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Shared Renewable Energy Facilities Bills. A presentation to the
Economic & Rural Development Committee RENEWABLE
2 September 2014

A Shared Renewable Energy Facility is a
Facility that generates renewable energy, and

Allows individuals or businesses to purchase subscriptions in it.

The Facility may consist of:
Solar (photovoltaic) panels,
Wind turbines,
Biomass fueled generators, or
Other renewable electricity generating equipment, or

Combinations of such equipment.

A Subscription entitles its owner to a percentage of the facility’s monthly production,

which is subtracted from the owner’s monthly electricity bill.
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Shared Renewable Energy Facilities Bills. A presentation to the
Economic & Rural Development Committee
2 September 2014

_ﬂmZm<<>w_.m

The first shared renewable energy facility in New Mexico is located behind the Taos
Charter School here in Taos.

It’s a 100 kW array, consisting of 420 panels of 235 watts each.
It was built by a local solar installer, and was activated in August 2012
The panels sold for $845, later reduced to $795, and are now sold out.

We estimate that the cost in a new facility would be about $500 per panel.
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Shared Renewable Energy Facilities Bills. A presentation to the :
Economic & Rural Development Committee RENEVWABLE
2 September 2014

Is it Retail Wheeling? A Necessary Diversion.

An earlier bill was defeated without much debate when opponents said that shared
renewable energy facilities are a form of retail wheeling.

So it’s necessary to address this issue by answering six questions:
1. What is Wheeling of Electricity?
2. What are the issues with wheeling?
3. What is Retail Wheeling?
4. What are the issues with retail wheeling?
5. Is a shared renewable energy facility retail wheeling?
6

. Does it matter?
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Shared Renewable Energy Facilities Bills. A presentation to the
Economic & Rural Development Committee
2 September 2014

RENEWABLE

What are the issues with Wholesale Wheeling?
None.
It’s what the grid is for.

If every utility was separate from the others, it would be much harder for them to
provide reliable, low-cost service when:

Demand for electricity is very high, or

A generating plant goes down.
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Shared Renewable Energy Facilities Bills. A presentation fto the
Economic & Rural Development Committee RENEWABLE
2 September 2014

What are the issues with Retail Wheeling?
It allows one utility to take away another’s best customers.

The second utility loses income, but still has to pay its employees and maintain

its infrastructure:

Wires, poles, transformers, meters, office, etc.

So it has to raise rates to its other customers, like you and me.

It accomplishes nothing useful.

Wholesale wheeling solves real problems of over- and under-capacity, increases
reliability, and lowers cost.

Retail wheeling is a purely paper transaction.

“The ‘retail wheeling’ customer receives the same service as before; the
same generators generate the same power which is transmitted over the
same facilities. . . Nothing changes except the flow of payments. This is

why retail wheeling . . . has been called ‘wheeling money’ rather than

wheeling power.””

2. Edison Electric Institute, 1992, The Case Against Retail Wheeling, p.3
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Shared Renewable Energy Facilities Bills. A presentation to the
Economic & Rural Development Commiitee
2 September 2014

RENEWABLE

Does it matter if Shared Renewable Energy Facilities are called Retail Wheeling?
No.

It may make it easier to accept shared facilities if people understand the
difference, and that shared facilities do not harm utilities.

But,

If the legislature passes the bill making shared renewable facilities legal, then it
doesn’t matter what anyone calls them.

The State grants each utility a monopoly to operate in its territory.
This is a justification for making retail wheeling illegal.

Does The State have a responsibility to see that utility-monopolies provide
New Mexicans with the choice of renewable energy?
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Shared Renewable Energy Facilities Bills. A presentation to the
Economic & Rural Development Committee
2 September 2014

KCEC is the most advanced in terms of renewable
energy.

It is among the top ten US coops in
renewable energy per person.

KCEC is now very close to its 5% limit. So Tri-
State can prevent the construction of any more
large renewable energy facilities, including shared
ones.

www.tristate.org

The 5% limit will apply to all the other New Mexico coops as they begin to build out
renewable energy.
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Shared Renewable Energy Facilities Bills. A presentation to the
Economic & Rural Development Committee RENEWABLE

2 September 2014

Support for the proposed legislation:

Renewable Taos has so far collected over 250 signatures supporting the bills. (See the
attached petition.)

Our campaign is in an early stage, and we hope to collect many times that number.

We also plan to have individuals and groups in others areas collect signatures.

Legislators who have expressed support include:

Senators William Soules (who introduced a similar bill in 2012), Carlos Cisneros
and Peter Wirth; and

Representatives Brian Egolf, Robert Gonzales, and Debbie Rodella.

We request your support for the bill.
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