December 2017

FY17 FY1B FY19
i b G

Aup 2017 Dec 2.01? Change Change iz Ang 2017 Dec 2017 Change Chanpe % Change | | Aug 2017 Dec 2017 Change Change b

Revenue Source Prelim. ] from ) ; from

Est. Artial from Prior  from —y Est. Est. from Prior from  from FY17) Est. Est. from Frior  from FYin

- F¥16 FY17 F¥18

Base Gross Receipts Tax 21220 2,169.2 47.2 -0.6% [13.2]) 22417 22478 61 3.6% 786 2,2895 23064 169 2.8% 586

80-Day Money & Other Credits 197 {33.m) (52.7) nfa 41.0 (50.0) E29) (B9 633% (209) (50.0) E3m =9 0.0% =
F&M Hold Harmless Payments 1217y [227) 10y 9.2% 103 (1188) (294 [10.8) 5.5% (87) 1152} [1253) 101y  -3.2% 41
MET Gross Receipts Tax 20200 2,0135 (685] 1.9% 381 2,0729 20645 £ 2.5% 510 21243 21272 29 3.0% 62.7
Compensating Tax 48.0 485 0.6 3.5% 1.6 528 585 08 10.2% 50 E4.1 578 2.7 8.0% 43
TOTAL GENERAL SALES 20680 20621 (59 2.0% 39.8 21257 21180 G 2.7% 5549 21784 21850 6.6 3.2% 67.0
Tohacco Taxes 783 779 (04)  -24% 19 7649 794 245 1.9% 15 751 778 27 -2.0% [1.8)
Liquor Excise 64 74 1.0 9.6% 0.6 246 285 [11) 2184% 1a1 265 253 [1.2) 7.7% 18
Insurance Taxes 2270 2275 05 9.44% 19.6 2351 2324 27 2.2 49 2462 2423 357 4. 3% 9.9
Fire Protection Fund Rewersion 159 187 2.3 23.9% 3.6 164 178 14 4. 7% (093 163 183 15 2.8% 0.5
Motor Vehicle Excise 1447 1452 05 -3.4% 5.4 1513 1503 [1.m 3.5% 51 1559 1551 (0.8} 3.2% 48
Gatning Excise 592 595 0.3 -5.6% (3.5 f9z2 625 S 5.0% an S84 3.2 43 1.1% 0.7
Leased Vehide & Other 75 7.3 (02Y -14 7% 1.3 77 76 0.1} 4.8% 04 7.7 7.7 = 1.3% 0.1
TOTAL SELECTIVE SALES 5390 5434 45 1.2% &.4 5712 SEElE A2 5.5% 301 Sas6 5897 31 2.8% 1.2
Personal lncotme Tax 12850 1,380.7 957 4.0% 55 1,3101 13811 71.0 0.0% 04 13258 14038 g33.0 2.0% 277
Cotporate Incotne Tax 50.0 70.2 202 -40.8% [48.3) 70.0 1050 35.0 49 7% 348 742 1100 358 4.8% 5.0
TOTAL INCOME TAXES 13350 1,4508 1158 0.4%% 51 1,3801 14861 1060 245 353 1,400.0 15188 1188 2.2% 327
0l and Gas School Tax 3029 3043 13 28.5% 67.4 3053 3226 17.3 &.0% 183 3094 3360 26.6 428 13.4
0l Conservation Tax 156 174 1.7 52.7% 6.0 158 167 09 -3.9%, (0.7 16.0 174 14 425G 0.7
Resources Bxcise Tax a7 9.6 (01) -13.9% 18] 100 9.3 07 -3a6% (03] 10.0 a.0 1oy -3.2% 0.3
Matural Gas Processors Tax 103 10.3 00 49.3% [10.0$3 100 10.2 0.2 -11% (013 165 126 .9 235% 2.4
TOTAL SEVERANCETAXES 3388 idla an 22.1% 61.8 311 35848 17.7 5.0% 172 35149 3750 23.1 4.5% 1.2
LICENSE FEES 551 53.3 {18) -27% {1.5) Sa.0 542 18 1.6% 09 571 554 1.7 2.2% 12
LGFF lnterest 5412 5416 0.3 -2.4% (13.8) 5848 5a49 01 8.0% 434 626.2 6308 46 7.8% 459
ST Interest (33 (3.2) 01 nfa (24.9) 117 - [11.7) n,fa a2 22.3 24 1359 nfa 3.4
STPF luterest 2004 2004 0.0 3.6% 6.9 2104 2104 - 5.0% 100 2186 2195 0s8 4.3% 9.1
TOTAL INTEREST 7383 7383 = ~4.1% (22.0) 3069 7953 [11.4) 7.7% 570 8671 8587 B4 8.0% 634
Federal Mineral Leasing 4357 4357 = 11.7% 45.7 4294 4732 438 3.8% S 4315 4729 414 -0.1% 0.3
State Land Office 715 715 (0.0 49.5% 237 628 762 74 #.6%% 47 550 &60.6 56 -20.5% [15.8)
TOTAL RENTES & ROYALTIES 507.2 507.2 {00)  15.8% 69.4 493 2 5494 512 8.3% 422 4865 SRS 470 -2.9% [15.93
TRIBAL REVENUE SHARING 614 62.7 13 -2.6% 1.7 65 5 648 0.7 3.3% 21 (2215 731 04 12.8% 8.3
MISCELLANECUS RECEIPTS 553 495 (53 2.9% 14 539 507 2.2) 2.5% 12 Sez SN S #.1) 2.8% 14

REVERSIONS 429 765 336 35.7% 201 425 400 25) A7.7% (2a5) 50.0 400 100y 0.0% =
TOTAL RECURRIMNG 57407 58854 1447 3.0% 1689 59411 a090.7 1496 3.5% 2053 6107.3 62813 1740 3.1% 1905
TOTAL NOMRECURRING 5705 5757 5.2 nfa 5724 187 37.2 185 -93.5% (Bags) = = - -100.0% [37.2)
GRAMND TOTAL 63112 64611 1499 13 0% Tdd & Lo508 51270 1681 52t (3333 6107.3 56,2813 174.0 2.5% 1533

Mote: Columns in blue show differ etice hetween Decernber 2017 Consensus Revenue Estimate and Aupust 2017 Consensus Revenue Estimate Page 26

Mote: Columnsin red show year-over-year prowth expected in current Decetmber 2017 Consensus Revenue Estimate



General Fund Consensus Revenue Estimate December 2017

FY20 FY21 FY22
% % %

pup2017 Der2017 Change Change 02085 | 022017 Dec2017 Chanpe  Change © C2%8%| |402017 Dec2017 Change Change © CO20EE

Revenue Source ! from ! from ) from

Est. Est. from Prior  from FY10 Est. Est. from Prior  from 20 Est. Est. from Prior  frotm Y21

F¥19 Fr20 Fr21

Base Gross Receipts Tax 2,3690 24032 342 4284 95.8 24054 24314 26.0 1.28% 28.2 24855 25058 201 3.1% 742

60-Day Money & Other Credits {(500)  (53.9) (39 00% - (500)  (53.9) (39)  0.0% - (50.0)  (539) (39)  0.0% -
F&h Hold Harmless Payments (11147 [121.2) (9.8) -3.3% 41 [los7  (107.2) (0.5) -11.6% 14.0 {1014y 1009 0s -5.984 6.3
MET Gross Receipts Tax 2,207 6 2,228.1 205 4.7% 1009 2,248.7 2,270.3 216 1.9% 422 2,3341 22508 167 3.5% 205
Compensating Tax 554 613 549 6.1% 35 55.8 63.7 6.9 3.9% 24 582 65.0 68 2.0% 13
TOTAL GENERALSALES 2,2651 2,2804 26.3 4.8% 1044 2,3085 2,334.0 285 198, 44 6 2,302 3 24158 235 358 218
Tohacco Taxes 732 64 g2 18% (14 714 751 37 L% (18 695 738 43 -17% {1.3)
Liquor Excise 26.7 252 (15 -04% {0.1) 26.7 251 (18 -04% {013 26.9 249 20 -0.8% m.2
Insurance Taxes 25848 253.2 [5.8] 4 5% 109 279.1 263.9 [15.2) 4 2% 10.7 2959 2755 [2047 4.4% 116
Fire Protection Fund Reversion 173 189 lia 3.0% 0.a 177 194 17 2.7% 05 182 190 17 2.8% 05
Motor Vehide Excise 1604 153.0 {14} 2.5%h 39 1649 161.8 313 1.8% 28 1689 1649 .0 1.984 31
Gatning Excise 573 634 gl 0.3% 0.2 E&.3 G4.0 77 0.9% 0.6 o4 ad 6 92 0.984 0.6
Leased Vehicle & Other 77 7.7 - 0.0%% - 7.7 77 - 0.0% - 15.4 154 - 100.0% 77
TOTAL SELECTIVE SALES 6014 6038 2.4 2.4% 141 6238 617.0 (697 2.2% 132 650 2 6390 (1123 3.6% 221
Personal Income Tax 1,3563 1,434.7 784 1.8% 259 1,400.3 14627 623 2.0% 28.0 1,442 4 14847 42 3 154 22.0
Cotporate lncome Tax B24 1150 32.6 4.5% 5.0 832 120.0 36.8 4.3% 5.0 848 1250 402 4.2%0 A
TOTAL INCOME TAXES 14386 15497 111.0 2.0% 309 14835 15827 L 2.1% 33.0 1,527 2 16007 824 1.7% 270
(il and Gas School Tax 3161 3150 11y  -63%  [21.0) 3245 308.5 (160} -21% {&8.5] 3376 3315 61) 758 230
0il Conservation Tax la4d 178 14 2.3%, 0.4 169 131 1.2 1.7% 0.3 176 185 09 228 0.4

Resources Excise Tax 100 a0 1.0y 0.0% - 10.0 a0 fim 0.0% - 10.0 an 1.m 0.0% -
Matural Gas Processors Tax 175 12.2 (53] 232% (0.4 17.0 12.0 (50)  -16% (03] 167 118 (9] -1.7% (0.2)
TOTAL SEVERAMCE TAXES 3600 354.0 (0  -Ga%  (21.0) 368.4 3476 [(20.8) -1.8% (6.4] 3819 3708 111) 5.7% 232
LICEMSE FEES 584 a7 (1.7 2.3% 1.3 o0 £g.2 1A 2.6% 15 6l.6 &0.0 18 3.1% 18
LGFF laterest 6hE6 6650 0.4 AL 37.2 6891 7036 145 E.3% 35.6 7283 7481 198 6.3% 445
STO Interest 346 29.2 (54) 247.6% 20.8 43.0 41.3 (1.7 414% 121 E0.6 501 05 21.3% 28
STPF Interest 2240 2258 18 2.9% 6.3 2283 231.1 2.8 2.3% 53 2354 2392 38 3.5% 21
TOTAL INTEREST 172 923.0 5.8 7.584 a4.3 940.4 760 156 5.7% 53.0 1,0143 10374 231 5,350 61 .4
Federal Mineral Leasing 4368 480.3 435 1.6% 74 445.0 485.0 40.0 1.0% 4.7 4586 490.0 314 1.0% E0
State Land Office 551 61.8 6.7 2.0%% 1.2 552 62.0 6.8 0.3% 0.2 555 62 .2 6.7 0.3% 0.2z
TOTAL RENTE & ROYALTIES 4919 421 50.2 1.6% 8.6 500.2 547.0 468 0.9%% 4.9 5141 E52.2 381 1.084 £Z
TRIBAL REVENUE SHARING 751 747 (0.4} 2,254 1.6 76.7 763 043 2.1% 16 78.7 78.0 oA 2,284 1.7
MISCELLANECUS RECEIFTS 87 &3 (2.4 8.1% 4.2 62.2 0.3 [2.Mm E.3% 3.0 ah.7 a0.6 =1 228 13

REVERSIONS 500 40.0 {10.0y 0.0%% - 50.0 40.0 [10.03 0.0%% - 50.0 400 {100 0.0%% -
TOTAL RECURRING 63144 64896 175.2 33% 2084 6490.7 66380 1473 23% 1484 6,7361 68635 1274 345 2255

TOTAL WONRECURRIMG - - - #DIV 00 - - - - #DIV, 00 - - - - #DIVOL -
GHAND TOTAL 65,3144 5,480 6 175.2 3.3% 2084 6,490.7 f,635.0 1473 2. 3% 148 4 58,7361 6,0635 127 4 3.4%% 225.5
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Thank you!

Our mission at TRD is to administer and
enforce New Mexico's tax and revenue laws,
vehicle and driver licensing, and
transportation programs in a manner
warranting the highest degree of public
confidence.

http://www.tax.newmexico.gov/




