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North American Natural Gas Landscape
Increased Reserve and Resource Base

Location of Shale Plays Canada and U.S. Resource Estimates
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Gas Shale Plays are an Industry
Changing Breakthrough
= 2,600 Tcf of Total Resource
= 100+ Year Supply at 70 Bcf/d
= 70+ Year Supply at 100 Bcf/d

Source: EIA, CSUG, IHS Energy 2011 2




Historic Energy Commodity Price Spreads
Situation Enables Expanded Markets for Natural Gas

Abundance of Natural Gas expected to sustain price difference...
..making it an attractive economic choice
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Price per MMBtu Price-derived Natural Gas: Oil Equivalency Ratio
(Historically 6:1)
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U.S. Average Retail Fuel Prices
Natural Gas Consistently is the Lowest Price
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U:S. Average Retanl Fuel Prices
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Taking Action
U.S. Transportation Sector Displacement

Fuel Consumption by Market Segment
Displaceable Market Volume: 61.6 Bcfe/d

r 69%
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Largest Opportunity

Most Commercially
Ready

3.2 Befld 3.2 Bef/d

Light Duy  HeawDuy MediumDuy Marine Rail

Source: Data and forecast from EIA, Encana, 2010
Displacement opportunities exclude Air, International Shipping, Military, Pipeline Fuel

Industry’s Early
Opportunity

2% (1.3 Bef/d) 1% (0.7 Befid)

Natural Gas Solutions

Compressed Natural Gas (CNG)

B Source: Pipeline

®  Compressed to 3,600 psi
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= Primarily for light and medium duty vehicles

" |deal for return-to base fleets or fleets that
require fast-filling

" Time-fill and fast-fill capability / stored in
pressurized tanks

Liquefied Natural Gas (LNG)

® Source: Liquefaction Plant

= Converted to liquid form for ease of storage
and transport
® (Cooled to -260 'F and 40 psi)

® |deal for medium to heavy duty fleets

= Fast-fill / stored in tanks (similar to diesel size)




U.S. Interstate Highway System
Linking Green Corridors - Now to Focus on New Mexico
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= |-75 — Interstate 75 Corridor
= TT — Texas Triangle

= RMC - Rocky Mountain Corridor
= |CTC — Interstate Clean Transportation Corridor

And the U.S. Market is Responding

Natural Gas Infrastructure

1,015 CNG stations and 52 LNG stations
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W CNG Stations 1 LNG Stations
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= Since 2009:
- 32% increase in CNG stations
- 45% increase in LNG stations

= Planned Stations:

- 95 CNG stations 2007 2008 2009 2010 20M 2012
- 99 LNG stations Top States for
| NGV Stations
= California: 264
= Regional Corridors: g
- Rocky mountains | = Oklanoma; 72
= Texas: 43

- Texas triangle

Source: US DOE Alternative Fuels & Advanced Vehicles Data Center as of 5/14/2012




= Light Duty CNG
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= Medium to Heavy Duty CNG
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= Heavy Duty Off Road LNG |

Creating a Unique Value Proposition

Economic Benefits Social Benefits
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Environmental Benefits Energy Security Benefits




Natural Gas — Working for New Mexico
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Leading NG producing state (10% of u.s. production)
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= More than 46,000 total jObS (5% of total employment)

$3.5 billion in economic output

$4 3 billion in direct value added to the state

Source: ANGA 2009

New Mexico NGV Coalition
Natural Gas for Transportation

The purpose of the Coalition is to advance natural gas
infrastructure and vehicle growth in New Mexico through

planning for best infrastructure placement, connecting
el stakeholders together to create the infrastructure, and engaging
appropriate fleets and vehicles.
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Station Count as of 6/14/2012

Natural Gas Fueling Stations and Regional
Leadership in New Mexico

9 Existing CNG Stations

4 Public - Albuquerque (2), Santa
Fe, Socorro

+ 5 Private - Albuquerque (2), Hobbs,
Kirtland AFB, White Sands Missile
Range

3 Planned CNG Stations
+ Artesia, Eunice, Las Vegas
2 LNG Stations
+ Albuquerque, Lordsburg

Regional Leadership

1-25 Corridor — EMNRD, LOE Clean
Cities Coalition

Permian Basin Region - Apache
San Juan Basin Region - Williams

Natural Gas Vehicles by Continent

Natural Gas Vehicles (Millions)
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Natural Gas Vehicle Growth by Continent
Great North American Opportunity

Italy as an Example
~600,000 NGVs

37% growth since 2007

NGVs have 7% market share of all
new vehicles purchased

Cost of CNG is 50% to 60% less
expensive than gasoline

Government incentives

Imports 89% of natural gas

Fiat Qubo Natural Power




=  CNG/LNG Fuel Tax Incentives

= Vehicle Purchase/Conversion
Funding

encana. ® Infrastructure/Station Funding

= Fleet Purchase Requirements
= Utility / Local Distribution
Company Incentives
— Rate tariffs — NG and electricity
—~ Grant programs
— Connection reductions
— Higher pressure gas delivery

Types of NGV Legislation, Regulation & Policy

= QOther

Use of HOV lanes
Use of carpool parking areas

Access to State alternative
fueling stations

Emissions inspection exemption
AFV insurance discounts

Airport incentives (preferential
taxi lanes)

Reduction in license / state fees
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= NGV Incentives: i
- All States have some AF Policy
- 37 states with NGV policy
- 6 states with good vehicle incentives
- 6 states with good station incentives
- 18 states with some incentives
- 7 states with Gov. only

incentives/requirements

U.S. Natural Gas Policy by State




Natural Gas Vehicle Incentive Comparisons
Leading States with Incentives

Federal ‘exas Waest Vir, Oklahoma Oregon Colorado
Natural Gas
’ 17, 10,440 22 2932 1,675 1,197 361
Vehicle Count* i
Natural Gas
5 1,036 /187 39/27 110 €9/6 1213 2817 1517
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25% of the i
Texas Clean up to $250,000 75% of infrastructure | oo ot b
Infrastructure’ Transportation ($312,500 it allows oo fam [- ternative
Home fuel Triangle funds up to public access) X h ueling station
$2MM Expires: 01/01/14 residents / 35%
for businesses
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Texas Gas Services
oftas $2,000 rebate 35% of the —_— ——
or the putchass of purchase price or incremental cost | incremental cost,
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Current NM NGV Legislation

State Incentives:

. Alternative Fuel Vehicle (AFV) Fueling Infrastructure Grants and Fuel Tax Exemptions

—  The New Mexico Energy, Minerals, and Natural Resources Department administers the Clean Energy
Grants Program provides grants for projects using clean energy technologies. As of April 2012, funding for
this program is unavailable.

Alternative fuel distributed by or used for U.S. government, state government, or an Indian nation, tribe or
pueblo purposes, is exempt from the state excise tax.
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Laws and Regulations:

. Natural Gas Fuel Rate Reduction and Infrastructure Maintenance

Clean Energy Fuels offers services to the natural gas vehicle industry that include CNG fueling station
equipment maintenance and competitive fuel pricing for larger fleets, as well as AFV financing

. AFV Acquisition Requirements - Albuquerque, NM
All motor vehicles purchased by the City of Albuquerque must be dedicated, flexible fuel, or dual-fuel AFVs.

= Alternative Fuel Definition

The definition of an alternative fuel includes natural gas, liquefied petroleum gas, electricity, as well as
other renewables.

“ Alternative Fuels Tax

—  The excise tax imposed on an alternative fuel distributed in New Mexico is $0.12 per gallon. Alternative
fuels subject to the excise tax include liquefied petroleum gas or propane, compressed natural gas, and
liquefied natural gas.

- Alternative Fuel Vehicle (AFV) and Hybrid Electric Vehicle (HEV) Acquisition Requirements

— A minimum of 75% of state government and educational institution fieet vehicles purchased must be HEVs,
bi-fuel, or dedicated AFVs (which includes plug-in electric vehicles).

—  Up to $5 million is authorized for a revolving loan fund for AFV acquisitions by state agencies, political
subdivisions, and educational institutions. The maximum amount of a loan per vehicle must not exceed the
actual cost of acquiring the vehicle, or $3,000, whichever is less.




NGV MOU

= Led by CO, OK, PA and 6@@ iio ; 8
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WY, states are joining
together to use NGVs in
state fleets

— Aggregate vehicle
purchase numbers for
auto manufacturers —
joint RFP that all states
can use

— Commit to converting
state fleets (county,
municipal, and other

0.5 to derrin & masachen e 100N fnat

g wstutet g ansd varotand the e cpptuetty corpressed netual gn ) e o seve Mte and
Py

ey
[ a————

. anlsstion of sobibing 4 Mot VY, the Sotes whl wrdowwst s cosrdinatn wik sl agancs, ssmpeltes, wod

maet et sweds, The Lot 80P shal maste o of an CAM o an
e o el model i What warvanty ond ubabERY e ait ret oprebed. Simiharasay, the

ey o
vl mietns, o soenited vuliren, 0 & desiting GEM NGV, S s aveitionn s, sbos acsemneslly
o, [ —
cngten of the Lanefls of (G, the Saten shochd shs mndesves o pursun fae velicle comeuridoes ta (NG, whace

encana.

government) o e
— ME, UT, NM, WV, KY, ",_“j;_ .
TX, OH, MS, LA have e Fellon L HkGe
joined and others are in e PR
progress
Who's Converting in New Mexico?
ABQ Ride = Natural Gas Producers
Albuguerque International Sunport «  Sandia National Laboratory

East Side Animal Control Center

Municipalities
— City of Albuguerque
— City of Las Vegas

— City of Socorro

~

= Santa Fe Trails Transit
« University of New Mexico
= White Sands Main Post

= Waste Management




And the U.S. Market is Responding
Vehicle Markets

* LIGHT DUTY NEWS?
GM, Ford, and Dodge
e - Offer New OEM CNG
Bi-Fuel Trucksy
e & . EXTRA! EXTRA
-—-_______N% S
_— Honda fo Unvei/
B Updated CNG Civic
New Features
New Styles ; HEAVY DUTY NEWS!
S ———— < = 7, 2
w:.:._._...m 3 Frefghtliner and Volvo
— — :"'". - Embrace 171.9L Natural
Gas Engine by Cumminss
T5L NG Engine under de /e
21
Resources

= American Natural Gas Alliance (ANGA)
- http://www.anga.us/
= Alternative Fuel Stations and Prices

- http://www.afdc.energy.gov/afdc/stations/advanced.php/
L http://www.altfuelprices.com/

http://www.cngprices.com/
http://www.fueleconomy.gov/

= Clean Vehicle Foundation
http://www.cleanvehicle.org/index.shtml/

= Natural Gas Vehicle Institute
—  http://www.ngvi.com/

= Natural Gas Vehicles for America
—  http://www.ngvc.org/index.html/

= US DOE Alternative Fuels & Advanced Vehicles Data Center
~  http://www.afdc.energy.gov/afdc/

= Weld County Smart Energy
~  http://www.weldsmartenergy.ora/




Natural Gas is...




