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Thank You!

Thank you for your help
Direct Grant Program in December 2020
Loan Fund
LEDA Fund
GRT Holiday Provided $51 Million to Over 1,000 
Restaurants
Money to the Tourism Department and Workforce 
Development
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Presenter Notes
Presentation Notes
Let me start by saying thank you! Thank you for recognizing that restaurants needed your help during the pandemic. In December 2020 the legislature provided $10,000 Grants to businesses from the original Federal Funds.You started a Loan Fund and a LEDA FundThe GRT tax credit holiday was particularly helpful to the over 1000 restaurants that used it. And of course, you provided help to the Tourism Department and Workforce Solutions that has helped rebuild the industry.



Introduction of My Guests
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Presenter Notes
Presentation Notes
I have some guests here that I hope you have been able to talk to throughout the meeting here in Silver City. We have Michael Aguliar from the National Restaurant Association,Jerry Harrell, the NMRA Board Chairman. Mark Travis, a bar owner in AlbuquerqueDiane Barrett from Diane’s here in Silver CityWe may not have time for them to speak here. But If you have time please don’t hesitate to ask them questions. 



Real Stories From Real Restaurants

“In 2020 we shut down for half a year in order to save the 
planet. In order to survive, we took on $600,000 in debt 
because we took on a maximum SBA loan and mortgaged 
the property when we didn’t get the RRF. Meanwhile, the 
two restaurants down the road got $400,00 in RRF. How 
can I compete with that? It’s just a miserable place to be. 
Meanwhile, I have employed a great team that has worked 
for me for 30 years.”
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Presenter Notes
Presentation Notes
In your packet there is a comprehensive list of stories from restaurants across the state. I encourage you to read these stories with the thought that there are thousands more like them across the state. This story is from the Chocolate Maven Bakery in Santa Fe“In 2020 we shut down for half a year in order to save the planet. In order to survive, we took on $600,000 in debt because we took on a maximum SBA loan and mortgaged the property when we didn’t get the RRF. Meanwhile, the two restaurants down the road got $400,00 in RRF. How can I compete with that? It’s just a miserable place to be. Meanwhile, I have employed a great team that has worked for me for 30 years.”. 



Pandemic Losses
2019 Q4 2021 Q4

• Full-Service Restaurants 5776 4683
• All Foodservice 12020 10268
• Bars 660 466

• Loss in number of restaurants reporting CRS data 
from 2019 to 2022 
• Full-Service Restaurants Gone 1093 
• All Foodservice Gone 1752
• Bars Gone 194
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Presenter Notes
Presentation Notes
Pandemic LossesAccording to data from the Taxation and Revenue Department, The number of full-service restaurants reporting GRT in Dec 2019 was 5,776The number of restaurants reporting GRT in Dec 2021 was 4,683. A total loss of 1,093 locations. Across all Foodservice we lost 1,752 (this includes the 1,000 full-service restaurants). And you can see that bars lost 194 locations. And many of these bar owners feel that their licenses were devalued by the passage of the bill that expanded licensing during the 2021 legislative session. 



Post-Pandemic Pressures
• The Average Restaurant is carrying $160,000 in debt from 

the pandemic

• Labor Shortages 
– Continue even with high unemployment in NM
– Increased Labor Costs

• Supply Chain Shortages

• Inflation - 18% Increase in Wholesale Food Prices
– Restaurant Menu Increases are only up 7.4%

www.nmrestaurants.org                                       
505-343-9848

Presenter Notes
Presentation Notes
Post-Pandemic PressuresThe Average Restaurant is carrying $160,000 in debt from the pandemicLabor Shortages -continue even with high unemployment in NM According to the Bureau of Labor Statistics in 2019 the Leisure and Hospitality Industry had 99,000 employees, in May of 2022 we had 96,000. We have Increased Labor Costs including higher wages and now sick paySupply Chain Shortages are affecting restaurants’ ability to serve regular menu items and prices are soaring. 18% Increase in Wholesale Food PricesRestaurant Menu Increases are only up 7.4%One example = 1 Case Chicken Wings Pre-pandemic $42 –Post-Pandemic $192



1/3
• 1/3 of restaurants were 

unable to pay their rent in 
April.

• Pandemic Deferred Rent 
Payments are coming due. 
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Presenter Notes
Presentation Notes
According to the National Restaurant Association, 1/3 of all restaurants were unable to pay their rent in April. We have deferred rent from the pandemic coming due. 



Federal Relief
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• Payroll Protection Program (PPP)
– -month program for a 20-month pandemic
– Only good for those that were open in some 

capacity
• Employee Retention Tax Credit (ERTC)

– Only Good for those Businesses with 
Employees through the Pandemic

• Economic Injury Disaster Loans (EIDL)
– Must be Paid Back

• Restaurant Revitalization Fund - RRF
– Half of the applicants received this money

Presenter Notes
Presentation Notes
While many restaurants were able to get much of the federal relief many bars and other venues were completely shutdown and therefore could not participate in PPP and ERTC which required that they continued some kind of payroll. They, unfortunately, continued to rack up occupation costs from rent. And many are in debt by $500,000 to over a million dollars. And lastly only half of applicants for the Restaurant Revitalization Fund were granted funds.



Restaurant Revitalization Fund 
• Recipients got paid their losses from 2020 minus their 

Payroll Protection Program

• In NM RRF
– 1,529 Restaurants Applied for $356 Million

– 601 Received $169 Million

– 928 Received 0 Nothing
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Presenter Notes
Presentation Notes
Here is the breakdown of the Restaurant Revitalization Fund in NM. The fund allowed applicants to apply for their entire 2020losses. 1,529 New Mexico Restaurants Applied for $356 Million601 Received $169 Million928 New Mexico Restaurants Received 0 NothingThis wasn’t just disappointing it was devastating for some restaurants who had been putting off their landlords hoping for relief from this fund. 



What To Do

• Please Consider a State Relief Fund 
– to be paid through a targeted GRT Tax 

Holiday 
– The application for the fund would 

require that business prove their 
pandemic losses minus all federal and 
state relief.

– The state would forgive the GRT until 
that pandemic debt is paid back. 
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Presenter Notes
Presentation Notes
What can the state legislature do?I would ask that you consider a State Relief Fund to be paid through a targeted GRT Tax Holiday only for businesses that qualifyThe application for the fund would require that business prove their pandemic losses minus all federal and state relief.The state would forgive the GRT until that pandemic debt is paid back. It wouldn’t be inexpensive but it’s simple and might just help some local businesses stick around for years to come. This is not unprecedented. Many state legislatures are providing relief for restaurants. Colorado just recently created a tax deduction for restaurants there is some detail in your packets. And of course you provided a GRT holiday in 2021. 



Save Small Businesses
• 9 in 10 restaurants have fewer than 50 employees
• 7 in 10 restaurants are single-unit operations
• 8 in 10 restaurant owners started their industry careers in 

entry-level positions
• 9 in 10 restaurant managers started in entry-level 

positions
• Restaurants employ more minority managers than any 

other industry
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Presentation Notes
Stats on New Mexico Restaurants9 in 10 restaurants have fewer than 50 employees7 in 10 restaurants are single-unit operations8 in 10 restaurant owners started their industry careers in entry-level positions9 in 10 restaurant managers started in entry-level positionsRestaurants employ more minority managers than any other industry



Thank You

• For concern for the businesses in your district.

• We know you have many priorities.

• Thank you for your time. 
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Presentation Notes
For concern for the businesses in your district.We know you have many priorities.Thank you for your time. 



Questions?

www.nmrestaurants.org                                       
505-343-9848


	New Mexico Restaurant Association
	Thank You!
	Introduction of My Guests
	Real Stories From Real Restaurants
	Pandemic Losses
	Post-Pandemic Pressures
	1/3
	Federal Relief
	Restaurant Revitalization Fund 
	What To Do
	Save Small Businesses
	Thank You
	Questions?�

