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Economic and Rural Development Committee

Demesia Padilla, CPA

Cabinet Secretary

New Mexico Taxation & Revenue Department

July 8, 2013
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HB-641 Single
Weighted Sales
Factor
Apportionment
for Manufacturers

Effective Date: January 1,
2014 (app. to tax years 2
1/1/14)

* Allows a taxpayer whose principal
business activity is
manufacturing” [as defined in §7-
4-10] to elect to have their
business income apportioned to
New Mexico using a single
weighted sales factor [amends
§§7-4-10 and 7-4-17).

* Apportionment change phased-in
over a period of five years.
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HB-641 Municipal and
County Hold Harmless
Distribution Changes

Effective Date: July 1, 2013

¢ Amends the hold harmless
distributions to political subdivisions
[§§7-1-6.46 and 7-1-6.47].

*  Phases-out the food and medical
gross receipts tax deduction-related
hold harmless distributions over
fifteen years:

o Phase-out will be in 6%
increments beginning in FY15
through FY20,

o thenin 7% increments
through FY30.

*  Exempted from this phase-out are
political subdivisions that do not
adopt the new “hold harmless gross
receipts tax,” and are either a
municipality with a population of less
than 10,000, or a county with a
population of less than 48,000. These
small communities will continue to
receive hold harmless distributions
from the General Fund.
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Forecasted Hold Harmless Revenue Flow from General Fund
Under Prior Law ($1,000%)

-
tion(FY2002) Law 1w o 2 | rva01a | Fv2015 FY2016 | FY2017
Distributions

AL Bl (| (105,450) (105,554) (107,066) (108,589) (110,009)

Medical Hold
Harmless
Total Disbursements

(35,111) (36,734) (38,068) (39,735) (40,995)

g (140,561) (142,287) (145,134) (148,324) (151,004) —HO —\.mnm m.ﬁmQ
Municipalities —

R EP9d 2 113,289 1155571 118,099 120288 _ 3 ﬂu m n.ﬁm .HO _I_ O _ Q

Counties — Revenue St L 28,998 29,577 30,226 30,770
Harmless

Forecasted Changes in Hold Harmless U _ m._” 1 U C._” _ ons ._"_‘.O m
Distributions Under HB-641 ($1,000%)
General Fund

Impacts of Hold

General Fund
Distribution 7,689 15,656

o
o
o

Municipalities (6,151) (12,525)
(1,538) (3,131)

0 0

Counties (& “others”)

o o
(=) (=)
(=)L)




'sasiwaad

-}J0 10 -uo uo1dwnsuod aleIpaw Wi
104 sjeaw jo uolnjesedaud ayl

pue ‘s321nosal [eanieu jo 3uissadoad
a1 4amod jo uonesauad ayj ul pasn
Auadoud |euosiad 9)qi8ue) sapnjox3 .

"1onpoud e ainjoejnuew

01 pasn sa|qi3ue) Jayjo pue

saJeds ‘syied Jiedau ‘sases ‘sjeoiwayd
‘saljddns pue spie Sulinjoejnuew
“Jorem ‘sjany ‘Ajo11109)8 sapnjul
(2|JeWNSU0I, JO UOIHULBP BY| -
‘1¥O wouy uolpnpap Jo sasodind 1oy
L2lgewnsuod, Auadoud |eassauyaq .

€T0T ‘T Aenuer :a1eq aA13034)3

SJoainloejnuelp
10} ,S9|gewnsuo),,

J0 uouYRQ TH9-gH

SuipiwesAd xep



Forecasted GRT Revenue Losses Under Current Law ($1,000%)

Current Law I
Deduction FY13 FY14 FY15 FY16 FY17

! (16,545) (30,748) (53,304) (77,846) (104,324) Forecasted
Impacts to Gross

“Benefits” of HB-641 Restriction of Deduction ($1,000%)

Fiscal Impacts — Receipts Tax
L Revenues from
T s 020 26, _ Manufacturing
See Consumables
g | ‘ , ; \ Modifications

Governments
Small Counties
Assistance

Small Cities
Assistance

Muni Equivalent
on Comp

10
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Forecasted Changes to General Fund Revenue from HWITC

Modifications ($1,000%) Q
 levo013 | rva01a | Fv201s | Fv2016 | Fv2017 | Forecaste
General Fund

e 0 6447 19572 (9,520) (9,711) Impacts to
Local General Fund
Government 0 2025 . 6147 (2,990) (3 048) i

Impact from High Wage
Net Fiscal :
Impacts, HWITC 0 8,471 25,718 (12,510) (12,759) .._OUM |_|mx nﬂmn__.—”

Changes

Modifications

12
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Summary of HB-641 Estimate Recurring Revenue Impacts ($1,000%)

FY2013 | FY2014 | FY2015 | FY2016 | FY2017 I

9,656 5,469 (47,359) (70,868) EECl{=IrINT;10|

8,469 17,334 5 495 2715 Local .._..O.Hm_ WMH_BN.H@Q
Governments
T Revenue Impacts
o = . 2 Assistance Fund
Small City O.—.. I W|mm_.“_.
7 o < o Assistance Fund
Municipal
6 11 15 21 Equivalent

Distribution

22,870 | (41,772) AmmbNiH
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