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SUMMARY

Review of House Memorial 15 sponsored by Rep. Gail Chasey and Rep. Patricia
Roybal-Caballero and passed on February 15, 2014; and Senate Memorial 11,
sponsored by Senator Michael Padilla and passed February 16 2014.

e The Memorials passed by large margins with bi-partisan support,
affirming the NM Legislature’s commitment to preserving due
process rights guaranteed under the Home Loan Protection Act for all
New Mexicans threatened with the loss of their homes through
foreclosure, and requesting that United South Broadway Corporation
convene a task force to study the foreclosure process in New Mexico.

e Task force composition and meeting schedule

e Governance and Scope of Work

e The violations that brought about the National Mortgage Settlement
with five major banks in 2012 are still rampant:

*

Failure to process people for loan modifications in time to avoid
foreclosure

Proceeding with foreclosure while homeowners are still working
on payment plans with their loan servicer

Improper or repeatedly lost paperwork

Denying borrowers the opportunity to obtain accurate
information about their loans

Understaffing loan-servicing personnel, making it difficult for
homeowners to negotiate reasonable loan terms to prevent
foreclosure in a timely fashion

Selling and reselling loans to new loan servicers without
transferring paperwork with the sale and then requiring
homeowners to go through the time-consuming process of filing
new applications with each resale of the loan.
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e The task force is charged with recommending improvements to the
foreclosure process in order to prevent unnecessary and improper
foreclosures; developing a plan to educate homeowners, lenders,
loan servicers and the judiciary on removing barriers to meaningful
loss mitigation and preventing improper or unnecessary foreclosures.

e The task force will report its findings and recommendations to the
appropriate interim committees by November 1, 2014 and to the
House and Senate Judiciary Committees by January 21, 2015.

National Foreclosure Facts and Trends

e 61% of subprime loans in 2006 went to people with credit scores high
enough to qualify for better loan terms.

e 94% of subprime loans were made by entities not subject to
requirements under the Community Reinvestment Act

e Experts project that more than 10 million foreclosures are still ahead.

e One out of every five homeowners is at serious risk of foreclosure

e Equal opportunity threat in that white homeowners have
experienced the majority of foreclosures but African-Americans and
Latinos have been affected disproportionately

New Mexico Foreclosure Facts and Trends

¢ In the first three months of this year, 7,800 homeowners became
seriously delinquent on their mortgage payments

¢ In the first three months of this year, 1500 homes in New Mexico
either went into foreclosure or were sold at a foreclosure sale

e Between 2009-2013, $2.1 billion in home equity was lost statewide
due to nearby foreclosures

e 461,179 homes in New Mexico are experiencing foreclosure-related
declines

e The average loss per affected home is $4,559

Center for Responsible Lending Presentation August 8: What States Can Do
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FACT SHEET: HOUSE AND SENATE MEMORIALS TO PRESERVE THE
NEW MEXICO HOME LOAN PROTECTION ACT AND TO PREVENT
UNNECESSARY FORECLOSURES

Sponsors: Representatives Gail Chasey and Patricia Roybal Caballero and Senator Michael
Padilla

e The foreclosure crisis that began in 2007 persists for too many New Mexico families.
Foreclosures dislocate families, destabilize neighborhoods and communities increase
vandalism and crime in areas with abandoned properties, increase homelessness, lower
neighboring property values, and result in a decreased tax base to pay for schools and
other public services. Los home equity statewide resulting from foreclosures from 2009-
2013 was 42.1 billion. In addition, taxpayers pay approximately $19,000 for dealing with
each abandoned foreclosed property.

e The New Mexico Home Loan Protection Act (HLPA) was enacted in 2004 to protect
New Mexicans from predatory lending practices that led directly to the foreclosure crisis.
HLPA requires lenders to consider a borrowers’ ability to repay when originating a
mortgage loan; prohibits exorbitant fees; mandates judicial oversight of the foreclosure
process and other important consumer protections. Attempts that have been made to
weaken HLPA must not succeed.

o HLPA guarantees judicial oversight for foreclosures whether a loan is originated as a
conventional mortgage or deed of trust. Recognizing that the devastating loss of the
family home should be treated differently than repossession of furniture or a car, New
Mexico law guarantees all homeowners the due process right to a day in court before
foreclosure.

e Itis essential to preserve and protect HLPA’s provision for judicial oversight of all
home loans, regardless of the financial instrument used to originate the loan, because in
today’s market virtually all home loans are made using a deed of trust.

e We should reinforce and strengthen foreclosure procedures, not weaken or evade
them. Asthe CEO of Bank of America testified before the Financial Crisis Inquiry
Commission, “Never has it been clearer how mistakes made by financial companies can
affect Main Street, and we need to learn the lessons of the last few years.”

¢ Given the recent multibillion dollar settlements with five major banks and the state,
including New Mexico, based on claims of unfair, unnecessary and improper
foreclosures, “the lessons of the last few years” obligate us to preserve the consumer
protections guaranteed by HLPA. The practices prohibited by the settlement remain all
too common. ‘

e The legislatively mandated task force to study the foreclosure process in New
Mexico will recommend methods for protecting families from unnecessary and improper
foreclosures, and mitigating against the destabilizing impact and economic hardship
imposed on communities hard-hit by foreclosures.







CURRENT FORECLOSURES BY JUDICIAL DISTRICT

Source: RealtyTrac, July 2014

JUDICIAL DISTRICT COUNTIES PENDING FORECLOSURE
CASES
Santa Fe, Rio Arriba, Los
1 Alamos 73
2 Bernalillo 2351
3 Dofia Ana 337
4
San Miguel, Mora, Guadalupe | (not tabulated)
5 Eddy, Chaves, Lea 120
6 Grant, Luna, Hidalgo 8 (not regularly tabulated)
Sierra, Torrance, Socorro,
7 Catron 7 (not regularly tabulated)
8 Colfax, Union, Taos (not tabulated)
9 Roosevelt, Curry 6 ( not regularly tabulated)
10 Quay, DeBaca, Harding (not tabulated)
11 McKinley, San Juan (not tabulated)
12 Otero, Lincoln 19
13 Valencia, Sandoval, Cibola 856
TOTAL 3,777
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Foreclosure Process Task Force
MEETING SCHEDULE
2014

The Foreclosure Process Task Force will meet in Albuquerque from 9 a.m. to
noon, every three weeks, on the following Fridays: May 16, 2014; June 6,
2014; June 27, 2014; July 18, 2014; August 8, 2014; August 29, 2014;
September 19, 2014; October 10, 2014; October 31, 2014

Meetings will be held at the John Marshall Multi-Service Center, 1500 Walter
Street SE, Albuquerque NM 87102, in the Fred Ward Community Room on the
first floor.

The first three meetings will focus on information gathering and issue
identification. During remaining sessions, we will develop recommendations for
the appropriate legislative interim committees and the senate and house judiciary
committees prior to the opening of the 2015 regular session.

If you have questions, please contact Vicki Plevin at 505-459-1776
(vicplvn@gmail.com) or Diana Dorn Jones at 505-764-8867 (ddj5050@att.net).

P.0. BOX 25242
1500 WALTER S E SUITE 202
ALBUQUERQUE, NM 87125
PHONE: (505)764-8867 FAX: (505)764-9121

www.unitedsouthbroadway.org
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Ruben J. Acunia, Homeowner
Santa Fe, New Mexico
505-670-2509

rbncn93 1@gmail.com

Erin Anderson, Attorney

Second Judicial District Mortgage Alternative
Program

eanderson@yahoo.com
albdeoa@nmcourts.gov

505-841-7163

Honorable Ted Baca

Civil Court - Division V, Courtroom 702
Bernalillo County Courthouse

P.O. Box 488

Albuquerque, NM 87103-0488
505-841-7522

Email c/o Sue Gonzalez:
albdsmg@nmcourts.gov

Scott Cameron, Attorney
USBC Fair Lending Center

PO Box 25242

Albuquerque, NM 87125
505-764-8867
scameron@unitedsouthbroadway.org

Alternate for Scott Cameron:

Angelica Anaya Allen, Director and Managing
Attorney (Alternate)

USBC Fair Lending Center
aallen@unitedsouthbroadway.org
505-764-8867

Elaine Candelaria, Housing Counselor
United South Broadway Corporation
1500 Walter SE, Suite 202
Albuquerque, NM 87125
505-764-8867
eleal@unitedsouthbroadway.org

David Delgado

Independent Claims Adjuster
1964 Regency Park

Rio Rancho, NM 87124
swia480@gmail.com
505-480-1748

Diana Dorn-Jones, Executive Director
Task Force Chairperson

United South Broadway Corporation
P.O. Box 25242

1500 Walter SE, Suite 202
Albuquerque, NM 87125
505-764-8867

ddj5050@att.net

Brian A. Eagan, Attorney
Albuquerque Housing Authority

beagan@abgha.org
505-764-3951

Alternate for Brian Eagan:
Nataley Quintana

City of Albuquerque
nquintana@cabq.gov
505-768-4648

Bill Elliott, President

New Mexico Mortgage Lenders Association
7802 Menaul Blvd NE

Albuquerque, NM 87110

505-292-0405

belliott@guildmortgage.net

John Fox, President
Southwestern Title & Escrow, Inc.
236 Montezuma Avenue

Santa Fe, NM 87501
505-986-2800

john@sftitles.com

505-986-2800
(New Mexico Land Title Association)

Theresa Laredo-Garcia, Special Projects
Director

New Mexico Mortgage Finance Authority
344 4th St. SW, Albuquerque, NM 87102
505-767-2217

tgarcia@housingnm.org

Elena Gonzales, Housing Division Coordinator
Independent Living Resource Center

4665 Indian School Road NE, Ste 100
Albuquerque, NM 87110

505-266-5022

Elena@ilrcnm.org







. Wendy Griffin, VP Real Estate Loans
. International Bank
200 S. 2nd St, - PO Drawer 1028
Raton, NM 87740
575-445-2321x 112
wgriffin@intl-bank.com
(NM Bankers Association)

Alternate for Wendy Griffin:

Alan Austin, Regional President II, EVP
New Mexico Bank & Trust

1592 St. Michaels Drive

Santa Fe, NM 87505
AAustin@nmb-t.com

505-946-2501 (office)

505-660-0539 (cel)

Kathy Guerrero

WestStar Mortgage

2155 Louisiana Blvd., Ste. 8000
Albuquerque, NM 87110
kguerrero@westloan.com
505-872-7624

Alternate for Kathy Guerrero:

Matt Teskey, EVP

WestStar Mortgage Corporation
2155 Louisiana Blvd. NE, Ste. 8000
Albuquerque, NM 87110
505-875-6703
mteskey@westloan.com

Dion Kidd-Johnson, President and COO
Western Bank Alamogordo

P.O. Box 5100

Alamogordo, NM 88311

575-443-5075

dion@wbalamo.com & jstygar@wbalamo.com

Elizabeth Mason, Attorney
Weinstein, Pinson & Riley, LS
20 First Plaza, Suite 603
Albuquerque, NM 87102
505-379-3220
elizabethm@w-legal.com

Alternate for Elizabeth Mason:
Paul Kienzle

Scott & Kienzle, P.A.

PO Box 587

Albuquerque, NM 87103-0587
505-246-8682/ paul@kienzlelaw.com

Karen Meyers, Director

Consumer Protection Division of the Office of

the NM Attorney General

PO Drawer 1508

Santa Fe, New Mexico 87504-1508
505-222-9100

kmeyers@nmag.gov

Olga Pedroza, City Councilor
Las Cruces City Council
District 3

PO Box 6342

Las Cruces, NM 88006
575-640-2564
opedroza@las-cruces.org

Brian A. Thomas, Attorney

Law Offices of Brian A. Thomas, PC
1201 Lomas Boulevard, NW, Suite C
Albuquerque, NM 87102

(505) 242-7352 (office)

(505) 688-1478 (cell)
bthomas@thomaslaw-NM.com

Steven P. Tomita, Director

Planning and Economic Development
City of Belen

100 South Main Street

Belen, NM 87002

(505) 966-2745
Steven.Tomita@belen-nm.gov

Ruben Trujillo

Tierra Del Sol Housing

Las Cruces, NM
rtrujillo@tierradelsolhousing.org
575-541-0477

Paul Wilson, Realtor

8233 Avenida la Prestina NE
Albuquerque NM 87109

Bus: (505) 293-1224 or 505-275-5464
Paul@WilsonABQ.com







