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TAX POLICY PRINCIPLES

N.M. Tax Research Institute is a non-profit, non -partisan member -
supported organization dedicated to advancing the following principles
of good tax policy in New Mexico:

Adequacy
Revenues should be sufficient to fund needed services
Efficiency
Interference with the private economy should be minimized
Equity
Taxpayers should be treated fairly
Simplicity
Laws, regulations, forms and procedures should be as simple as possible
Comprehensiveness

All taxes should be considered when evaluating the system

Accountability
Exceptions should be rare and should be carefully evaluated and justified




NEW MEXICO Other 10%
FISCAL SITUATION

General Fund 2023 Revenue: $9.05B

IS ERS
13%

Income
Taxes 23%




ALL STATE FISCAL STATUS

S5tate & Federal Individual Income Tax Collection - 2022 Processing Year
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Does Your State Have a Gross Receipts Tax?
State Gross Receipts Taxes, January 2022

NH

NV

0.051% -
0.331% \

MA
RI

CT

TN
0.02% - 0.3%
NJ

M
D4 0.0945% - 1.9914%

0.331% - 0.75%
MD

DC State with gross
receipts taxes

*Virginia's tax is locally levied and rates vary by business and jurisdiction. Approximately half of
counties do not levy the tax. Some counties instead levy a capital stock tax.
Note: Gross receipts taxes are complex business taxes imposed at a low rate but on a wide base of

transactions, resulting in high effective tax rates that can vary by industry. These taxes also often .
have minimum taxes that can result in much higher effective rates for some small businesses. No State Gross Receipts Tax

Source: Bloomberg Tax; state revenue departments; Weldon Cooper Center for Public Service.

Has a State Gross Receipts Tax

TAX FOUNDATION @TaxFoundation




How High are Sales Taxes in Your State?
Combined State & Average Local Sales Tax Rates, January 2022

ME
5.50%
#42

MA
6.25%
#35

RI
7.00%
#24

6.35%
#33

NJ
6.60%
#30

MS
7.07%

#22 DE

MD
6.00%
#38

6§§§ Combined Average
State and Average
Local Sales Tax Rates

Notes: City, county and municipal rates vary. These rates are weighted by population to Combined State & Average Local Sales Tax Rates

compute an average local tax rate. The sales taxes in Hawaii, New Mexico and South Dakota
have broad bases that include many business-to-business services. D.C.!s rank does not affect . . . . . .
states' ranks, but the figure in parentheses indicates where it would rank if included.

Sources: Sales Tax Clearinghouse; Tax Foundation calculations; State Revenue Department Lower Higher

websites _
TAX FOUNDATION @TaxFoundation




How High Are Individual Income Tax Rates in Your State?
Top Marginal State Individual Income Tax Rates (as of January 1, 2022)

VT
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© - _ FL DC
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11.00% P Personal Income Tax

Top Marginal Tax Rates

MNote: Map shows top marginal rates: the maximum statutory rate in each state. This map does
not show effective marginal tax rates, which would include the effects of phase-outs of various Top State Marginal Individual Income Tax Rates

tax preferences. Local income taxes are not included. Missouri's top marginal rate will be

reduced to 5.3% if certain revenue triggers are met. .......
(*) State has a flat income tax.

(**) State only taxes interest and dividends income. Lower Higher

(1) State only taxes capital gains income.
Sources: Tax Foundation; state tax statutes, forms, and instructions; Bloomberg Tax.

TAX FOUNDATION @TaxFoundation



2022 State Business Tax Climate Index
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Tax Foundation
Business Tax Climate
Index Rankings
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. 10 Best Business Tax Climates

Note: A rank of 1 is best, 50 is worst. D.C.’s score and rank
do not affect other states. The report shows tax systems
as of July 1, 2021 (the beginning of Fiscal Year 2022). . 10 Worst Business Tax Climates

Source: Tax Foundation

TAX FOUNDATION @TaxFoundation



30 States Plus D.C. and Puerto Rico Have EITCs

|| States with States with non-
refundable™® EITCs (27) refundable EITCs (5)

*Refundability means that the full value of an earned income tax credit (EITC) is available to all
families, no matter how much they owe in taxes.

Source: CBPP analysis. Data are as of 2021

CENTER ON BUDGET AND POLICY PRIORITIES | CBPP.ORG




From the Tax Policy Center Study on How Broad are State Tax Bases




