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| Performance Update as of March 2011

|

As of March 31, 2011
2nd Qtr 3rd Qtr 4th Qtr 1-Year 3-Year 5-Year 10-Year
2010 2010 2010 QTD YTD Annualized | Annualized | Annualized | Annualized

Index Return Return Return Return Return Return Return Return Return
Russell 1000 Index -11.44% 11.55% 11.19% 6.24% 6.24% 16.70% 2.98% 2.93% 3.83%
Russell 2000 Index -9.92% 11.29% 16.26% 7.94% 7.94% 25.80% 8.57% 3.35% 7.87%
Russell 3000 Index -11.32% 11.53% 11.59% 6.38% 6.38% 17.41% 3.42% 2.95% 4.13%
MSCI EAFE Index (Gross) -13.75% 16.53% 6.65% 3.45% 3.45% 10.90% -2.53% 1.78% 5.83%
MSCI EAFE Index (Local) (Net) -10.92% 7.15% 5.66% 1.07% 1.07% 1.93% -2.00% -2.09% 1.52%
MSCI EAFE Small Cap Index (Gross) -11.19% 17.56% 11.84% 3.02% 3.02% 20.29% 1.75% 1.70% 10.96%
MSCI Emerging Markets Index (Gross) -8.29% 18.16% 7.36% 2.10% 2.10% 18.78% 4.62% 11.01% 17.13%
MSCI AC World ex-US Index (Gross) -12.26% 16.66% 7.25% 3.49% 3.49% 13.61% -0.38% 4.05% 7.85%
BC US Aggregate Bond Index 3.49% 2.48% -1.30% 0.42% 0.42% 5.12% 5.30% 6.03% 5.56%
ML 3 Mo US T-Bill 0.04% 0.04% 0.04% 0.05% 0.05% 0.16% 0.51% 2.23% 2.24%
NCREIF ODCE Index AWA (Gross) 4.32% 5.45% 4.99% 4.01% 4.01% 20.14% -8.95% -0.12% 5.37%
HFRI FOF: Conservative Index -1.50% 2.25% 2.58% 1.38% 1.38% 4.74% -1.23% 1.15% 3.59%
DJ-UBS Commodity Index -4.81% 11.61% 15.80% 4.45% 4.45% 28.50% -5.20% 2.57% 7.07%

15t Calendar Quarter Observations
Equity and fixed income markets were subjected to a wide array of cross-currents during the quarter as negative international
headlines intermingled with positive U.S. economic reports.

Social and political unrest in several Middle Eastern and North African oil-producing countries raised energy concerns and
provided a headwind to the global equity rally initiated during 2010.

By mid-March, headlines were dominated by the largest recorded earthquake to strike Japan as well as by the tsunami and nuclear

crisis that followed.

European sovereign debt fears were refueled as Portugal’s government collapsed and fears of contagion escalated.

Despite this, domestic equities finished the quarter with strong returns as key economic fundamentals improved and corporate
activity rose and most international equities posted gains.
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.i Current Market Themes —

B Expansions & Recessions

Length of Economic Expansions and Recessions The Great Depression and Post-War Recessions
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Source: NBER, J.P. Morgan Asset Management

*Chart assumes current expansion started in July 2009 and continued through March 2011.
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m Current Market Themes — Unemployment

0

Civilian Unemployment Rate
Seasonally adjusted > Unemployment remains well
e above its 50-year average.

11% -
»  Unemployment fell to 8.8% in
& March as the 4-week average of

10% A

jobless claims decreased to

389,500 — a level generally

‘ considered to be consistent with
sustainable employment growth.

9% - Mar. 2011: 8.8
8%

7%

» Credit constraints on small
businesses, which employ half the
work force, have made it difficult
to increase payrolls.
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Source: BLS, J.P. Morgan Asset Management
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W Current Market Themes — Inflation

|

CPl and Core CPI
% chg vs. prior year, seasonally adjusted

50-yr. Avg. Feb. 2011
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Source: BLS, J.P. Morgan Asset Management

Core inflation remained fairly
muted despite rising food and
energy prices pushing headline
inflation higher.

In September the FOMC
announced that inflation is
suboptimal with its mandate to
promote employment and price
stability.

Recent monetary expansion and
the Fed’s infusion of cash into the
system through QE2 has raised
concerns over mid- to long-term
Inflation expectations. That said,
inflation expectations are stable
in the near term and are likely to
remain subdued.
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Real GDP

e » The initial estimate shows that

10% - 20-yr avg. 4Q10 real GDP increased at an annual
Bl Real GDP: 2.5%  3.1% rate of 2.3% in the first quarter of
o) 2011. In the fourth quarter 2010,

o real GDP increased 3.1%.

$554 bn of
output lost

S

4% -

» The deceleration in real GDP
during the second half of the year
reflected a decrease in federal
government expenditures and
gross investment.

2% -

0%

——

$571 bn of

ouput —» - In June, the Fed estimated that
o 2011 U.S. GDP growth will be
6% 3.5% t0 4.2%.

-2% -

4%

-8%
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Source: BEA, J.P. Morgan Asset Management
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W Current Market Themes — Oil/Commodities

l‘ » Oil/Commodity Prices

»  Precious metals continue to perform well as gold has elevated to record highs.

»  Crude oil has underperformed precious metals, though near-term crude futures have risen as spot prices closed above $100
per barrel for the first time since September 2008.
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Annual Asset Class Performance
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L\ » _ .

l »  US equities led the way to start 2011 with US Small Cap, US REITs, and US Large Cap posting the
strongest performance for the quarter. Meanwhile, bonds started off the year posting the lowest

returns among asset classes.
Annual Asset Class Performance

As of March 31, 2011
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 YID
Beft 66.42% 34.54% 39.78% 79.02%
16.56% | 56.28% 32.59% 58.21%
24.69% 7.89% 25.95%
17.65% 11.63% | -2.35% 19.20%
13.15% | 6.61%
12.40% 28.97% 991% |[-2047% 3.88%
12.76% | 3.94% 5.28% | 3.12% 11.13% | 6.75% -26.16% 15.12%
3.75% 11.85%
1.87% -1.41% | 11.93% 9.85% 11.41% 2.10%
2.40% | -5.86% | -2.37% | -6.00% 9.72% 2.08%
2.39% 8.39% | 8.46% 1.87% 0.70%
-11.60% | -25.33% 6.79% | 2.84% 6.31%
N/A 2.74% 4.77%
Worst | NA | NA -30.61% 0.41% -53.18%

BCUS
Corp: Hi
Yield- FI
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PERA EXxecutive Summary
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m Performance Monitoring

i

Compare total fund performance in two ways:

Relative to a benchmark to evaluate how the Plan is performing
compared to its stated target (which changes over time).

Relative to peers to evaluate how the Plan is performing compared
to other funds of similar type and size, and to understand best

practices among the peers.

PERA’s Total Fund return is compared to the All Public Plans > $2 billion peer
universe.

It is Important to note that peer public plans might have different interim and long-term
target allocations than PERA’s targets, leading them to have different performance.

RVKuhns
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PERA Total Fund Performance
vs. Benchmarks
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lET" Interim Custom Index vs. Long-Term Target
: Index
]

f

The Total Fund Interim Custom Index is a dynamic benchmark targeted to
PERA’s long-term allocation.

Since 1991, the Interim Index shows how the Fund would have performed if it was always
invested at its interim target allocation (which changes over time) in each asset class’
respective benchmark.
The Long-Term Target (Strategic Asset Allocation) is PERA’s asset
allocation set forth in the investment policy statement.

Starting from the 15t quarter of 2007, the Long-Term Target Index shows how the Fund
would have performed if it was always invested at its policy target allocation (which
changes infrequently concurrent with Board’s approval to amend their policy statement) in
each asset class’ respective benchmark.
Both benchmarks can be utilized in total fund attribution to measure two
components of relative performance.
Active weight — cost/benefit of not being at the target allocation.

Manager value added - did your managers out/underperform their asset class
benchmark?

RVKuhns
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Asset Allocation vs. Target
as of March 31, 2011

.\' 'et 'e -

.otation Target
() (%) (%)
Domestic Equity - Domestic Equity 3.556.847.382 2034 27.00
o ternational Eauite International Equity ~ 3.344.597.974 27.50 27.00
ernational Equity Fixed Income 2.875.369.419 2372 26.00
Fixed Income| Absolute Retum 1.120.478.726 932 10.50
| Private Equity 355203078 2.03 3.50
Absolute Retum Real Estate 288 885.676 238 2.00
Private Equity Real Assets 515.411.072 425 4.00
Real Extate - Cash Equivalents 55.482.331 046 -
Total Fund 12.121.365.659 100.00 100.00
Real Assets T
Cash Equivalents -

-6.00%
- Allocation Differences

-3.00% 0.00% 3.00% 6.00%

Market Value Allocation Target
) (%) (%)
Domestic Equity - Domestic Equity 3.556.847.382 2034 27.00
| International Equity  3.344.597.974 27.59 27.00
otiendl Bty Fixed Income 2.875.369.419 23.72 26.00
Fixed Income- Absolute Retum 1.120.478.726 032 9.00
! Private Equity 355.203.078 203 5.00
BN s Real Estate 288.885.676 238 3.00
Private Equity - Real Assets 515.411.072 425 3.00
Cash Equivalents 55.482.331 0.46 2
Real Estate- :
ealtstate Total Fund 12.121365.650 100.00 100.00
Real Assets -
Cash Equivalents
450% -300% -150% 000% 150% 3.00% 4.50%
[ Atocation Differences
RVKuhns
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Total Fund Performance vs. Indexes

. ' 1 3 5 7 10 15
Periodending March 31,2011 QTD FYTD CYTD Year Years Years Years Years Years
NM PERA Total Fund 405 2152 405 1374 173 280 5.14 563 7.75
Total Fund InterimCustom Index 353 1953 353 1233 340 447 588 560 7.20
Difference 052 199 052 141 -167 -167 -074 003 055
NM PERA Total Fund 405 2152 405 1374 173 280 5.14 563 7.75
Long-Term Target Allocation 354 1921 354 1214 343 471 6.06 572 7.28
Difference 051 231 051 160 -1.70 -1.91 -092 -0.09 047
NM PERA Total Fund (Net) 402 2141 4.02 13.60 N/A NA NA NA NA
Calendar Years 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
NM PERA Total Fund 13.90 2156 -31.96 7.25 1496 8.46 11.67 20.84 -5.04 -1.77
Total Fund InterimCustom Index 11.99 2276 -26.48 845 1431 7.06 1044 21.16 -8.27 -542
Difference 191 -120 -548 -1.20 0.65 140 123 -032 323 365
NM PERA Total Fund 13.90 2156 -31.96 7.25 1496 8.46 11.67 20.84 -5.04 -1.77
Long-Term Target Allocation 11.88 2143 -25.17 9.05 1431 7.06 1044 2116 -8.27 -542
Difference 202 013 -6.79 -1.80 065 140 123 -032 323 365

Please see Appendix for custom index definitions.

PERA outperformed the Total Fund Interim Custom Index by 49 basis points, net of fees, for the quarter, returning
4.02% vs. 3.53%. PERA outperformed the Long-Term Target Allocation benchmark by 48 basis points, net of fees.

Over the trailing year, PERA outperformed the Total Fund Interim Custom Index by 141 basis points, gross of fees (127
basis points, net of fees), and outperformed the Long-Term Target Allocation benchmark by 160 basis points, gross of
fees (146 basis points, net of fees).

PERA’s three- and five-year trailing underperformance vs. the benchmarks was due to notable underperformance in
calendar years 2007 and 2008 (primarily from manager or strategy underperformance) and calendar year 2009 (mainly
due to asset allocation).

PERA outperformed the Long-Term Target Allocation benchmark in 7 of the last 10 calendar years.
RVKuhns
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I Why did PERA Outperform

liJ the Interim Index in the Quarter?

» PERA outperformed the Interim Index by 52 basis points Total Value Added:0.52%

for the quarter ended March 31, 2011.
» Total Fund outperformance can be attributed primarily to T
manager value added, mainly in Domestic Equity, Fixed
Income, and Absolute Return. The Domestic Equity
portfolio was led by the Portable Alpha strategy and Manager Value Added
SMID cap managers as small cap outperformed the broad
index. In Fixed Income, Core Plus was the primary
contributor. Other
-0.15%

0.00% 0.15% 0.30%

0.45% 0.60%

Total Asset Allocation:0.13%

Total .\Iannger Value Added:0.39%

Domestic Bauity - ] J0.05% . 0.34%
Intemational Equity - . -0.00% 1 -0.16%
Fied Income- . Jo.o7 ’ 0.18%
£ Absolute Retum- . 0.03% : Jo.16%
éx Private Equity - . -0.01% - 0.00%
z Real Estate - 1 0.01% . 0.01%
Real Assets . 0.01% . —0.15%'
Cash Equivalents - . -0.03% . 0.00%
1500% -800%  000%  S00% 1500% -400% -200% 000%  200%  400% | -500% -3.00%  000%  300% 5.00%
. -‘h eraze -\ctn e Weuzht ’ ! Asset Allocation Value Added ’ ! Manager Value Added -
Performance shown is gross of fees. Calculatlon is based on mon.thly periodicity.
Please see Appendix for custom index definition.
RVKuhns
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Why did PERA Outperform
the Interim Index in the Fiscal Year?

PERA outperformed the Interim Index by 200 basis

Total Value Added:2.00%

points for the fiscal year ended March 31, 2011.
Total Fund outperformance can be attributed to manager Meset Alocationd 0145
value added, notably in Domestic Equity, Fixed Income, '
and Absolute Return. In Domestic Equity, Portable
Alpha and SMID Cap managers were the strongest Manager Vaine Added- .
performers. Among Fixed Income managers, Western
Asset was the strongest performer. Additionally, High
Yield contributed to composite returns prior to the Ot 0.00%
portfolio’s transition.
-1.00% O.OIOQo 1.0'0% 2.0:0% 3.00%
Total Asset Allocation:-0.14% Total Manager Value Added:2.13%
Domestic Equity 0.66% 1 0.01% N 1.05%
International Equity - 0.21% 1 -0.05%]| 1 -0.23%
Fixed Income - -0.68% . -0.01% . %o
Absolute Retum -0.75% . -0.01% .
= Private Equity - -0.39% . -0.02% -
E Real Estate 0.09% . 0.02% .
= Real Assets - -0.01% - 0.02% . 0.22%
= TIPS -0.01% - -0.01% -
Commodities - 0.16% . 0.02% .
Cash Equivalents - 0.83% . -0.14% .
Energy - 0.11% - 0.03% : -0.01%
1200% -600% 000%  6.00% 1200% -200% -1.00% 000%  100%  2.00% | -3.00%-2.00% 0.00% 2.00% 3.00%
. -'u erage -\cm e \\ eight - Asset Allocation Value Added - Manager Value Added
Performance shown is gross of fees. Calculation is based on monthly per|0d|(:|ty
Please see Appendix for custom index definition.
RVKuhns
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l‘ﬂ Why did PERA Outperform

K s the Interim Index in the Trailing Year?

Total Value Added:1.42%

PERA outperformed the Interim Index by 142 basis points
for the twelve months ended March 31, 2011.
Similar to the fiscal year, Total Fund outperformance can Asset Allocation -0
be attributed to manager value added, notably in Domestic
Equity, Fixed Income, and Absolute Return. In Domestic
Equity, Portable Alpha and SMID Cap managers were the Manager Value Added]
strongest performers. Among Fixed Income managers,
Western Asset was the strongest performer. Additionally,
High Yield contributed to composite returns prior to the oer
portfolio’s transition. . . .
-1.00% 0.00% 1.00% 2.00% 3.00%
Total Asset Allocation:-0.40% Total Manager Value Added:1.80%
Domestic Equity 1.00% § -0.09%]| .
Intemational Equity - -0.01% . -0.03% . -0.13%
Fixed Income 0.76% . 0.12%] -
Absolute Retum -0.54% B -0.00% -
q Private Equity - -0.37%| : -0.04% )
= Real Estate ] -0.05% 1 -0.02% 1
= Real Assets - 0.01% . 0.02% - 021%
= TIPS - -0.04% 1 -0.02% .
Commodities 0.20% B 0.01% E -0.01%
Cash Equivalents - ro‘?m . -0.07%]| 1
Energy - 0.19% . 0.01% 1 -0.01%
1500% -800%  000%  800% 15.00% -400% -200% 000%  200%  400% | -500% -3.00%  0.00%
! Average Active Weight ‘ ' ! Asset Allocation Value Added ' ! Manager Value Added .

Performance shown is gross of fees. Calculation is based on monthly periodicity.
Please see Appendix for custom index definition.

RVKuhns
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PERA Total Fund Performance
VvSs. Peers
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ij Asset Allocation vs. Peer Group

PERA’s allocation as of March 31, 2011 compared to the All Public Plans > $2B
universe:

Domestic Equity is 4.7% lower than the median
International Equity is 8.6% higher than the median

US Fixed Income is 5.5% lower than the median
International Fixed Income is 1.3% higher than the median
Alternative Investments are 7.0% higher than the median
Real Estate is 3.1% lower than the median

Plan Sponsor TF Asset Allocation vs >$2 Billion

75.00
~ 60.00-
< 45.00-
=
£ 30.001 u| u
=
2 15.00- ) =
- 0.00 ] ] 1 : ] ! % - |
US Equity Intl. Equity US Fixed Income Intl. Fixed Income Alternative Inv. Real Estate Cash
B NM PERA Total Fund 29.34 (66) 27.59 (11) 19.89 (85) 383 (37 16.50 (20) 2.38 (99) 0.46 (86)
5th Percentile 62.95 3045 66.27 26.13 28.39 9.17 18.59
1st Quartile 4241 2223 29.70 483 15.05 7.06 10.88
Median 34.04 19.01 2541 2.57 9.55 545 2.09
3rd Quartile 26.95 15.24 2271 0.99 521 401 1.11
95th Percentile 18.40 6.32 1425 0.06 1.61 2.02 0.11
Population < 40 44 22 26 16 22
Due to the recent transition, allocations for the fixed income managers funded in March could not be broken out. As such, the entire allocation
to PIMCO is assumed to be US Fixed Income and the entire allocation to F. Templeton Global is assumed to be Intl. Fixed Income.
RVKuhns
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PERA vs. Peer Group — Trailing Years

. " 1 3 5 7 10 15
Period ending March 31,2011 QTD FYTD CYTD Year Years Years Years Years Years
NM PERA Total Fund 4.05 2152 4.05 1374 173 280 5.14 563 7.75
All Public Plans > $2B (Custom Peer Group) Median 389 1970 389 1393 336 447 627 622 172
Percentile Rank 37 19 37 52 93 99 88 80 47
Population 61 60 61 53 53 52 49 44 33
Total Fund Interim Custom Index 3.53 1953 353 1233 340 447 588 560 7.20
All Public Plans > $2B (Custom Peer Group) Median 389 1970 389 1393 336 447 627 622 172
Percentile Rank 78 55 78 78 50 50 68 87 80
Population 61 60 61 53 53 52 49 44 33
Long-Term Target Allocation 354 19.21 354 1214 343 471 6.06 572 7.28
All Public Plans > $2B (Custom Peer Group) Median 389 1970 389 1393 336 447 627 622 172
Percentile Rank 78 64 78 79 49 40 57 75 78
Population 61 60 61 53 53 52 49 44 33
NM PERA Total Fund 4.05 2152 4.05 13.74 173 280 5.14 563 7.75
All Public Plans-Total Fund Median 413 2010 413 1321 413 449 579 569 7.36
Percentile Rank 55 30 55 40 96 96 79 54 26
Population 341 337 341 326 308 196 184 155 87
NM PERA Total Fund 405 2152 405 13.74 173 280 5.14 563 7.75
All Public Plans >$10B (Custom Peer Group) Median 381 1983 381 1329 301 436 624 614 751
Percentile Rank 36 12 36 40 87 96 91 77 38
Population 29 28 29 24 24 24 22 22 17

Please see Appendix for custom index definitions.

PERA ranked well versus peers through the fiscal year-to-date period

PERA ranked well above the passive interim benchmark (Total Fund Interim), the passive long-term benchmark (Long-Term

Target), and the peer group median

PERA ranked above median compared to the larger All Public Plans peer group, as well as the All Public Plans > $10B peer

group

Long-term performance continues to trail the benchmarks and medians due to performance in 2007 and 2008

20
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PERA vs. Peer Group — Calendar Years

Calendar Years 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
NM PERA Total Fund 1390 2156 -31.96 7.25 1496 8.46 11.67 20.84 -5.04 -1.77
All Public Plans > $2B (Custom Peer Group) Median 1356 19.37 -27.03 863 1436 799 1241 2344 -857 -4.38
Percentile Rank 41 37 99 83 37 41 67 72 23 23
Population 53 53 58 57 56 55 49 51 49 46
Total Fund Interim Custom Index 1199 22.76 -26.48 8.45 1431 7.06 1044 21.16 -8.27 -542
All Public Plans > $2B (Custom Peer Group) Median 1356 19.37 -27.03 863 1436 799 1241 2344 -857 -4.38
Percentile Rank 74 25 46 52 52 86 90 71 43 70
Population 53 53 58 57 56 55 49 51 49 46
Long-Term Target Allocation 11.88 21.43 -25.17 9.05 1431 7.06 10.44 21.16 -8.27 -542
All Public Plans > $2B (Custom Peer Group) Median 1356 19.37 -27.03 863 1436 799 1241 2344 -857 -4.38
Percentile Rank 74 39 42 42 52 86 90 71 43 70
Population 53 53 58 57 56 55 49 51 49 46
NM PERA Total Fund 1390 2156 -31.96 7.25 1496 8.46 11.67 20.84 -5.04 -1.77
All Public Plans-Total Fund Median 1284 1948 -2361 8.03 1242 6.90 1052 2042 -8.08 -2.07
Percentile Rank 31 32 99 67 16 24 35 46 17 49
Population 326 318 310 216 206 203 187 185 174 161
NM PERA Total Fund 13.90 2156 -31.96 7.25 1496 8.46 11.67 20.84 -5.04 -1.77
All Public Plans >$10B (Custom Peer Group) Median  12.66 1820 -27.21 888 1501 796 1261 2393 -8.65 -4.87
Percentile Rank 18 35 97 85 52 38 81 69 32 19
Population 24 24 27 27 26 25 22 23 23 23

Please see Appendix for custom index definitions.

PERA’s long-term rank versus peers was strongly affected by calendar year 2007 and 2008

PERA ranked below the passive interim benchmark (Total Fund Interim) in 2007, 2008, and 2009
PERA ranked above the passive interim benchmark in 2001, 2002, 2004, 2005, 2006, and 2010

Despite the strong performance in recent years, the dramatically low ranks in 2007 and 2008 impacted the long-term ranks for

PERA

21
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@ Total Fund — Risk/Return Profile

0

» For the ten-year trailing period ended March 31, 2011, the Total Fund’s return was below median, while experiencing a
higher level of volatility than the median public plan with assets greater than $2 billion. For the 15-year trailing period,
the Total Fund’s return was slightly above median with slightly lower volatility than the median.

Information Rario

0.90
All Public Plans > $2B (Custom Peer Group) - 10 Years
9.00 0.754
8.00
~ 7.00
S
g = 0.60
g 500
= 400
3.00
0.00 5.00 10.00 15.00 20.04 045
Risk (Standard Deviation %)
Return Standard Deviation
0.304 0
B NM PERA Total Fund 5.63 12.42
@ Total Fund Intenim Custom Index 5.60 11.85
— Median 6.22 11.82
0.154
All Public Plans > $2B (Custom Peer Group) - 15 Years
| |
10.00 0.00
9.00
S 5
E 8.00 q -0.154
8
Z 700 ®
6.00 -0.30 1
7.50 10.00 12.50 15.00 17.50 20.04 10 15
Risk (S tandard Deviation %) Years Years
Return Standard Deviation Bl NM PERA Total Fund 0.05 (80) 029 (35)
Bl NM PERA Total Fund 1.7 11.70 Median 0.26 0.16
® Total Fund Interim Custom Index 7.20 11.26
—CaTocTaTor bl T o — s = »
alculation pbased on quarterly periodicity. RV K
uhns
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W Composite Performance vs. Benchmarks

f

Periodending March 31, 2011 QTD FYTD CYTD 1 3 5 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

Domestic Equity Composite 759 36.39 759 22.04 409 3.13 532 849 2124 27.74 -39.04 543 1585 6.95 13.24 2897 -16.82 -6.44
R 3000 Index 6.38 3240 638 1741 342 29 413 7.06 1693 2834 -37.31 514 1572 6.12 1195 31.06 -21.54 -11.46
Difference 121 399 121 463 067 018 119 143 431 -060 -173 029 013 083 129 -209 472 5.02
All Public Plans-US Equity Segment Median 6.53 3301 653 1860 373 273 473 726 1813 2881 -3751 552 1495 699 1247 3228 -20.37 -8.12
Percentile Rank 8 7 8 8 43 38 31 18 7 67 78 53 30 55 43 87 10 33
Domestic Equity Composite (Net) 755 36.22 755 2184 N/A NA NA NA 21.04 NA N/A  N/A NA NA NA NA NA N/A
Int'l Equity Composite 293 28.60 293 13.19 -342 1.05 6.05 8.24 11.78 32.85 -46.24 12.33 25.95 19.24 20.40 36.63 -15.00 -17.97
MSCI ACW ExUS Blended Index (Gross) 349 2948 349 1361 -038 378 6.87 580 1160 4214 -4524 1558 26.86 14.02 20.70 39.17 -15.66 -21.21
Difference -0.56 -0.88 -056 -042 -304 -273 -082 244 018 -929 -100 -325 -091 522 -030 -254 0.66 3.24
All Public Plans-Intl. Equity Segment Median 325 2930 325 1371 -097 320 734 7.08 1237 36.33 -44.12 15.02 26.60 1542 19.85 38.17 -14.08 -18.68
Percentile Rank 64 64 64 63 95 98 87 22 61 65 81 82 62 21 42 73 63 45
Int'l Equity Composite (Net) 2.89 28.46 289 13.01 N/A NA NA NA 1160 N/A N/A  N/A NA NA NA NA NA N/A
Total Fixed Income Composite 1.18 449 118 7.46 6.72 6.07 576 6.41 921 1436 -4.19 523 517 292 492 535 8.98 855
BC US Agg Bond Index 042 157 042 512 530 6.03 556 620 654 593 524 697 433 243 434 410 1025 844
Difference 076 292 076 234 142 004 020 021 267 843 -943 -174 084 049 058 125 -127 011
All Public Plans-US Fixed Income Segment Median 0.99 340 099 680 613 629 587 NA 829 1269 -281L 650 470 253 496 590 961 8.21
Percentile Rank 43 35 43 43 36 66 54 N/A 31 44 60 85 35 29 52 57 59 44
Total Fixed Income Composite (Net) 1.14 437 114 731 NA NA NA NA 906 NA N/A  N/A NA NA NA NA NA N/A
Absolute Return Composite (Net) 258 10.14 258 8.01 287 NA NA NA 946 26.15 -26.04 736 N/A NA NA NA NA N/A
HFRI FOF Comp Index 082 7838 082 509 -082 160 416 6.12 570 1147 -21.37 1025 1039 749 6.86 1161 1.02 2.80
Difference 176 226 176 292 369 N/A NA NA 376 1468 -467 -289 NA NA NA NA N/A N/A
Real Estate Composite (Net) 533 26,57 533 2039 553 N/A NA NA 2046 -7.14 -464 11.04 N/A NA NA NA NA N/A
Real Estate Custom Index 468 18.12 468 2055 182 N/A NA NA 1940 -289 -11.19 968 N/A NA NA NA NA N/A
Difference 065 845 065 -016 371 NA NA NA 106 -425 655 136 NA NA NA NA NA N/A
Private Equity Composite (Net) 503 11.79 5.03 1539 3.79 N/A N/A NA 1756 324 -13.06 -530 N/A NA NA NA NA N/A
R 3000 Index + 3% 765 3510 765 2041 664 6.08 723 10.16 1993 31.34 -3431 814 1872 912 1495 34.06 -1854 -8.46
Difference -2.62 -2331 -262 -502 -28 N/A NA NA -237 -2810 2125 -1344 N/A N/A NA NA N/A N/A
Real Assets Composite (Net) 6.63 2463 6.63 20.93 -052 N/A NA NA 1210 -15.18 -554 N/A NA NA NA NA NA N/A
Real Assets Custom Index 10.14 21.23 1014 20.36 246 1060 21.29 1763 15.18 -3.64 -447 2501 4173 8499 4324 17.80 1344 -2.97
Difference -351 340 -351 057 -298 N/A NA NA -308 -1154 -1.07 NA NA NA NA NA NA N/A

The Private Equity Composite is shown against it’s alternate benchmark as the current standard benchmark is actual composite performance.
RVKuhns
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m Watch List - Criteria

|

The following represent guidelines to be used in making a recommendation to
the Investment Committee with regards to placing a traditional asset class
manager on the Watch List:

Test 1 If the manager’s rolling, three-year return (gross of fees) falls below
the rolling, three-year benchmark return for three (3) consecutive quarters.

Test 2 If the manager’s rolling, three-year return (gross of fees) for three (3)
consecutive quarters ranks in the bottom third of the Consultant’s peer group
universe.

*Passive mandates have been excluded from the watch list analysis.

RVKuhns
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Watch List — Managers Meeting Criteria

Public Employees Retirement Association of New Mexico
Manager Watch List
As of March 31, 2011

Manager Asset Class Reason Effective Date Recommendation

MANAGERS MEETING WATCH LIST CRITERIA

State Street International Alpha Inte rnational Equity - Large Core Performance  December 31,2009  Watch List
State Street has failed Test 1 and Test 2 of the Watch List criteria. The product underperformed relative to its benchmark on a three-year rolling basis for each of the last
three quarters. It has ranked in the bottom third of its peer universe on a three-year rolling basis for each of the last three quarters (79th, 78th, and 82nd).

Artio International Equity 11 International Equity - Large Core Performance  December 31,2009  Liquidation in Progress
Artio has failed Test 1 and Test 2 of the Watch List criteria. The product underperformed relative to its benchmark on a three-year rolling basis for each of the last three
quarters. It has ranked in the bottom third of its peer universe on a three-year rolling basis for each of the last three quarters (86th, 85th, and 68th).

Principal International Inte mational Equity - Small Performance  September 30,2009  Watch List

Using composite returns to extend product history beyond inception into the portfolio, Principal has failed Test 1 and Test 2 of the Watch List criteria. The product
underperformed relative to its benchmark on a three-year rolling basis for each of the last three quarters. It has ranked in the bottom third of its peer universe on a three-
year rolling basis for each of the last three quarters (69th, 76th, and 81st).

RVKuhns
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- Watch List — Criteria Performance Tables

i

3 3
3 Years Years

Periodending March 31,2011 Years Ending Ending

Dec-2010 Sep-2010 . .
State Street International Alpha Select -3.31 -7.26 -10.46 | — Failed both tests;
MSCI EAFE Index (Gross) 253 -6.55 -9.06 placed on Watch List
Difference -0.78 -0.71 -1.40
International Active Equity (SA+CF) Median -084  -4.94 -7.48
Percentile Rank 79 78 82
Artio International Equity Il -391 -781 9.07 | F_aII_Ed b_Oth _teStS’
MSCI ACW ExUS Index (Gross) 038 -458  -698 liquidation in progress
Difference -3.53 -3.23 -2.09
International Active Equity (SA+CF) Median -0.84 -4.94 -7.48
Percentile Rank 86 85 68
Principal International Small Cap Equity (With Comp History)  1.20 -3.25 -9.92 +— Failed both tests; ]
MSCI World ExUS Sm Cap Blended Index (Gross) 285  -042 -5.95 placed on Watch List
Difference -1.65 -2.83 -3.97
International Small Cap Equity (SA+CF) Median 2.66 -1.46 -6.20
Percentile Rank 69 76 81

For managers with less than 3 years of history, composite returns are used prior to the fund’s
inception into the portfolio.

RVKuhns
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Watch List — Criteria Performance Tables

3 3
. " 3 Years Years
Periodending March 31,2011 Years Ending Ending
Dec-2010 Sep-2010
CS McKee Value Equity 2.36 -2.29 -6.68
R 1000 Value Index 0.60 -4.42 -9.39
Difference 1.76 2.13 2.71
US Value/Large Cap Equity (SA+CF) Median 2.75 -2.70 -7.41
Percentile Rank 57 45 42
INTECH Enhanced Plus 2.85 -2.85 -6.07
S&P 500 Index (Cap Wtd) 2.35 -2.85 -7.16
Difference 0.50 0.00 1.09
US Core/Large Cap Equity (SA+CF) Median 2.98 -2.41 -6.52
Percentile Rank 54 64 40
TimesSquare Capital SMID Cap Growth 1233 546 1.36
R 2500 Growth Index 9.67 221 -3.41
Difference 2.66 3.25 4.77
US Small/Mid Cap Growth (SA+CF) Median 10.31 1.89 -4.36
Percentile Rank 30 16 9
RBC GAM Small Cap Growth 1227 436 -1.59
R 2000 Growth Index 10.16 2.18 -3.74
Difference 211 2.18 2.15
US Growth/Small Cap Equity (SA+CF) Median 10.27 148 -5.01
Percentile Rank 34 28 23
BlackRock Core Active 6.89 741 8.90
BC US Agg Bond Index 5.30 5.90 7.42
Difference 1.59 151 1.48
US Broad Market Core Fixed Income (SA+CF) Median 6.19 6.65 8.04
Percentile Rank 26 22 20
Western Asset Management US Core Full 7.05 6.39 7.23
BC US Agg Bond Index 5.30 5.90 7.42
Difference 1.75 0.49 -0.19
US Broad Market Core+ Fixed Income (SA+CF) Median 7.03 7.10 8.21
Percentile Rank 49 67 70

28
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| Watch List - Performance

|

PERA’s managers listed below do not have three years of
historical performance, for three trailing quarters, with PERA of
New Mexico.

We have reviewed managers’ long-term performance using
product returns and do not have concerns with any of the
managers below:

Manager PERA Inception Date
DFA US Targeted Value 10/1/2010
MetWest Small Cap Intrinsic Value Equity 10/1/2010
Kleinwort Benson Dividend Plus International Equity 4/1/2010
MFES Intermational Value Equity 4/1/2010
Eaton Vance Parametric Strct Emg Mkts Eq 11/1/2007
Aberdeen Emerging Markets Equity 11/1/2009
Wellington Emerging Markets Equity 12/1/2009
PIMCO Total Return Full Authority 4/1/2011
F. Templeton Global Multi-Sector Plus 4/1/2011

RVKuhns
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N Composite Performance for Managers Without

!

) 3 Years of PERA Performance

3 3
3 Years Years
Years Ending Ending
Dec-2010 Sep-2010

Periodending March 31, 2011

DFA US Targeted Value (With Comp History) 9.33 4.22 -3.69
R 2000 Value Index 6.76 2.19 -4.99
Difference 2.57 2.03 1.30
US Value/Small Cap Equity (SA+CF) Median 10.03 4.95 -2.23
Percentile Rank 60 60 66

MetWest Small Cap Intrinsic Value Equity (With Comp History) 1521  9.80 1.48

R 2000 Value Index 6.76 2.19 -4.99

Difference 8.45 7.61 6.47

US Value/Small Cap Equity (SA+CF) Median 10.03  4.95 -2.23 Note: KBC failed Test 2. However, RV

EercentileiRank 18 10 15 Kuhns recommends not placing this
manager on watch at this time as the

Kleinwort Benson Dividend Plus Intl Eq (With Comp History) -248  -6.45 -9.64 |+ d gt tlv funded and h

MSCI EAFE Value Index (Gross) 29 757  -10.16 proauct was recently funded and has

Difference 048 112 052 outperformed the benchmark by 1.52%

International Value Equity (SA+CF) Median 059  -4.19 -6.78 since inception in April 2010.

Percentile Rank 73 69 79

MFS International Value Equity (With Comp History) 1.38 -1.06 -3.91

MSCI EAFE Value Index (Gross) -2.96 -1.57 -10.16

Difference 4.34 6.51 6.25

International Value Equity (SA+CF) Median -0.59 -4.19 -6.78

Percentile Rank 31 21 20

Eaton Vance Parametric Strct Emg Mkts Eq (With Comp History)  4.86 1.26 0.62

S&P/IFCI Composite Index 5.02 0.34 -0.93

Difference -0.16 0.92 155

Emerging Markets Equity (SA+CF) Median 4.59 0.42 -1.01

Percentile Rank 43 40 35

For managers with less than 3 years of history, composite returns are used prior to the fund’s inception into

the portfolio. I{V K u h ns

30



l:j Composite Performance for Managers Without

’

!

3 Years of PERA Performance

3 3
. . 3 Years Years
Periodending March 31,2011 Years Ending Ending
Dec-2010 Sep-2010
Aberdeen Emerging Markets Equity (With Comp History) 13.33 1040 9.87
MSCI Emg Mkts Index (Gross) 4.62 -0.03 -1.20
Difference 8.71 10.43 11.07
Emerging Markets Equity (SA+CF) Median 4.59 0.42 -1.01
Percentile Rank 7 4 3
Wellington Emerging Markets Equity (With Comp History) 4.57 0.68 0.31
MSCI Emg Mkts Index (Gross) 4.62 -0.03 -1.20
Difference -0.05 0.71 151
Emerging Markets Equity (SA+CF) Median 4.59 0.42 -1.01
Percentile Rank 51 46 37
PIMCO Total Return Full Authority (With Comp History) 8.38 9.10 10.86
BC US Agg Bond Index 5.30 5.90 742
Difference 3.08 3.20 3.44
US Broad Market Core+ Fixed Income (SA+CF) Median 7.03 7.10 8.21
Percentile Rank 19 1 4
F. Templeton Global Multi-Sector Plus (With Comp History) 1521 16.02 15.42
BC Multiverse Index 4.19 5.87 7.39
Difference 11.02  10.15 8.03
Global Fixed Income Unhedged (SA+CF) Median 5.07 6.80 8.25
Percentile Rank 1 1 1

For managers with less than 3 years of history, composite returns are used prior to the fund’s inception into

the portfolio.
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®! Domestic Equity Asset Allocation

|

Large Cap Value - Active Large Cap Core - Active Large Cap Growth - Passive
(CS McKee) (INTECH) (Northern Trust R1000 Growth) Large Cap 67%
$24s7).,(2)£19;;274 $24$7).’88;;339 $24(65.,g§;,)641 Small/Mid Cap 33%
Value 20%
Portable Alpha Program Core 60%
$594,334,617 Growth 20%
16.71%
Peer Median / Awg*
Active 57% 64% /59%
CS McKee Large Value %
Large Cap Core - Passive INTECH Enhanced Large Core 7%
(SSGA Russell 1000 Index) Portable Alpha Large Core 17%
$1,040,769,253 DFA US Targeted Value Small Value %
29.26% MetWest SC Value Small Value 7%
RBC GAM Small Growth %
TimesSquare Small Growth 7%
; Passiwe 43% 36% /41%
SIMCV - Active s SIMCG - Active State Street R 1000 Large Core  20%
(Dzﬁggige;\évoest) Index) (&= Gg'zlﬁnfzg"ggssquare) Northern Trust R1000G  Large Growth 7%
13.09% $234,101.949 13.42% State Street R 2500 SMid Core 7%
. . 1 3 5 10 15
Periodending March 31,2011 QTD FYTD CYTD 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years
Domestic Equity Composite 759 36.39 759 2204 409 313 532 849 2124 27.74 -39.04 543 1585 6.95 13.24 28.97 -16.82 -6.44
R 3000 Index 6.38 3240 638 1741 342 295 413 706 1693 2834 -37.31 514 1572 612 1195 31.06 -21.54 -11.46
Difference 121 399 121 463 067 018 119 143 431 -060 -173 029 013 083 129 -209 472 502

The Domestic Equity Composite outperformed the Russell 3000 Index by 117 basis points, net of fees, for the
quarter, returning 7.55% vs. 6.38%.

“Source: R.V. Kuhns & Associates, Inc. Public Plan Survey, public plans greater than $1 billion (62 plans). Data as of December 31, 2010.
RVKuhns
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Domestic Equity Performance vs. Benchmarks

¥
|

For the quarter ending March 31, 2011 the total Domestic Equity Composite
outperformed the benchmark Russell 3000 by 121 basis points, gross of fees.

The SMID Cap Equity Composite outperformed the Russell 3000 Index by 239 basis points, while leading the
Russell 2500 Index by 7 basis points. RBC GAM was the biggest contributors, outperforming the Russell 3000
by 373 basis points, and the Russell 2000 Growth Index by 87 basis points. TimesSquare, while trailing the
Russell 2500 Growth Index by 46 basis points, also contributed to the Domestic Equity Composite’s
outperformance by gaining 299 basis points over the asset class benchmark..

Outperformance from the Large Cap Equity Composite can be attributed to Portable Alpha, which returned
9.04% compared to 6.38% for the Russell 3000 during the quarter . Additionally, CS McKee and INTECH
each led their respective style benchmarks.

Despite the magnitude of underperformance in calendar year 2008, the strong
outperformance for the trailing year has counteracted the effect, and the
composite has now outperformed the benchmark and ranked above median for all

trailing periods through 15 years.

RVKuhns
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Domestic Equity Performance

1 1
Periodending March 31, 2011 QTD FYTD CYTD 3 S 0 2010 2009 2008 2007 2006 2005 2004 2003 2002
Year Years Years Years
Domestic LCV Equity Composite 6.53 3353 653 19.76 1.68 N/A N/A 20.22 2217 -3862 049 NA NA NA NA NA
R 1000 Value Index 646 2960 646 1515 060 137 453 1551 1969 -36.85 -0.17 2225 7.05 1649 30.03 -15.52
Difference 007 393 007 461 108 N/A NA 471 248 -177 066 NA NA NA NA NA
CS McKee Value Equity 6.53 33.13 6.53 1787 236 N/A N/A 17.27 23.83 -35.76 599 N/A NA NA NA N/A
R 1000 Value Index 6.46 2960 646 1515 060 137 453 1551 1969 -36.85 -0.17 2225 7.05 1649 30.03 -15.52
Difference 007 353 007 272 176 NA NA 176 414 109 616 NA NA NA NA NA
Domestic LCC Equity Composite 720 3468 7.20 19.10 -0.23 N/A N/A 19.06 22.75 4397 549 N/A NA NA NA N/A
R 1000 Index 6.24 3178 6.24 1670 298 293 383 16.10 2843 -37.60 577 1546 6.27 1140 29.89 -21.65
Difference 096 290 096 240 321 NIA NA 29 -568 -637 028 NA NA NA NA NA
State Street Russell 1000 Index Fund 6.25 3165 625 N/A NA NA NA NA NA NA NA NA NA NA NA NA
R 1000 Index 624 3178 624 1670 298 293 383 1610 2843 -37.60 577 1546 627 1140 2989 -21.65
Difference 001 -013 001 NA NA NA NA NA NA NA NA NA NA NA NA NA
INTECH Enhanced Plus 662 3083 662 1679 285 284 N/A 1565 2502 3659 7.40 1470 929 N/A NA NA
S&P 500 Index (Cap Wtd) 592 3056 592 1565 235 262 329 1506 2646 -37.00 549 1579 491 10.88 2868 -22.10
Difference 070 027 070 114 050 022 N/A 059 -144 041 191 -1.09 438 NA NA N/A
Portable Alpha Composite 904 4055 904 2524 282 N/A N/A 2577 1872 5130 NJA NA NA NA NA NA
Portable Alpha Custom Index+ 3% 666 3305 6.66 1865 -302 050 371 1806 035 -3400 849 1879 791 1388 31.68 -19.10
Difference 238 750 238 659 020 N/A NA 7.71 1837 -17.30 N/A NA NA NA NA N/A
RVKuhns
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®! Domestic Equity Performance

|

1 3 5 10

Periodending March 31,2011 QTD FYTD CYTD 2010 2009 2008 2007 2006 2005 2004 2003 2002
Year Years Years Years
Domestic LCG Equity Composite 6.03 33.93 6.03 19.88 540 N/A N/A 18.34 36.72 -39.05 1245 N/A N/A NA NA N/A
R 1000 Growth Index 6.03 3399 6.03 1826 519 434 299 1671 3722 -3844 1181 907 526 630 29.75 -27.88
Difference 0.00 -0.06 000 162 021 NA NA 163 -050 -061 064 NA NA NA NA NA
Northern Trust R 1000 Growth Index 6.03 34.04 6.03 1836 546 450 3.11 16.84 37.63 -38.17 11.77 9.06 5.31 6.31 29.73 -27.69
R 1000 Growth Blended Index 6.03 3399 6.03 1826 519 434 299 1671 3722 -3844 1181 907 526 630 29.75 -27.88
Difference 000 005 000 010 027 016 012 013 041 027 -004 -001 005 001 -002 0.19

Domestic Small/Mid Cap Equity Composite  8.77 40.57 8.77 27.80 957 535 948 2653 30.67 -32.96 341 1593 9.13 17.85 30.64 -8.74

R 2500 Index 870 4010 870 2611 889 439 885 2671 3439 -36.79 138 1617 811 1829 4551 -17.80
Difference 007 047 007 169 068 09% 063 -018 -3.72 383 203 -024 102 -044 -1487 9.06
State Street Russell 2500 Index Fund 8.64 4020 864 N/A NA NA NA NA NA NA NA NA NA NA NA NA
R 2500 Index 870 4010 870 2611 889 439 885 2671 3439 -36.79 138 1617 811 1829 4551 -17.80
Difference -006 010 -006 N/A NA NA NA NA NA NA NA NA NA NA NA NA

TimesSquare Capital SMID Cap Growth 937 41.79 937 30.13 12.33 8.80 N/A 25.73 45.69 -35.97 16.70 13.78 N/A N/A NA N/A

R 2500 Growth Index 983 4416 983 3007 967 525 754 2886 4165 -4150 969 1226 817 1459 46.31 -29.09
Difference -046 -237 -046 006 266 355 N/A -313 404 553 701 152 NA NA NA NA
DFA US Targeted Value 817 N/A 817 N/A NA NA NA NA NA NA NA NA NA NA NA NA
R 2000 Value Index 6.60 3493 6.60 2063 676 223 9.01 2450 2058 -2892 -9.78 2348 471 2225 46.03 -11.43
Difference 157 N/A 157 NA NA NA NA NA NA NA NA NA NA NA NA NA

MetWest Small Cap Intrinsic Value Equity 755 N/A 755 N/A NA NA NA NA NA NA NA NA NA NA NA NA

R 2000 Value Index 660 3493 660 2063 676 223 901 2450 2058 -28902 -978 2348 471 2225 4603 -11.43

Difference 095 N/A 095 NA NA NA NA NA NA NA NA NA NA NA NA NA

RBC GAM Small Cap Growth 10.11 40.18 10.11 30.38 12.27 495 N/A 2750 33.88 -3342 7.38 6.73 N/A NA NA N/A

R 2000 Growth Index 924 4435 924 31.04 1016 434 644 29.09 3447 -3854 7.05 1335 415 1431 4854 -30.26

Difference 087 -417 087 -066 211 061 N/A -159 -059 512 033 -6.62 N/A NA NA N/A
RVKuhns

38



B
-

3

International Equity

RVKuhns

39



1 Year

QID

18.78

LSy Swy [DSW

Jjroed [DOSI

adoang [DSW

20.29

-0S 4V [DSIN

Yo JAVAIOSIW

MEA IV IDSW

VA IOSW

SN XA MOV IOSW

30.00
20.00
10.00

8

(=]

(94) wamay

-1.98

6.56_

4.64

LS A SwE [DSIN

-OLHoEd [DSIN

Fadoang [DSIN

-0S dAVE [OSIN

- MO AV IOSW

-aneA AV DS

-A4VH [IOSIW

-SN XF MOV IOSI

10.00
5.00

s

3

(04) wamay

m International Equity Market Performance

)

BE

MSCI ACW Ex US Sector Returns - 1 Year

S| Fsomnn

SIOIAIDG WO ]

203

| sreumepy

Adojouypa] ojuj
sfeLnsnpuj

2 PedH
sfedURU 4

Adpuzy

soidm g suo)

| uonaussiqy suo)

25.00

20.001g 65

2 8

i =3

(%) wanjay

15.00
10.00

MSCI ACW Ex US Sector Returns - QTD

28

11

-s=amn

- S[ELSIe N

20

- AFojouyda ] oj ug
- speLns npuy
-amD) PEdH

- speduew g

L Adpuyg

- sapdm g suo)

L uonauasi(y suo)

15.00

L SO0IAIDG W02

MSCI ACW Ex US Region Returns - 1 Year

L s1om py Sundiouryg
L ety uoN]

L uede

Fuede( x5 ogoe g

> 15 JIPPIN

L wiop3ury panup)

-3 x5 adomnyg

30.00

0.004

X

T
[=3
<
(=1

10.004
10.00

(%) wamay

MSCTACW Ex US Region Returns - QTD

- 1oy Sundiouryg
| esusw y yuoN

- uede

Lueder xi oype g
F1Sed APPIIN

- wopFuTy panu)

- X adomng

10.00

T t T
- = =4 =3
< < < =1
s < v =
. —

N
(25) wimay

RVKuhns

» b B & ASSOCIATES, ING

40



BE
|

International Equity Asset Allocation

Large Cap 63%
Small/Mid Cap 12%
Developed Large | Large Cap Core - Large Cap Core - DEvElenat HEe Emerging Markets 25%
Cap Value - Active Acti - Passive
Active (KBC and . clive (SSGA EAFE value 8%
MFS) (Artio) (SSGA Select) Growth)
0,
$261,063,089 $251,735,540 $413,974.843 $238,628,901 Core 85%
7.83% 7.55% ’ 7.15% Growth 7%
Peer Median / Avg*
Active 47% 85%/75%
All Country World Ex US - Passive KBC Large Value 3%
(Northern Trust ACW Ex US) MFS Large Value 5%
$1,532,641,429 State Street Select Large Core 12%
45.95% Artio Large Core 8%
Principal Developed Small Core 5%
Eaton Vance Emerging Core 6%
Emerging Markets Core - Active Aberdeen Emerging Emerging Core 4%
(Eaton Vance, Aberdeen, and Wellington) Wellington Emerging Emerging Core 4%
$465,978,834
13.97% )
. — Passive 53% 15%/25%
Developed Smagg"lp 4%?{3 AZSAC“VE (Principal) Northern Trust ACW ExUS All Country World ExUS  46%
14% State Street EAFE Growth Developed Large Growth 7%
. . 1 3 5 10 15
Periodending March 31, 2011 QTD FYTD CYTD 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years
Int'l Equity Composite 293 28.60 293 13.19 -342 105 6.05 824 11.78 32.85 -46.24 12.33 25.95 19.24 20.40 36.63 -15.00 -17.97
MSCI ACW ExUS Blended Index (Gross) 349 2948 349 1361 -038 378 687 580 1160 4214 -4524 1558 26.86 14.02 20.70 39.17 -15.66 -21.21
Difference -056 -0.88 -056 -042 -3.04 -273 -082 244 018 -929 -100 -325 -091 522 -030 -254 066 324
The International Equity Composite underperformed the MSCI ACW Ex US Blended Index (Gross) by 60
basis points, net of fees, for the quarter, returning 2.89% vs. 3.49%.
*Source: R.V. Kuhns & Associates, Inc. Public Plan Survey, public plans greater than $1 billion (62 plans). Data as of December 31, 2010.
Allocations shown for the NT ACW Ex US fund were derived using the index weights to Large Cap, Small/Mid Cap, and Emerging Markets and applying these to
PERA’s weight to this mandate.
Market values and allocations exclude residual assets remaining in the Northern Trust EAFE, SSgA Emerging Markets, and Credit Suisse Transition accounts. RVK u h ns
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lEj" International Equity Performance
g VS Benchmarks

For the quarter ending March 31, 2011 the International Equity Composite
underperformed the benchmark MSCI ACW Ex US Blended Index by 56 basis

points, gross of fees.

Performance can be attributed to MFS, Artio, State Street EAFE Growth, and the emerging markets
managers, which all underperformed relative to the broad benchmark.

The International Equity Composite also underperformed the benchmark for the
trailing year ending March 31, 2011.

The International Developed Composite outperformed the MSCI EAFE Index by 230 basis points; however
the composite underperformed the broader index by 41 basis points.

All managers in the composite except for Kleinwort Benson outperformed the MSCI EAFE Index, however, only
Principal outperformed the MSCI ACW Ex US Blended Index.

The Emerging Markets Composite underperformed the MSCI Emerging Markets Index by 20 basis points,
but outperformed the broader index by 497 basis points.

Eaton Vance and Aberdeen outperformed the MSCI Emerging Markets index over this period by 69 basis points and
357 basis points, respectively.

Wellington significantly underperformed the MSCI Emerging Markets Index over the trailing year, lagging the
benchmark by 523 basis points.
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International Equity Performance

. . 1 3
Periodending March 31,2011 QTD FYTD CYTD 2010 2009 2008 2007
Year Years
Northern Trust ACW Ex US Index 343 N/A 343 NA NA NA NA NA NA
MSCI ACW ExUS Index (Gross) 349 2948 349 1361 -0.38 1160 4214 -4524 17.12
Difference -0.06 N/A  -006 N/A NA NA NA NA NA
Int'l Deweloped Equity Composite 3.38 30.21 3.38 13.20 -3.55 10.77 28.62 -44.36 8.98
MSCI EAFE Index (Gross) 345 2857 345 1090 -253 821 3246 -43.06 11.63
Difference -0.07 164 -007 230 -102 256 -384 -130 -2.65
Kleinwort Benson Dividend Plus Intl Eq 3.71 26.33 3.71 1034 N/A NA NA NA NA
MSCI EAFE Value Index (Gross) 464 2838 464 882 -296 381 3506 -43.68 6.49
Difference -093 -205 -093 152 N/A NA NA NA NA
MFS International Value Equity 276 2356 276 11.76 N/A NA NA NA NA
MSCI EAFE Value Index (Gross) 464 2838 464 882 -296 381 3506 -43.68 6.49
Difference -1.88 -482 -183 294 NA NA NA NA NA
State Street International Alpha Select 451 3027 451 1164 -3.31 850 26.16 -41.73 N/A
MSCI EAFE Index (Gross) 345 2857 345 1090 -253 821 3246 -43.06 11.63
Difference 106 170 106 074 -078 029 -630 133 NA
Artio International Equity Il 237 2541 237 11.15 -391 8.73 26.77 -43.15 N/A
MSCI ACW ExUS Index (Gross) 349 2948 349 1361 -038 1160 4214 -4524 17.12
Difference -112 407 -112 -246 -353 -287 -1537 209 N/A
State Street EAFE Growth Strategy 232 28.62 232 12.82 -2.09 12.40 29.32 -41.95 N/A
MSCI EAFE Growth Index (Gross) 230 2868 230 1288 -216 1260 29.90 -4246 16.84
Difference 0.02 -006 002 -006 007 -020 -058 051 N/A
Principal International Small Cap Equity 401 43.67 4.01 2834 120 3234 3598 -49.67 N/A
MSCI Wrld ExUS Sm Cap Index (Gross) 335 3749 335 2239 291 2490 5142 -47.79 364
Difference 066 618 066 595 -171 744 -1544 -188 N/A
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International Equity Performance

Period ending March 31, 2011 QTD FYTD CYTD ! 3 2010 2009 2008 2007
Year Years
Int’'l Emerging Equity Composite 0.09 27.81 0.09 1858 0.14 22.90 63.95 -54.84 32.64
MSCI Emg Mkts Index (Gross) 210 2952 210 1878 4.62 19.20 79.02 -53.18 39.78
Difference -201 -1.71 -201 -020 -448 370 -15.07 -1.66 -7.14
Eaton Vance Parametric Strct Emg Mkts Bq  1.32 29.17 1.32 19.47 4.86 24.35 69.50 -50.74 N/A
S&P/IFCI Composite Index 170 2988 170 1951 5.02 2064 8103 -53.74 40.28
Difference -0.38 -0.71 -038 -0.04 -0.16 371 -1153 3.00 N/A
Aberdeen Emerging Markets Equity -0.05 27.39 -0.05 2235 N/A 29.05 N/A NA NA
MSCI Emg Mkts Index (Gross) 210 2952 210 1878 4.62 1920 79.02 -53.18 39.78
Difference -215 -213 -215 357 N/A 985 NA NA NA
Wellington Emerging Markets Equity -1.88 25.06 -1.88 1355 N/A 1723 N/A NA NA
MSCI Emg Mkts Index (Gross) 210 2952 210 1878 4.62 1920 79.02 -53.18 39.78
Difference -398 -446 -398 -523 N/A -197 N/A NA NA
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Fixed Income Asset Allocation

Core Fixed Income
(Barclays Global Investors)
$1,150,372,721
40.18%

Core Plus Fixed Income
(Western Asset, PIMCO, Manulife)
$1,279,570,279
44.70%

Global Fixed Income (F. Templeton)
$432,845,509 15.12%

1 1 1
Periodending March 31, 2011 QTD FYTD CYTD 3 > 0 > 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years
Total Fixed Income Composite 118 449 118 746 6.72 6.07 576 641 921 1436 -419 523 517 292 492 535 898 855
BC US Agg Bond Index 042 157 042 512 530 603 55 620 654 593 524 697 433 243 434 410 1025 844

Difference 076 292 076 234 142 004 020 021 267 843 -943 -174 084 049 058 125 -127 011

The Fixed Income Composite outperformed the BC US Aggregate Bond Index by 72 basis points, net of
fees, for the quarter, returning 1.14% vs. 0.42%.

The Manulife account is currently in transition; therefore the market value for BlackRock Manulife Transition Account was used as an
approximation for allocation purposes.
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m Fixed Income Performance

|

The Total Fixed Income Composite outperformed the benchmark (+0.76%) in the quarter ending March 31, 2011. Core
Fixed Income outperformed its benchmark (+0.41%). Global Fixed Income was funded late in March; as such, a full
quarter of returns is currently unavailable.

1 3 5 10

Period ending March 31,2011 QTD FYTD CYTD 2010 2009 2008 2007 2006 2005 2004 2003 2002
Year Years Years Years
Total Fixed Income Composite 118 449 118 7.46 6.72 6.07 576 9.21 1436 -4.19 523 517 292 492 535 8.98
BC US Agg Bond Index 042 157 042 512 530 603 556 654 593 524 697 433 243 434 410 1025
Difference 076 292 076 234 142 004 020 267 843 -943 -1.74 084 049 058 125 -1.27
BlackRock Core Actiwe 056 1.79 056 519 689 NA NA 661 990 575 6.22 N/A NA NA NA NA
BC US Agg Bond Index 042 157 042 512 530 603 556 654 593 524 697 433 243 434 410 1025
Difference 014 022 014 007 159 NA NA 007 397 051 -075 N/A N/A NA NA NA

BlackRock Core Active Historical Returns N/A N/A NA NA NA NA NA NA NA NA NA NA 232 422 490 11.01
BC US Agg Bond Index 042 157 042 512 530 603 556 654 593 524 697 433 243 434 410 1025
Difference N/A N/A NA NA NA NA NA NA NA NA NA NA -011 -012 080 0.76

Western Asset Management US Core Full 1.06 4.48 1.06 841 7.05 6.32 N/A 10.66 13.92 448 533 598 355 N/A NA NA

BC US Agg Bond Index 042 157 042 512 530 603 55 654 593 524 697 433 243 434 410 10.25
Difference 064 291 064 329 175 029 N/A 412 799 -972 -164 165 112 NA NA N/A
PIMCO Total Return Full Authority N/A N/A NA NA NA NA NA NA NA NA NA NA NA NA NA NA
BC US Agg Bond Index 042 157 042 512 530 603 556 654 593 524 697 433 243 434 410 1025
Difference N/A NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA
F. Templeton Global Multi-Sector Plus N/A N/A NA NA NA NA NA NA NA NA NA NA NA NA NA NA
BC Multiverse Index 1.35 750 135 740 419 702 7.13 584 804 376 923 692 -415 944 13.24 16.05
Difference N/A NA NA NA NA NA NA NA NA NA NA NA NA NA NA NA
RVKuhns
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In accordance with the Investment Policy, alternative asset managers are shown against both their standard benchmark
as well as their alternate benchmark to provide the Committee with additional comparison.

1

2

3

Periodending March 31, 2011 QTD FYTD CYTD 2010 2009 2008
Year Years Years

Alternative Assets Composite (Net) 4.20 1524 4.20 13.33 17.97 297 1259 16.00 -22.61
3 Month LIBOR Index+ 4% 106 327 106 435 442 510 434 475 7.06
Difference 314 1197 314 898 1355 -213 825 1125 -29.67
Absolute Return Composite (Net) 258 10.14 258 8.01 18.07 2.87 9.46 26.15 -26.04
HFRI FOF Comp Index 082 7.88 082 509 880 -082 570 1147 -21.37
Difference 176 226 176 292 927 369 376 1468 -4.67
Absolute Return Composite (Net) 258 10.14 258 8.01 18.07 2.87 9.46 26.15 -26.04
3 Month LIBOR Index+ 4% 106 327 106 435 442 510 434 475 7.6
Difference 152 687 152 366 1365 -223 512 2140 -33.10
Real Estate Composite (Net) 5.33 26.57 5.33 20.39 19.17 553 2046 -7.14 -4.64
Real Estate Custom Index 468 1812 468 2055 1794 182 1940 -289 -11.19
Difference 065 845 065 -0.16 123 371 106 -425 6.55
Private Equity Composite (Net) 5,03 11.79 5.03 15.39 16.85 3.79 1756 3.24 -13.06
Private Equity Custom Index 503 1179 503 1539 1685 3.79 1756 324 -13.06
Difference 0.00 000 000 000 000 000 000 000 0.0
Private Equity Composite (Net) 503 11.79 503 15.39 16.85 3.79 1756 3.24 -13.06
R 3000 Index + 3% 765 3510 765 2041 3681 6.64 19.93 3134 -34.31
Difference -2.62 -2331 -262 -502 -1996 -285 -237 -2810 21.25
Real Assets Composite (Net) 6.63 24.63 6.63 2093 6.17 -052 12.10 -15.18 -554
Real Assets Custom Index 1014 2123 1014 2036 1694 246 1518 -3.64 -4.47
Difference -351 340 -351 057 -10.77 -298 -3.08 -11.54 -1.07
Real Assets Composite (Net) 6.63 24.63 6.63 2093 6.17 -0.52 12.10 -15.18 -5.54
Consumer Price Index+ 6% 323 705 323 868 850 753 750 872 6.09
Difference 340 1758 340 1225 -233 -805 460 -23.90 -11.63
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Asset Allocation by Asset Class

Asset Allocation by Manager - Traditional Assets

March 31,2011

: $9,832,297,106

March 31,2011 : $12,190,127,954 Market  Allocation
Market Value Allocation Value (%)
(&) (%) ®)
] ) ] _ B State Street Russell 1000 Index Fund 1.040.769.253 10.59
B Domestic Equity Composite 3.556.847.,382 29.18 M Portable Alpha 492.802.365 5.01
M el Equity Composite 3.344.597.974 27.44 B CS McKee Value Equity 249,292,274 254
M Total Fixed Income Composite ~ 2.875.369.419 23.59 STHTECH Fakaryiod Eive il
B Cash Equivalent C : 55.482 331 0.46 B Northern Trust R 1000 Growth Index 246.336.641 2.51
85 Equivale Composiic - >3 : B TimesSquare Capital SMID Cap Growth 242,819,399 247
B Absolute Return Composite 1,129,478,726 9.27 B RBC GAM Small Cap Growth 234.605.610 239
B Private Equlty COlnposite 355.293.078 291 M State Street Russell 2500 Index Fund 234,101,949 238
. B MetWest Small Cap Intrinsic Value Equi 233,635,351 2.38
0 .885.67 37 P quty
‘ Real Estate Compos;.te 288,885,676 2 J“ B DFA US Targeted Value 231.947.948 2.36
Real Assets Composite 515.411.072 423 B State Street Beta Overlay 101.532.252 1.03
[J STO Cash Balance 68.762.295 0.56 B Northern Trust ACW Ex US Index 1.532.641.429 15.59
B State Street Intemational Alpha Select 413,974,843 421
B Artio Intemnational Equity II 251.735.540 2.56
. B State Street EAFE Growth Strategy 238.628.901 243
Asset Allocatlon by POOl B Eaton Vance Parametric Strct Emg Mkts Eq 210.098.979 2.14
March 31,2011 : $12,190,127,954 B Principal Intemational Small Cap Equity 171.484 345 1.74
B MFS International Value Equity 157,240,597 1.60
Market Valne Allocation g Aberf:i.een Emergln'g Markets Eqmry 138.981.961 1.41
(S) (%) B Wellington Emerging Markets Equity 116,897,895 1.19
‘, B Kleinwort Benson Dividend Plus Intl Eq 103.822.492 1.06
M PERA Pool 11.963.662.980 98.14 B Northern Trust EAFE Index 7,983,908 0.08
B Judicial Pool 78,452,703 0.64 B Credit Suisse ACWI Ex US Transition Account 794,370 0.01
B PERA STO-REPO 64.391.346 0.53 B State Street Emerging Markets Index 312,714 =
B Volunteer Firefighters' Pool 47,408,578 0.39 B BlackRock Core Active _ 1.150.372.721 11.70
E Magistrates' Pool 31.841.398 06 B PIMCO Total Return Full Authf}nty 530.860.853 5.40
B Magistrates' STO-REPO 1.982 065 0.02 B Western Asset Management US Core Full 487,718,355 496
Ag1srales - e i B F. Templeton Global Multi-Sector Plus 432.845.509 4.40
B Judicial STO-REPO 1,981,936 0.02 B BlackRock Manulife Transition Account 260.991.072 2.65
O Volunteer Firefighters' STO-REPO 406.947 - B Loomis Sayles High Yield Conservative 13,122,016 0.13
B BlackRock Transition Account 43826 -
B F. Templeton Opp Core Plus (Fiduciary Trust) -384,932 -0.01
O JP Morgan STIF 55,290,541 0.56
The negative value for F. Templeton Opp Core Plus (Fiduciary Trust) represents %‘ IC°I‘_]’°‘Z‘°B‘IA°“‘[’)“ C]‘:“‘:’g_tMGm“‘“I . DL i
H H H H H H 0lor Legend: ue = bomestic equity; Green = In quity;
pending transactions following liquidation. Red = Fixed Income; Orange = Cash Equivalents RVKu h l’l S
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m Asset Allocation as of March 31, 2011

P
l‘ Asset Allocation by Manager - Absolute Return Composite
March 31,2011 : $1,129,478,726

Market Value Allocation

Asset Allocation by Manager - Private Equity Composite
March 31,2011 : $355,293,078
Market Value Allocation

) (%) S (%)
B Angelo Gordon Super Fund LP 53.109.718 4.70 O :
. TPG As1aV 15,981,348 4.50
B OZ Domestic Partners II. LP 49.956.019 442 ’
M Eton Park Fund 38.823.644 3.44 B CVC European Partners V, LP 15,955,765 449
: Wexford S;ecm Fund. II-:P L ;5-;;3-$; ;-;g B Coller International 15.420,933 4.34
LIM Asia Multi-Strategy Fund, 1,531 3 . ;
: Farallon Capital Inst Partners, LP 9.407.156 0.83 : ?;::::ﬂf:i S:ag:::lvgg 153 '175240'1335: ‘:22
Stark Investments, LP 8.234.440 0.73 — 2104, .
M Satellite Fund IT. LP 115,932 0.01 B OCM Opportunities Fund VIIB,LP 33,116,683 9.32
s ey i a8 B Wayzata Opp Fund II, LP 31.097.041 8.75
A Y o ; B Cerberus Inst P 26,705,735 7.52
B Golden Tree Master Fund 31,441,873 2.78 croerus Inst Partners s 103, .
B Claren Road Credit Partners LP 31,327,717 277 B OCM Opportunities Fund VIII, LP 12,808,141 3.60
: Anchorage Advisors 28.737.167 2.54 B OCM Opportunities Fund VII, LP 12,533,936 3.53
JCAM Credit Partners LP 20.407.856 1.81 . "
B Golden Tree Multi-Strategy, LP 4282231 038 B Hig Bayside Fund II 3,068,916 0.86
[ ] Wellington Archipelago. LP 48.695.256 4.31 O Carlyle Partners V. LP 19,708,987 5.55
B Diamondback Partners 45.824. 344 4.06 M Hellman & Freidman Cap Ptor VI 18,801,719 5.29
: éfcenfi Pﬁers Fu:::l 1; Lp = ;ggggf;g ; g‘; B Providence Equity Ptor VI 18,669,861 5.25
envView t1tut10: artners, LU, » o
B Samiyn Capital, LLC 37.353.808 331 B KRG Capital Partners 13,455,563 3.79
B TPG-Axon Capital 30.289.186 2.68 B TPG Partners VI, LP 12,067,563 3.40
: Meditor Capital Management 30.262.269 2.68 B Kelso Invt VIIL, LP 9.324.340 2.62
Capula Global Relative Value 25.431.619 295
Tisoie i, Ao et s B Jordan R‘esolute Fund I 7.638.369 215
York Capital Management. LP 39.162.960 3.47 B Sun Capital Partners V 7,517,984 2.12
Davidson Kempner Inst. Partners 37.729.391 334 B Madison Dearborn VI 6,177,943 1.74
S LT ;s e B ONEX Partners III 5.875.855 1.65
— aulson rantage. =/, - = . . .
Persh.tng Squa.re LP 24.505.667 217 . meﬂlns%ure quuty Nq LP 3-‘142.501 0.88
Elliot Associates, LP 12.557.701 1411 JMI Equuty VI, LP 17,473,819 492
Castlenrigg Partners, LP 525-3311-’: 139456 2-3(5) TCV Fund VIL, LP 14,759,211 415
King Street Capital. LP £ 3 : S ) . .
= 8,796 338 Py New Enterprise Associates LP 13 6.491.386 1.83
O Brevan Howard 36.892.700 227 IVP XIII 5,000,000 141
O Bluetrend Fund LP 20.629.721 1.83 Draper Fisher Jurvetson Fund X, LP 1,990,844 0.56
O Lynx Ltd Class D 19.182.836 1.70 JMI Equity VII. LP 1,634,151 0.46
O Comac Global Macro Fund 19.029.040 1.68
Color Legend: Blue = Multistrategy; Green = Credit; Red = Equity Long/Short; Color Legend: Blue = Non-US; Green = Distressed; Red = Buyoults;
Orange = Event Driven; Light Blue = Distressed; Yellow = Global Macro. Orange = Venture Capital.
RVKuhns
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Asset Allocation by Manager - Real Estate Composite
March 31,2011 : $288,885,676

Asset Allocation by Manager - Real Assets Composite

March 31,2011 : S515,411,072

Market Value Allocation Market Value Allocation
) (%) S (%)
B Sclene Residential Opportunity Fund 26,388,111 9.13 B State Street Commodities 253,522,499 49.19
M Carlyle Realty Partners V 22,239,426 7.70 B Barclays Global Investors TIPS 160.922.692 31.22
B Starwood VIII 15,171,945 5:25 B Riverstone Energy IV 21.089.461 4.09
B Walton Street RE Fund VI 13,489,540 4.67 B NGP Fund IX 20.644.037 4.01
B Praedium Fund VII 4,117.417 1.43 B Encap Energy Capital Fund VII 17,736,521 3.44
B Morgan Stanley RE Fund VII 2,539.437 0.88 M First Reserve XII 11.801.379 2.29
B Blackstone RE Partners Europe III 1.490.859 0.52 B River/Carlyle ENGY Fd II 10.920.469 2.12
B BPG Investment VIII LP 9,167,728 3.17 B Lime Rock Partners V 7.213.584 1.40
B Rockwood Capital RE VIII 7.154,184 248 B Quantum Energy IV 5.130.630 1.00
B LaSalle Investment Management 85,801,873 29.73 B Enervest Energy Institutional Fund ~ 3.720.929 0.72
B Morgan Stanley Institutional Global RE 76,067,984 26.33 B Kayne Anderson V 1,252,815 0.24
B BlackRock REIT 25.000.000 8.65 B Quantum Energy Partners V 729,312 0.14
B Wellington Management 167,172 0.06 B Encap Energy Capital Fund VIII 726,744 0.14
Color Legend: Blue = Opportunistic; Green = Value Added; Red = REITSs. Color Legend: Blue = Commodities; Green = TIPS; Red = Energy.
RVKuhns
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Comparative Performance

Period ending March 31, 2011 QTD CYTD 1 3 > 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years
TOTAL FUND
NM PERA Total Fund 405 4.05 1374 173 280 563 7.75 13.90 2156 -31.96 7.25 14.96 8.46 11.67 20.84 -5.04 -1.77
Total Fund Interim Custom Index 3.53 353 1233 340 447 560 7.20 1199 22.76 -26.48 8.45 14.31 7.06 10.44 21.16 -8.27 -5.42
Difference 0.52 0.52 1.41 -1.67 -1.67 0.03 055 191 -1.20 -548 -1.20 0.65 140 1.23 -0.32 3.23 3.65
All Public Plans > $2B 3.89 389 1393 336 4.47 6.22 7.72 1356 19.37 -27.03 8.63 14.36 7.99 12.41 23.44 -857 -4.38
Percentile Rank 37 37 52 93 99 80 47 41 37 99 83 37 41 67 72 23 23
NM PERA Total Fund (Net) 4,02 4.02 13.60 N/A N/A N/A N/A 13.75 N/A N/A N/A° N/A N/A N/A N/A NA N/A
NM PERA Total Fund Ex Alternatives 401 4.01 1400 1.76 277 562 7.74 14.31 22.08 -3255 7.21 1495 8.46 11.67 20.84 -5.04 -1.77
Total Fund Ex Alternatives Blended Index 356 356 1257 383 474 574 729 1250 23.86 -26.56 8.49 14.31 7.06 10.44 21.16 -8.27 -5.42
Difference 0.45 045 143 -207 -197 -0.12 045 181 -1.78 -599 -128 0.64 140 1.23 -0.32 323 3.65
All Public Plans > $2B 3.89 389 1393 336 4.47 6.22 7.72 1356 19.37 -27.03 8.63 14.36 7.99 12.41 23.44 -857 -4.38
Percentile Rank 44 44 45 92 99 85 48 20 32 99 83 37 41 67 72 23 23
NM PERA Total Fund Ex Alternatives (Net) 3.97 397 1383 N/A N/A N/A N/A 1413 N/A N/A N/A  N/A N/A N/A N/A N/A N/A
EQUITY
Total Equity Composite 529 529 1752 046 193 533 N/A 17.08 28.75 -42.19 8.11 19.58 11.22 15.32 30.59 -16.41 -9.49
R 3000 / M SCI ACW Ex US Blended Index 526 5.26 16.03 2.06 3.38 5.27 6.69 14.96 33.62 -40.35 9.11 19.93 9.18 15.26 34.19 -19.23 -15.27
Difference 0.03 0.03 1.49 -1.60 -1.45 0.06 N/A 212 -487 -1.84 -1.00 -0.35 2.04 0.06 -3.60 2.82 5.78
Global Equity (SA+CF) 4.64 4.64 14.77 1.38 3.43 6.50 8.14 13.15 32.88 -40.71 11.48 22.06 12.94 16.63 34.70 -16.79 -13.54
Percentile Rank 29 29 26 63 75 71 N/A 22 70 60 71 73 64 62 75 49 36
Total Equity Composite (Net) 525 525 1733 N/A N/A N/A N/A 16.89 N/A N/A N/A N/A N/A N/A N/A NA N/A
DOMESTIC EQUITY
Domestic Equity Composite 759 759 22.04 4.09 3.13 532 849 2124 27.74 -39.04 543 1585 6.95 13.24 28.97 -16.82 -6.44
R 3000 Index 6.38 6.38 1741 342 295 413 7.06 1693 28.34 -37.31 5.14 1572 6.12 11.95 31.06 -21.54 -11.46
Difference 1.21 121 463 067 018 119 143 431 -0.60 -1.73 0.29 0.13 0.83 1.29 -2.09 472 5.02
All Public Plans-US Equity Segment 6.53 6.53 1860 3.73 273 473 7.26 18.13 28.81 -37.51 552 1495 6.99 12.47 32.28 -20.37 -8.12
Percentile Rank 8 8 8 43 38 31 18 7 67 78 53 30 55 43 87 10 33
Domestic Equity Composite (Net) 755 7.55 21.84 N/A N/A N/A N/A 21.04 N/A N/A N/A° N/A N/A N/A N/A N/A N/A
RVKuhns
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Period ending March 31, 2011 QTD CYTD 3 > 0 > 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

Domestic Equity Composite Ex PA 727 727 2130 510 389 570 8.76 20.34 29.17 -36.95 5.66 15.85 6.95 13.24 28.97 -16.82 -6.44
R 3000 Index 6.38 6.38 17.41 342 295 413 7.06 16.93 28.34 -37.31 5.14 15.72 6.12 1195 31.06 -21.54 -11.46
Difference 089 089 389 168 094 157 170 341 0.83 0.36 0.52 0.13 083 129 -2.09 472 5.02
US Equity (SA+CF) 7.05 7.05 20.60 560 4.09 6.69 9.19 19.34 31.25 -36.97 6.61 15.15 8.33 14.67 33.50 -19.91 -5.75
Percentile Rank 46 46 48 55 54 59 59 47 58 50 57 43 62 58 73 38 52
Domestic Equity Composite Ex PA (Net) 722 7.22 21.05 N/A N/A N/A N/A 20.09 N/A N/A N/A° N/A N/A N/A N/A N/A N/A
DOMESTIC LARGE CAP EQUITY
Domestic Large Cap Equity Composite 7.01 7.01 19.46 2.05 224 3.82 6.98 1897 26.73 -41.01 6.10 15.71 6.23 11.87 28.92 -20.23 -8.75
R 1000 Index 6.24 6.24 16.70 298 293 3.83 7.06 16.10 28.43 -37.60 5.77 15.46 6.27 11.40 29.89 -21.65 -12.45
Difference 0.v7 0.77 276 -093 -0.69 -0.01 -0.08 287 -1.70 -3.41 0.33 0.25 -0.04 047 -097 142 3.70
US Large Cap Equity (SA+CF) 6.18 6.18 15.67 3.22 3.28 4.63 8.29 1495 27.67 -36.69 7.07 1549 7.36 12.11 29.45 -21.08 -10.04
Percentile Rank 28 28 20 72 76 71 79 15 54 85 57 48 63 53 55 44 45
Domestic Large Cap Equity Composite (Net) 6.99 6.99 1937 N/A N/A N/A N/A 18.88 N/A N/A N/A  N/A N/A N/A N/A N/A N/A
Domestic Large Cap Equity Composite Ex PA 6.31 6.31 1741 153 213 3.76 6.94 16.81 2354 -38.50 6.44 15.71 6.23 11.87 28.92 -20.23 -8.75
R 1000 Index 6.24 6.24 16.70 298 293 3.83 7.06 16.10 28.43 -37.60 b5.77 15.46 6.27 11.40 29.89 -21.65 -12.45
Difference 0.07 0.07 0.71 -145 -0.80 -0.07 -0.12 0.71 -4.89 -0.90 0.67 0.25 -0.04 047 -097 142 3.70
US Large Cap Equity (SA+CF) 6.18 6.18 15.67 3.22 3.28 4.63 8.29 1495 27.67 -36.69 7.07 1549 7.36 12.11 29.45 -21.08 -10.04
Percentile Rank 46 46 32 78 78 72 80 29 73 70 55 48 63 53 55 44 45

Domestic Large Cap Equity Composite Ex PA (Net) 6.29 6.29 17.29 N/A N/A N/A N/A 16.68 N/A N/A N/A  N/A N/A N/A N/A N/A N/A

CS McKee Value Equity 6.53 6.53 17.87 2.36 N/A N/A N/A 17.27 23.83 -35.76 5.99 N/A N/A N/A N/A N/A N/A
R 1000 Value Index 6.46 6.46 15.15 0.60 1.37 4.53 7.68 15,51 19.69 -36.85 -0.17 22.25 7.05 16.49 30.03 -15.52 -5.59
Difference 0.07 0.07 2.72 1.76 N/A N/A N/A 1.76 4.14 1.09 6.16 N/A N/A N/A N/A N/A N/A
US Value/Large Cap Equity (SA+CF) 6.43 6.43 15.10 2.75 2.76 5.50 884 14.37 25.26 -35.72 3.56 19.13 8.36 15.40 30.72 -16.86 -1.58
Percentile Rank 47 47 19 57 N/A N/A N/A 19 58 51 31 N/A N/A N/A N/A N/A N/A
CS McKee Value Equity (Net) 6.45 6.45 17.40 2.08 N/A N/A N/A 16.76 23.57 -35.85 5.79 N/A N/A N/A N/A N/A N/A
State Street Russell 1000 Index Fund 6.25 6.25 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
R 1000 Index 6.24 6.24 16.70 2.98 2.93 3.83 7.06 16.10 28.43 -37.60 b5.77 15.46 6.27 11.40 29.89 -21.65 -12.45
Difference 0.01 0.01 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
US Core/Large Cap Equity (SA+CF) 6.25 6.25 15.62 2.98 3.13 4.20 750 14.86 26.38 -36.47 6.39 15.78 6.72 11.79 28.78 -21.25 -10.80
Percentile Rank 52 52 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
State Street Russell 1000 Index Fund (Net) 6.24 6.24 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
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Period ending March 31, 2011 QTD CYTD 1 8 ° 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

INTECH Enhanced Plus 6.62 6.62 16.79 285 284 N/A N/A 1565 25.02 -36.59 7.40 14.70 929 N/A N/A N/A N/A
S&P 500 Index (Cap Wtd) 592 592 1565 235 262 329 6.80 15.06 26.46 -37.00 549 1579 491 10.88 28.68 -22.10 -11.89
Difference 0.70 0.70 114 050 022 N/A N/A 059 -144 041 191 -1.09 438 N/A N/A NA N/A
US Core/Large Cap Equity (SA+CF) 6.25 6.25 1562 298 3.13 420 750 14.86 26.38 -36.47 6.39 15.78 6.72 11.79 28.78 -21.25 -10.80
Percentile Rank 37 37 28 54 60 N/A  N/A 32 61 53 39 69 25 N/A N/A NA N/A
INTECH Enhanced Plus (Net) 6.60 6.60 16.47 2.69 271 N/A N/A 1533 2485 -36.62 7.30 1459 9.17 N/A N/A N/A N/A
Portable Alpha Composite (Net) 9.04 9.04 2524 -282 N/A N/A N/A 2577 1872 -51.30 N/A N/A N/A N/A NA NA N/A
Portable Alpha Custom Index + 3% 6.66 6.66 18.65 -3.02 050 3.71 804 18.06 0.35 -34.00 849 18.79 7.91 13.88 31.68 -19.10 -8.89
Difference 238 238 659 020 N/A NA N/A 7.71 1837 -17.30 N/A N/A N/A NA NA NA NA
US Core/Large Cap Equity (SA+CF) 6.25 6.25 1562 298 3.13 420 7.50 14.86 26.38 -36.47 6.39 15.78 6.72 11.79 28.78 -21.25 -10.80
Percentile Rank 4 4 2 97 N/A  N/A N/A 2 93 100 N/A N/A N/A N/A NA NA N/A
Portable Alpha Composite (Net) 9.04 9.04 2524 -282 N/A N/A N/A 2577 1872 -51.30 N/A N/A N/A N/A NA NA N/A
Portable Alpha Custom Index 592 592 1565 -6.20 -261 062 495 1506 -2.68 -37.00 5.49 1579 4.91 10.88 28.68 -22.10 -11.89
Difference 3.12 312 959 338 N/A NA N/A 1071 21.40 -1430 N/A N/A N/A NA NA NA N/A
Northern Trust R 1000 Growth Index 6.03 6.03 1836 546 450 3.11 590 16.84 37.63 -38.17 11.77 9.06 531 6.31 29.73 -27.69 -21.23
R 1000 Growth Blended Index 6.03 6.03 18.26 5.19 434 299 584 16.71 37.22 -38.44 11.81 9.07 5.26 6.30 29.75 -27.88 -20.42
Difference 0.00 0.00 0.0 0.27 0.16 0.12 0.06 013 041 0.27 -0.04 -0.01 0.05 0.01 -0.02 0.19 -0.81
US Growth/Large Cap Equity (SA+CF) 584 584 1749 454 401 414 813 16.06 34.13 -38.43 1296 9.34 7.39 9.28 28.88 -24.66 -16.38
Percentile Rank 44 44 41 35 41 72 92 43 31 48 58 54 68 79 46 71 73
Northern Trust R 1000 Growth Index (Net) 6.03 6.03 1833 545 449 309 589 16.82 37.61 -38.18 11.75 9.04 5.29 6.30 29.71 -27.70 -21.24
DOMESTIC SMALL/MID CAP EQUITY
Domestic Small/Mid Cap Equity Composite 877 877 2780 957 535 948 1142 26,53 30.67 -32.96 341 1593 9.13 17.85 30.64 -8.74 0.95
R 2500 Index 870 870 26.11 889 439 885 945 26.71 3439 -36.79 1.38 16.17 8.11 18.29 4551 -17.80 1.22
Difference 0.07 007 169 068 096 063 197 -0.18 -3.72 3.83 203 -024 102 -0.44 -1487 9.06 -0.27
US Small/Mid Cap Equity (SA+CF) 9.03 9.03 28.14 949 545 9.78 10.83 27.26 3549 -37.94 757 1427 9.86 18.04 4351 -16.17 0.46
Percentile Rank 56 56 52 50 52 58 42 56 73 20 66 37 58 53 98 21 50
Domestic Small/Mid Cap Equity Composite (Net) 866 866 2731 N/A N/A NA N/A 2604 N/A NA NA NA NA NA NA NA NA
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Period ending March 31, 2011 QTD CYTD 1 3 > 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

State Street Russell 2500 Index Fund 8.64 8.64 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
R 2500 Index 8.70 8.70 26.11 8.89 439 885 945 26.71 34.39 -36.79 1.38 16.17 8.11 18.29 4551 -17.80 1.22
Difference -0.06 -0.06 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
US Small/Mid Cap Equity (SA+CF) 9.03 9.03 28.14 949 545 9.78 10.83 27.26 35.49 -37.94 7.57 1427 9.86 18.04 4351 -16.17 0.46
Percentile Rank 58 58 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
State Street Russell 2500 Index Fund (Net) 8.64 8.64 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
TimesSquare Capital SMID Cap Growth 9.37 9.37 30.13 12.33 8.80 N/A N/A 2573 45.69 -35.97 16.70 13.78 N/A N/A N/A N/A N/A
R 2500 Growth Index 9.83 9.83 30.07 9.67 525 7.54 6.97 28.86 41.65 -41.50 9.69 12.26 8.17 14.59 46.31 -29.09 -10.83
Difference -0.46 -0.46 0.06 266 355 N/A N/A -313 4.04 5.53 7.01 152 N/A N/A N/A N/A N/A
US Small/Mid Cap Growth (SA+CF) 9.88 9.88 31.24 10.31 6.06 9.20 10.54 29.55 38.26 -41.63 14.97 11.29 9.97 13.45 45.47 -24.48 -13.44
Percentile Rank 61 61 62 30 19 N/A  N/A 75 31 10 43 36 N/A  N/A N/A N/A N/A
TimesSquare Capital SMID Cap Growth (Net) 9.17 9.17 28.76 11.14 7.78 N/A N/A 2437 4394 -36.53 16.13 12.76 N/A N/A N/A N/A N/A
DFA US Targeted Value 8.17 8.17 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
R 2000 Value Index 6.60 6.60 20.63 6.76 2.23 9.01 9.95 2450 20.58 -28.92 -9.78 23.48 4.71 22.25 46.03 -11.43 14.03
Difference 1.57 1.57 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
US Value/Small Cap Equity (SA+CF) 7.60 7.60 25,54 10.03 5.28 11.87 12.86 27.69 33.83 -32.88 -2.49 18.61 8.09 22.20 45.38 -9.21 18.78
Percentile Rank 38 38 N/A  N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
DFA US Targeted Value (Net) 8.07 8.07 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
MetWest Small Cap Intrinsic Value Equity 7.55 7.55 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
R 2000 Value Index 6.60 6.60 20.63 6.76 2.23 9.01 9.95 2450 20.58 -28.92 -9.78 23.48 4.71 22.25 46.03 -11.43 14.03
Difference 0.95 095 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
US Value/Small Cap Equity (SA+CF) 7.60 7.60 25,54 10.03 5.28 11.87 12.86 27.69 33.83 -32.88 -2.49 18.61 8.09 22.20 45.38 -9.21 18.78
Percentile Rank 52 52 N/A  N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
MetWest Small Cap Intrinsic Value Equity (Net) 7.48 7.48 N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
RBC GAM Small Cap Growth 10.11 10.11 30.38 12.27 495 N/A N/A 2750 33.88 -33.42 7.38 6.73 N/A N/A N/A N/A N/A
R 2000 Growth Index 9.24 9.24 31.04 10.16 4.34 6.44 512 29.09 34.47 -3854 7.05 13.35 4.15 14.31 48.54 -30.26 -9.23
Difference 0.87 0.87 -066 211 061 N/A N/A -159 -059 512 0.33 -6.62 N/A N/A N/A N/A N/A
US Growth/Small Cap Equity (SA+CF) 9.99 9.99 32.17 10.27 492 8.62 9.72 28.95 36.98 -41.41 10.89 12.37 7.68 13.65 47.97 -26.45 -8.08
Percentile Rank 48 48 63 34 50 N/A  N/A 65 64 9 62 88 N/A  N/A N/A N/A N/A
RBC GAM Small Cap Growth (Net) 9.97 9.97 2954 11.75 453 N/A N/A 26.65 33.25 -3356 7.05 6.42 N/A N/A N/A N/A N/A
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Period ending March 31, 2011 QTD CVYTD L 3 S 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

INTERNATIONAL EQUITY

Int’l Equity Composite 293 293 13.19 -342 105 6.05 824 11.78 32.85 -46.24 12.33 25.95 19.24 20.40 36.63 -15.00 -17.97
MSCI ACW Ex US Blended Index (Gross) 349 349 1361 -038 3.78 6.87 580 11.60 42.14 -4524 1558 26.86 14.02 20.70 39.17 -15.66 -21.21
Difference -0.56 -0.56 -0.42 -3.04 -273 -082 244 018 -9.29 -100 -3.25 -091 522 -0.30 -254 0.66 3.24
All Public Plans-Intl. Equity Segment 325 325 1371 -0.97 320 7.34 7.08 1237 36.33 -44.12 15.02 26.60 15.42 19.85 38.17 -14.08 -18.68
Percentile Rank 64 64 63 95 98 87 22 61 65 81 82 62 21 42 73 63 45
Int’l Equity Composite (Net) 289 289 1301 N/A N/A N/A N/A 1160 N/A N/A NA NA NA NA NA NA NA
Northern Trust ACW Ex US Index 343 343 N/A N/A N/A NA NA NA NA NA NA NA NA NA NA NA NA
MSCI ACW Ex US Index (Gross) 349 349 1361 -038 405 785 6.25 11.60 4214 -4524 17.12 27.16 17.11 21.36 41.41 -14.67 -19.48
Difference -0.06 -0.06 N/A N/A N/A N/A NA NA NA NA NA NA NA NA NA NA NA
International Core Equity (SA+CF) 349 349 1364 -158 269 7.68 7.47 11.25 32.83 -43.98 13.16 27.40 16.93 19.63 37.40 -13.87 -17.80
Percentile Rank 55 55 N/A N/A N/A NA NA NA NA NA NA NA NA NA NA NA N/A
Northern Trust ACW Ex US Index (Net) 343 343 N/A N/A NA NA NA NA NA NA NA NA NA NA NA NA NA

INTERNATIONAL DEVELOPED EQUITY

Int'l Dewveloped Equity Composite 3.38 3.38 13.20 -355 N/A N/A N/A 10.77 28.62 -4436 898 N/A N/A N/A NA NA N/A
M SCI EAFE Index (Gross) 345 345 1090 -253 178 583 512 8.21 3246 -43.06 11.63 26.86 14.02 20.70 39.17 -15.66 -21.21
Difference -0.07 -0.07 230 -1.02 N/A N/A N/A 256 -384 -1.30 -265 N/A N/A N/A N/A N/A N/A
International Equity All (SA+CF) 342 342 1396 -0.70 3.06 7.99 7.88 11.75 34.45 -43.30 11.98 27.05 16.31 20.59 39.18 -13.41 -18.33
Percentile Rank 53 53 57 82 N/A  N/A N/A 59 76 59 71 N/A  N/A N/A N/A N/A N/A
Int'l Developed Equity Composite (Net) 3.33 3.33 13.03 N/A N/A N/A N/A 10.63 N/A N/A N/A° N/A N/A N/A NA NA NA
Kleinwort Benson Dividend Plus Intl Eq 3.71 3.71 10.34 N/A N/A N/A NA N/A N/A N/A N/A- N/A N/A N/A NA N/A N/A
M SCI EAFE Value Index (Gross) 464 464 882 -296 098 642 6.26 3.81 3506 -43.68 6.49 31.05 14.39 24.88 45.97 -15.60 -18.20
Difference -0.93 -093 152 N/A N/A NA NA NA NA N/A N/A N/A N/A N/A N/A N/A N/A
International Value Equity (SA+CF) 356 356 12.26 -059 3.17 858 8.11 9.39 3352 -40.72 10.39 28.87 15.02 23.23 4195 -9.45 -13.29
Percentile Rank 48 48 67 N/A° N/A N/A N/A N/A N/A N/A N/A° N/A N/A N/A NA NA N/A
Kleinwort Benson Dividend Plus Intl Eq (Net) 3.66 3.66 10.17 N/A N/A N/A N/A N/A N/A N/A N/A° N/A N/A N/A NA NA N/A
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Period ending March 31, 2011 QTD CYTD 1 3 > 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

MFS International Value Equity 276 276 11.76 N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
M SCI EAFE Value Index (Gross) 464 464 882 -296 098 6.42 6.26 3.81 3506 -43.68 6.49 31.05 14.39 24.88 45.97 -15.60 -18.20
Difference -1.88 -1.88 294 N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
International Value Equity (SA+CF) 356 356 1226 -059 3.17 858 811 9.39 33.52 -40.72 10.39 28.87 15.02 23.23 41.95 -9.45 -13.29
Percentile Rank 73 73 55 N/A  N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
MFS International Value Equity (Net) 270 270 1151 N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
State Street International Alpha Select 451 451 1164 -3.31 N/A N/A N/A 850 26.16 -41.73 N/A N/A N/A N/A N/A N/A N/A
M SCI EAFE Index (Gross) 3.45 345 1090 -253 178 583 512 8.21 3246 -43.06 11.63 26.86 14.02 20.70 39.17 -15.66 -21.21
Difference 1.06 1.06 0.74 -0.78 N/A N/A N/A 029 -6.30 133 N/A  N/A N/A N/A N/A N/A N/A
International Active Equity (SA+CF) 3.53 353 1369 -0.84 347 8.05 8.41 11.65 33.88 -42.93 13.52 27.32 16.61 19.74 38.67 -14.19 -17.86
Percentile Rank 23 23 74 79 N/A N/A N/A 74 82 42 N/A  N/A N/A N/A N/A N/A N/A
State Street International Alpha Select (Net) 445 445 11.37 -355 N/A N/A N/A 823 2585 -41.89 N/A N/A N/A N/A N/A N/A N/A
Artio International Equity Il 237 237 11.15 -391 N/A N/A N/A 873 26.77 -43.15 N/A N/A N/A N/A N/A N/A N/A
M SCI ACW Ex US Index (Gross) 3.49 349 1361 -0.38 4.05 7.85 6.25 11.60 42.14 -45.24 17.12 27.16 17.11 21.36 41.41 -14.67 -19.48
Difference -1.12 -1.12 -2.46 -3.53 N/A N/A N/A -287 -15.37 2.09 N/A  N/A N/A N/A N/A N/A N/A
International Active Equity (SA+CF) 353 353 1369 -0.84 347 8.05 841 11.65 33.88 -42.93 13.52 27.32 16.61 19.74 38.67 -14.19 -17.86
Percentile Rank 79 79 78 86 N/A N/A N/A 72 80 52 N/A  N/A N/A N/A N/A N/A N/A
Artio International Equity Il (Net) 231 231 10.89 -429 N/A N/A N/A 847 26.10 -4350 N/A N/A N/A N/A N/A N/A N/A
State Street EAFE Growth Strategy 232 232 1282 -209 N/A N/A N/A 1240 29.32 -41.95 N/A N/A N/A N/A N/A N/A N/A
M SCI EAFE Growth Index (Gross) 2.30 2.30 12.88 -2.16 250 5.15 3.63 12.60 29.90 -42.46 16.84 22.69 13.64 16.48 32.48 -15.77 -24.40
Difference 0.02 0.02 -0.06 0.07 N/A N/A N/A -020 -0.58 0.51 N/A  N/A N/A N/A N/A N/A N/A
International Growth Equity (SA+CF) 3.11 3.11 1433 -1.15 3.22 6.65 7.45 13.19 36.58 -45.15 17.54 25.29 16.91 18.24 3491 -17.28 -21.80
Percentile Rank 74 74 67 63 N/A  N/A N/A 54 75 35 N/A  N/A N/A N/A N/A N/A N/A
State Street EAFE Growth Strategy (Net) 232 232 1279 -2.11 N/A N/A N/A 1237 29.29 -41.97 N/A N/A N/A N/A N/A N/A N/A
Principal International Small Cap Equity 401 401 2834 120 N/A N/A N/A 3234 3598 -4967 N/A N/A N/A N/A N/A N/A N/A
M SCI World Ex US Sm Cap Blended Index (Gross) 335 335 2239 285 381 11.30 6.70 2490 51.42 -47.78 4.88 25.94 21.87 30.01 58.07 -5.85 -17.03
Difference 066 066 595 -1.65 N/A N/A N/A 744 -1544 -1.89 N/A N/A N/A N/A N/A N/A N/A
International Small Cap Equity (SA+CF) 3.35 335 2225 266 4.67 11.80 9.88 23.58 45.27 -46.65 8.45 29.64 25.96 29.92 57.18 -5.35 -15.11
Percentile Rank 24 24 10 69 N/A  N/A N/A 7 78 76 N/A  N/A N/A N/A N/A N/A N/A
Principal International Small Cap Equity (Net) 394 394 2799 089 N/A N/A N/A 3197 3575 -49.86 N/A N/A N/A N/A N/A N/A N/A
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Period ending March 31, 2011 QTD CYTD 1 3 > 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

EMERGING MARKETS EQUITY

Int'l Emerging Equity Composite 0.09 0.09 1858 0.14 N/A N/A N/A 2290 63.95 -54.84 3264 N/A N/A N/A NA NA NA
M SCI Emg Mkts Index (Gross) 210 210 18.78 462 11.01 17.13 8.70 19.20 79.02 -53.18 39.78 32.59 3454 25.95 56.28 -6.00 -2.37
Difference -2.01 -2.01 -0.20 -448 N/A N/A N/A 370 -15.07 -166 -7.14 N/A N/A N/A NA NA N/A
Emerging M arkets Equity (SA+CF) 1.37 137 1919 459 10.84 18.00 11.09 20.61 79.08 -54.16 40.35 33.21 36.43 26.14 58.80 -3.91 -1.48
Percentile Rank 73 73 54 93 N/A N/A N/A 36 93 60 86 N/A N/A N/A NA NA N/A
Int'l Emerging Equity Composite (Net) -0.03 -0.03 18.09 N/A N/A N/A N/A 2242 N/A N/A N/A N/A NA NA NA NA NA
Eaton Vance Parametric Strct Emg Mkts Eq 1.32 132 1947 486 N/A N/A N/A 2435 6950 -50.74 N/A N/A N/A N/A NA NA NA
S&P/IFCI Composite Index 1.70 170 1951 5.02 11.66 18.47 9.68 20.64 81.03 -53.74 40.28 35.11 35.19 28.11 57.16 -3.94 1.77
Difference -0.38 -0.38 -0.04 -0.16 N/A N/A N/A 371 -1153 3.00 N/A N/A NA NA NA NA NA
Emerging M arkets Equity (SA+CF) 1.37 137 1919 459 10.84 18.00 11.09 20.61 79.08 -54.16 40.35 33.21 36.43 26.14 58.80 -3.91 -1.48
Percentile Rank 51 51 48 43 N/A  N/A NA 29 89 27 N/A  N/A N/A N/A NA NA N/A

Eaton Vance Parametric Strct Emg Mkts Eq (Net) 122 122 19.03 428 N/A N/A N/A 2389 6893 -51.03 N/A N/A NA NA NA NA NA

Aberdeen Emerging Markets Equity -0.05 -0.05 2235 N/A N/A N/A N/A 2905 N/A NA NA NA NA NA NA NA NA
M SCI Emg Mkts Index (Gross) 210 210 18.78 4.62 11.01 17.13 8.70 19.20 79.02 -53.18 39.78 32.59 34.54 25.95 56.28 -6.00 -2.37
Difference -2.15 -2.15 357 N/A N/A N/A NA 985 N/A N/A NA NA NA NA NA NA NA
Emerging M arkets Equity (SA+CF) 1.37 1.37 19.19 459 10.84 18.00 11.09 20.61 79.08 -54.16 40.35 33.21 36.43 26.14 58.80 -3.91 -1.48
Percentile Rank 77 77 28 N/A° N/A N/A N/A 7 N/A- N/A N/A NA NA NA NA NA NA
Aberdeen Emerging Markets Equity (Net) -0.14 -0.14 2195 N/A N/A N/A N/A 2863 N/A N/A NA NA NA NA NA NA NA
Wellington Emerging Markets Equity -1.88 -1.88 1355 N/A N/A N/A N/A 1723 N/A N/A N/A N/A NA NA NA NA NA
M SCI Emg Mkts Index (Gross) 210 210 18.78 4.62 11.01 17.13 8.70 19.20 79.02 -53.18 39.78 32.59 34.54 25.95 56.28 -6.00 -2.37
Difference -3.98 -3.98 -523 N/A N/A N/A NA -197 N/A NA NA NA NA NA NA NA NA
Emerging M arkets Equity (SA+CF) 1.37 137 19.19 459 10.84 18.00 11.09 20.61 79.08 -54.16 40.35 33.21 36.43 26.14 58.80 -3.91 -1.48
Percentile Rank 94 94 89 N/A° N/A N/A N/A 80 N/A- N/A N/A NA NA NA NA NA NA
Wellington Emerging Markets Equity (Net) -2.07 -2.07 1269 N/A N/A N/A N/A 1635 N/A N/A NA N/A NA NA NA NA NA
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Period ending March 31, 2011 QTD CYTD ! 3 > 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

FIXED INCOME

Total Fixed Income Composite 1.18 118 746 6.72 6.07 576 6.41 921 1436 -4.19 523 517 292 492 535 898 855
BC US Agg Bond Index 042 042 512 530 6.03 556 6.20 6.54 593 524 6.97 433 243 434 410 10.25 8.44
Difference 0.76 0.76 234 142 0.04 020 0.21 267 843 -943 -174 084 049 058 125 -1.27 0.11
All Public Plans-US Fixed Income Segment 099 099 680 6.13 6.29 587 N/A 829 1269 -281 650 470 253 496 590 961 8.21
Percentile Rank 43 43 43 36 66 54 N/A 31 44 60 85 35 29 52 57 59 44

Total Fixed Income Composite (Net) 1.14 114 731 N/A NA NA N/A 906 NA NA NA NA NA NA NA NA NA

DOMESTIC FIXED INCOME

Domestic Fixed Income Composite 1.18 1.18 7.46 6.72 6.07 576 641 921 1436 -419 523 517 292 492 535 898 8.5
BC US Agg Bond Index 042 042 512 530 6.03 556 6.20 6.54 593 524 6.97 433 243 434 410 10.25 8.44
Difference 0.76 076 234 142 004 020 0.21 267 843 -943 -1.74 084 049 058 125 -1.27 0.11
All Public Plans-US Fixed Income Segment 099 099 680 6.13 6.29 587 N/A 829 1269 -281 650 470 253 496 590 9.61 8.21
Percentile Rank 43 43 43 36 66 54 N/A 31 44 60 85 35 29 52 57 59 44

Domestic Fixed Income Composite (Net) 1.14 114 731 N/A N/A N/A N/A 9.06 N/A N/A N/A  N/A N/A N/A N/A NA N/A

DOMESTIC CORE FIXED INCOME

Domestic Core Fixed Income Composite 0.83 083 6.66 6.08 N/A N/A N/A 855 1195 -276 541 N/A N/A NA NA NA N/A
BC US Agg Bond Index 0.42 042 512 530 6.03 556 6.20 6.54 593 5.24 6.97 433 243 434 410 10.25 8.44
Difference 041 041 154 078 N/A N/A N/A 201 6.02 -800 -156 N/A NA NA NA NA NA
US Broad M arket Core Fixed Income (SA+CF) 063 063 574 619 651 590 651 7.22 959 337 6.95 447 273 451 453 10.28 8.58
Percentile Rank 32 32 21 55 N/A  N/A N/A 16 27 79 87 N/A° N/A N/A N/A NA N/A
Domestic Core Fixed Income Composite (Net) 0.80 080 653 N/A NA NA NA 842 N/A N/A N/A  N/A N/A N/A N/A NA N/A
BlackRock Core Active 0.56 056 519 6.89 N/A N/A N/A 661 9.90 5.75 6.22 N/A N/A N/A N/A N/A N/A
BC US Agg Bond Index 042 042 512 530 6.03 556 6.20 654 593 524 6.97 433 243 434 410 10.25 8.44
Difference 0.14 0.14 007 159 N/A N/A N/A 007 397 051 -0.75 N/A NA NA NA NA NA
US Broad M arket Core Fixed Income (SA+CF) 063 063 574 619 651 590 651 7.22 959 337 6.95 447 273 451 453 10.28 8.58
Percentile Rank 62 62 76 26 N/A  N/A N/A 80 47 30 73 N/A  N/A N/A N/A N/A N/A
BlackRock Core Active (Net) 0.51 051 5.00 6.79 N/A N/A N/A 6.42 0987 5.72 6.19 N/A N/A N/A N/A N/A N/A
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Period ending March 31, 2011 QTD CYTD 1 3 > 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years

Western Asset Management US Core Full 1.06 1.06 8.41 7.05 6.32 N/A N/A 10.66 13.92 -4.48 533 598 355 N/A N/A N/A N/A
BC US Agg Bond Index 0.42 0.42 5.12 5.30 6.03 5.56 6.20 6.54 5.93 5.24 6.97 433 243 434 410 10.25 8.44
Difference 0.64 0.64 3.29 1.75 0.29 N/A N/A 412 7.99 -9.72 -1.64 165 1.12 N/A N/A N/A N/A
US Broad M arket Core+ Fixed Income (SA+CF) 1.17 1.17 6.99 7.03 6.73 6.42 6.65 8.97 15.09 -2.44 6.17 5.12 2.87 5.20 6.65 9.07 8.47
Percentile Rank 62 62 25 49 69 N/A N/A 24 56 60 74 21 12 N/A N/A N/A N/A
Western Asset Management US Core Full (Net) 1.02 1.02 8.29 6.85 6.06 N/A N/A 10.56 13.67 -5.11 5.20 5.66 3.68 N/A N/A N/A N/A
PIMCO Total Return Full Authority N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A N/A N/A N/A
BC US Agg Bond Index 0.42 0.42 5.12 5.30 6.03 5.56 6.20 6.54 5.93 5.24 6.97 4.33 243 434 4.10 10.25 8.44
Difference N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A
US Broad M arket Core+ Fixed Income (SA+CF) 1.17 1.17 6.99 7.03 6.73 6.42 6.65 8.97 15.09 -2.44 6.17 512 287 520 6.65 9.07 8.47
Percentile Rank N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
PIMCO Total Return Full Authority (Net) N/A N/A N/A  N/A N/A N/A N/A N/A  N/A N/A N/A  N/A N/A N/A N/A N/A N/A
GLOBAL FIXED INCOME
Global Fixed Income Composite N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A  N/A N/A N/A N/A N/A N/A
BC Multiverse Index 1.35 1.35 7.40 4.19 7.02 7.13 N/A 5.84 8.04 3.76 9.23 6.92 -4.15 9.44 13.24 16.05 1.58
Difference N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Global Fixed Income Unhedged (SA+CF) 1.49 1.49 8.43 5.07 7.54 7.90 6.86 7.13 11.21 2.30 9.65 6.19 -4.00 10.37 16.55 18.37 0.05
Percentile Rank N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
Global Fixed Income Composite (Net) N/A N/A N/A  N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
F. Templeton Global Multi-Sector Plus N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
BC Multiverse Index 1.35 1.35 7.40 4.19 7.02 7.13 N/A 5.84 8.04 3.76 9.23 6.92 -4.15 9.44 13.24 16.05 1.58
Difference N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A
Global Fixed Income Unhedged (SA+CF) 1.49 1.49 8.43 5.07 7.54 7.90 6.86 7.13 11.21 2.30 9.65 6.19 -4.00 10.37 16.55 18.37 0.05
Percentile Rank N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A  N/A N/A N/A N/A N/A N/A
F. Templeton Global Multi-Sector Plus (Net) N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
CASH EQUIVALENTS
Cash Equivalent Composite 0.41 0.41 6.28 2.50 3.86 5.20 529 6.25 1.14 0.50 6.21 6.11 14.20 2.01 7.94 5.13 4.25
BofA ML 3 Mo US T-Bill Index 0.05 0.05 0.16 0.51 2.23 2.24 3.29 0.13 0.21 2.06 500 485 3.07 1.33 1.15 1.78 4.42
Difference 0.36 0.36 6.12 1.99 1.63 2.96 2.00 6.12 0.93 -1.56 1.212 1.26 11.13 0.68 6.79 3.35 -0.17
Cash Equivalent Composite (Net) 0.40 0.40 6.18 N/A N/A N/A N/A 6.10 N/A N/A N/A N/A N/A N/A N/A N/A N/A
JP Morgan STIF 0.37 0.37 6.07 2.43 N/A N/A N/A 6.08 1.14 0.50 6.27 N/A  N/A N/A N/A N/A N/A
BofA ML 3 Mo US T-Bill Index 0.05 0.05 0.16 0.51 2.23 2.24 3.29 0.13 0.21 2.06 500 485 307 133 1.15 1.78 4.42
Difference 0.32 0.32 591 1.92 N/A N/A N/A 595 0.93 -1.56 1.27 N/A  N/A N/A N/A N/A N/A
JP Morgan STIF (Net) 0.36 0.36 597 2.35 N/A N/A N/A 593 1.09 0.45 6.21 N/A N/A N/A N/A N/A N/A

In November 2010, the JP Morgan STIF account received income representing partial recapture of the write-down on SIGMA Finance assets in the securities lending program. Performance for the month was inflated due to

this non-recurring item. I{V l< U 1'1 n S
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Period ending March 31, 2011 QTD CYTD 1 3 ° 10 15 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Year Years Years Years Years
ALTERNATIVE ASSETS
Alternative Assets Composite (Net) 420 420 1333 297 N/A N/A N/A 1259 16.00 -22.61 526 N/A N/A NA NA NA NA
3 Month LIBOR Index + 4% 1.06 1.06 435 510 669 653 760 434 475 706 931 923 7.63 567 522 579 7.62
Difference 3.14 314 898 -213 N/A N/A N/A 825 11.25 -29.67 -405 N/A N/A N/A NA NA NA
Absolute Return Composite (Net) 258 258 801 287 N/A NA N/A 946 26.15 -26.04 736 N/A N/A NA NA NA NA
HFRI FOF Comp Index 082 082 509 -082 160 416 6.12 570 1147 -21.37 1025 10.39 749 6.86 11.61 1.02 2.80
Difference 1.76 176 292 369 N/A N/A N/A 376 1468 -467 -289 N/A N/A N/A NA NA N/A
Absolute Return Composite (Net) 258 258 801 287 N/A N/A N/A 946 26.15 -26.04 736 N/A NA NA NA NA NA
3 Month LIBOR Index + 4% 1.06 1.06 435 510 669 653 760 434 475 706 931 923 7.63 567 522 579 7.62
Difference 152 152 366 -223 N/A N/A N/A 512 2140 -33.10 -1.95 N/A N/A N/A NA NA N/A
Real Estate Composite (Net) 533 533 2039 553 N/A N/A N/A 2046 -7.14 -464 11.04 N/A N/A NA NA NA NA
Real Estate Custom Index 468 468 2055 1.82 N/A N/A N/A 1940 -289 -11.19 9.68 N/A N/A N/A NA N/A NA
Difference 065 065 -0.16 371 N/A NA NA 106 -425 655 136 N/A NA NA NA NA NA
Private Equity Composite (Net) 5,03 5.03 1539 379 N/A N/A N/A 1756 324 -13.06 -530 N/A N/A NA NA NA NA
Private Equity Custom Index 5,03 503 1539 379 N/A N/A N/A 1756 324 -13.06 -530 N/A N/A N/A NA NA NA
Difference 0.00 0.00 0.00 0.00 N/A N/A N/A 000 000 0.00 000 NA NA NA NA NA NA
Private Equity Composite (Net) 5,038 503 1539 379 N/A N/A N/A 1756 324 -13.06 -530 N/A N/A NA NA NA NA
R 3000 Index + 3% 765 7.65 2041 6.64 6.08 7.23 10.16 19.93 31.34 -34.31 8.14 18.72 9.12 1495 34.06 -18.54 -8.46
Difference -2.62 -2.62 -502 -285 N/A N/A N/A -237 -2810 21.25 -1344 N/A N/A N/A N/A NA N/A
Real Assets Composite (Net) 6.63 6.63 20.93 -052 N/A N/A N/A 1210 -15.18 -554 N/A N/A N/A NA NA NA NA
Real Assets Custom Index 10.14 10.14 20.36 2.46 10.60 21.29 17.63 15.18 -3.64 -4.47 25.01 41.73 84.99 43.24 17.80 13.44 -2.97
Difference -351 -351 057 -298 N/A N/A N/A -308 -11.54 -1.07 N/A N/A N/A NA NA NA N/A
Real Assets Composite (Net) 6.63 6.63 20.93 -052 N/A N/A N/A 1210 -15.18 -554 N/A N/A N/A NA NA NA NA
Consumer Price Index + 6% 323 323 868 753 826 841 844 750 872 6.09 1008 854 942 926 7.88 838 7.55
Difference 340 340 1225 -8.05 N/A N/A N/A 460 -2390 -11.63 N/A N/A N/A NA NA NA NA
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Financial Reconciliation and
Schedule of Investable Assets

Financial Reconciliation - Quarter To Date

Market Value Wotirn O Market Value
As of Contributions Distributions Fees Sacisimsmt Asof
12/31/2010 3/31/2011
NM PERA Total Fund 11,718,744.117 2,438,360.858 -2,505,279,052 -3,773.853 473,314,489 12.121,365,659
NM PERA Total Fund Ex Alternatives 9,539,363,628 2,279,497.092 -2,.364.074,412 -3,773,853 381.284.652 0,832,207,106
NM PERA Total Fund - Schedule of Investable Assets - Quarter To Date
Beginning Market ; i - i Ending Market
Periods N \'aleue Contributions Withdrawals Gain/Loss \'Ez'llue %ZReturn Unit Value
) ®) &) ® ©)
QTD 11,718,744,117 2.438,360,858 2,509,053,805 473,314,489 12,121,365,659 4.05 104.05
NM PERA Total Fund Ex Alternatives - Schedule of Investable Assets - Quarter To Date
Beginning Market S ey A i Ending Market
Periods Value Contributions Withdrawals Gain/Loss Value %ZReturn Unit Value
S © ©® ©® &
QTID 9,539,363.628 2,279,497,092 2,367,848,265 381,284,652 9,832,297,106 4.01 104.01

Performance shown is gross of fees.
Fees are representative of traditional assets only.
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Custom Index Definitions

Total Fund Interim Custom Index is based on the target allocation and consists of 40% S&P 500 Index, 60% LB Aggregate Bond Index until 08/31/1992; 55% S&P 500
Index, 45% LB Aggregate Bond Index until 08/31/1995; 52.5% S&P 500 Index, 2.5% MSCI EAFE Blend, 45% LB Aggregate Bond Index until 11/30/1995; 50% S&P
500 Index, 5% MSCI EAFE Blend, 45% LB Aggregate Bond Index until 02/29/1996; 45% S&P 500 Index, 10% MSCI EAFE Blend, 45% LB Aggregate Bond Index
until 11/30/1997; 45% S&P 500 Index, 15% MSCI EAFE Blend, 40% LB Aggregate Bond Index until 02/28/1999; 42% Russell 3000 Index, 18% MSCI EAFE Blend,
40% LB Aggregate Bond Index until 05/31/1999; 45% Russell 3000 Index, 15% MSCI EAFE Index (Gross), 40% LB Aggregate Bond Index until 06/30/2000; 42%
Russell 3000 Index, 18% MSCI EAFE Index (Gross), 40% LB Aggregate Bond Index until 06/30/2005; 40% Russell 3000 Index, 25% MSCI EAFE Index (Gross), 35%
LB Aggregate Bond Index until 06/30/2007; 40% Russell 3000 Index, 25% MSCI ACW Ex US Index (Gross), 32% LB Aggregate Bond Index, 3% 3 Mo LIBOR Index
+ 4% until 11/30/2007; 40% Russell 3000 Index, 25% MSCI ACW Ex US Index (Gross), 31% LB Aggregate Bond Index, 4% 3 Mo LIBOR Index + 4% until 2/29/2008;
40% Russell 3000 Index, 25% MSCI ACW Ex US Index (Gross), 30% BC US Agg Bond Index, 5% 3 Mo LIBOR Index + 4% until 12/31/2008; 38% Russell 3000
Index, 25% MSCI ACW Ex US Index (Gross), 29% BC US Agg Bond Index, 5% LIBOR + 4%, 2% Venture Economics All Private Equity Index lagged one quarter,
0.5% NCREIF Property Index, 0.5% CPI + 5% until 10/31/2009; 35% Russell 3000 Index, 25% MSCI ACW Ex US Index (Gross), 25% BC US Agg Bond Index, 7.5%
LIBOR + 4%, 2.5% Venture Economics All Private Equity Index lagged one quarter, 2% NCREIF Property Index, 1% BC US TIPS Index, 1% S&P GSCI Light Energy
Index, 1% CPI + 5% until 09/30/2010; and 27% Russell 3000 Index, 27% MSCI ACW Ex US Index (Gross), 26% BC US Agg Bond Index, 10.5% HFRI Fund of Funds
Composite Index, 3.5% Private Equity Custom Index, 2% Real Estate Custom Index, and 4% Real Assets Custom Index thereafter.

Long-Term Target Allocation consists of the Total Fund Interim Custom Index until 06/30/2007; 35% Russell 3000 Index, 25% MSCI ACW Ex US Blended Index
(Gross), 25% LB Aggregate Bond Index, 5% 3 Mo LIBOR Index + 4%, 5% Venture Economics All Private Equity Index (lagged one quarter), 2.5% NCREIF Property
Index, and 2.5% CPI + 5% until 10/31/2009; 35% Russell 3000 Index, 25% MSCI ACW Ex US Blended Index (Gross), 25% BC US Aggregate Bond Index, 5% 3 Mo
LIBOR Index + 4%, 5% Venture Economics All Private Equity Index (lagged one quarter), 2.5% NCREIF Property Index, 1% BC US TIPS Index, 1% S&P GSCI Light
Energy Index, and 0.5% CPI + 5% until 06/30/2010; and 27% Russell 3000 Index, 27% MSCI ACW Ex US Index (Gross), 26% BC Aggregate Bond Index, 9% HFRI
Fund of Funds Composite Index, 5% Private Equity Custom Index, 3% Real Estate Custom Index, and 3% Real Assets Custom Index thereafter.

Total Fund Ex Alternatives Blended Index is based on the target allocation and consists of 40% S&P 500 Index, 60% LB Aggregate Bond Index until 08/31/1992; 55%
S&P 500 Index, 45% LB Aggregate Bond Index until 08/31/1995; 52.5% S&P 500 Index, 2.5% MSCI EAFE Blend, 45% LB Aggregate Bond Index until 11/30/1995;
50% S&P 500 Index, 5% MSCI EAFE Blend, 45% LB Aggregate Bond Index until 02/29/1996; 45% S&P 500 Index, 10% MSCI EAFE Blend, 45% LB Aggregate
Bond Index until 11/30/1997; 45% S&P 500 Index, 15% MSCI EAFE Blend, 40% LB Aggregate Bond Index until 02/28/1999; 42% Russell 3000 Index, 18% MSCI
EAFE Blend, 40% LB Aggregate Bond Index until 05/31/1999; 45% Russell 3000 Index, 15% MSCI EAFE Index (Gross), 40% LB Aggregate Bond Index until
06/30/2000; 42% Russell 3000 Index, 18% MSCI EAFE Index (Gross), 40% LB Aggregate Bond Index until 06/30/2005; 40% Russell 3000 Index, 25% MSCI EAFE
Index (Gross), 35% LB Aggregate Bond Index until 06/30/2007; and currently consists of 40% Russell 3000 Index, 25% MSCI ACW Ex US Index (Gross), 35% BC US
Agg Bond Index.
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Portable Alpha Custom Benchmark + 3% consists of 100% S&P 500 + 3% until 2/28/09; 100% custom S&P 500 + 3% until 6/30/09; and currently consists of 100%
S&P 500 + 3%. The custom S&P 500 was calculated by Cliffwater LLC and an annual rate of 3% was added; the custom S&P 500 + 3% accounts for the defunding of
the Beta Overlay program.

Portable Alpha Custom Benchmark consists of 100% S&P 500 until 2/28/09; 100% custom S&P 500 until 6/30/09; and currently consists of 100% S&P 500. The custom
S&P 500 was calculated by Cliffwater LLC; the custom S&P 500 accounts for the defunding of the Beta Overlay program.

R 1000 Growth Blended Index consists of 100% BT Large Cap Growth Index until 06/30/99 and 100% Russell 1000 Growth Index thereafter.
MSCI ACW Ex US Blended Index (Gross) consists of 100% MSCI EAFE Index (Gross) until 06/30/2007 and 100% MSCI ACW Ex US Index (Gross) thereafter.

MSCI World Ex US Sm Cap Blended Index (Gross) consists of 100% MSCI World Ex US Sm Cap Provisional Index (Gross) until 06/30/2008 and 100% MSCI World Ex
US Sm Cap Index (Gross) thereafter.

R 3000 / MSCI ACW Ex US Blended Index consists of 61.54% R 3000 Index and 38.46% MSCI EAFE Index (Gross) until 6/30/2007 and 61.54% R 3000 Index and
38.46% MSCI ACW Ex US Index (Gross) thereafter.

Real Estate Custom Index consists of 75% NCREIF Property Index + 3% and 25% FTSE NAREIT Equity REITs Total Return Index.
Private Equity Custom Index consists of actual Private Equity Composite performance.

Real Assets Custom Index consists of 75% Cliffwater Private Energy Index lagged one quarter and 25% S&P GSCI Light Energy Index.
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Watch List Review
State Street International Alpha Select
March 31, 2011

Funding Date: July 2007 Mandate: Developed International Equity
Current PERA NM Assets: | $414 million | Benchmark: | MSCI EAFE Index
Initial Funding Amount: $241 million
Net Flows: $259 million
Benchmark Value Estimate: | $417 million
% of Asset Class: 12.4% Status: Watch as of 12/31/09
Performance Summary:
As of March 31, 2011
1 3 Since Inception
QTD CYTD Year Years 2010 2009 2008 Inception Dstte
State Street International Alpha Select 451 451 1164 -3.31 850 26.16 -41.73 -4.99 08/01/2007
MSCI EAFE Index (Gross) 345 345 1090 -253 821 3246 -43.06 -4.00
Difference 106 106 074 -078 029 -630 133 -0.99
International Active Equity (SA+CF) Median 353 353 1369 -0.84 11.65 33.88 -4293 -2.19
Percentile Rank 23 23 74 79 74 82 42 84
NOTE: Inception Date refers to PERA’s first full month of performance.
1 3 5 7 10
QTD CYTD Year Years Years Years Years
State Street International Alpha Select (With CompHistory) 451 451 11.64 -331 174 757 7.75
MSCI EAFE Index (Gross) 345 345 1090 -253 178 6.71 583
Difference 106 106 074 -078 -004 086 192
International Active Equity (SA+CF) Median 353 353 1369 -084 347 826 805
Percentile Rank 23 23 74 79 76 66 57
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
State Street International Alpha Select (With Comp History) 850 26.16 -41.73 8.90 32.70 18.39 22.33 44.98 -12.33 -17.80
MSCI EAFE Index (Gross) 821 3246 -43.06 1163 2686 14.02 20.70 39.17 -1566 -21.21
Difference 029 630 133 273 584 437 163 581 333 341
International Active Equity (SA+CF) Median 11.65 33.88 -4293 1352 27.32 16.61 19.74 3867 -14.19 -17.86
Percentile Rank 74 8 4 8 14 34 3% 21 37 50
Watch List Performance:
As of March 31, 2011
3 3
3 Years Years
Years Ending  Ending
Dec-2010 Sep-2010
State Street International Alpha Select -3.31 -7.26 -10.46
MSCI EAFE Index (Gross) -2.53 -6.55 -9.06
Difference -0.78 -0.71 -1.40
International Active Equity (SA+CF) Median -0.84 -4.94 -7.48
Percentile Rank 79 78 82
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Discussion

In the first calendar quarter of 2011, the International Alpha Select strategy
outperformed the MSCI EAFE Index by 106 basis points, and ranked in the 23rd
percentile in a peer group of international active equity managers.

During the first calendar quarter, the model had a negative information coefficient
(IC), which indicates that the correlation between predicted and realized alpha
was negative. Alternatively, the model’s alpha ranking did a relatively poor job at
forecasting alpha during the quarter. On a factor level, value factors were strong
in January and February but lagged in March. Earnings growth and quality, which
lagged early in the quarter, rallied in March.

Because the strategy is benchmark constrained to the EAFE Index, sector and
country allocation typically have minimal impact on performance relative to stock
selection.

Stock selection was strongest in consumer staples, financials and health care, and
was weakest in materials and information technology. Both of these sectors were
affected by Japanese firms; Daicel Chem in materials and Toshiba and Hitachi in
information technology. Toshiba and Hitachi both have modest exposure to
nuclear power generation. Overall however, Japan had a negligible effect on the
portfolio for the quarter.

We continue to monitor and communicate with SSgA as it pertains to
enhancements in their quantitative model. The team is dedicating significant
resources to the research of dynamic factor weighting. The goal is to make the
models more flexible to different macroeconomic environments as well as
respond better to conditions that substantially deviate from long-run norms. They
are in the process of reviewing preliminary results to assess the robustness of the
methodology and plan to implement them over the coming quarters phased across
our various strategies.

In March of 2011, they announced the addition of Olivia Engel as head of the
Australian Active Equity Team reporting to Marc Reinganum, Global Head of
Active Developed Equities. The team was previously headed by Anthony
Golowenko who will be taking a new position internally.

As of March 31, 2010, State Street Global Advisors had $2.1 trillion of assets
under management, of which $2.9 billion were in International Alpha Select.

Recommendation: We recommend State Street International Alpha Select remain on the
Watch List.
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Watch List Review

March 31, 2011

Principal International Small Cap Equity

Funding Date: December 2007 | Mandate: International Small Cap
Current PERA NM Assets: | $171 million Benchmark: | MSCI World ex US Small
Initial Funding Amount: $190 million Cap Blended

Net Flows: $2 million

Benchmark Value Estimate: | $188 million

% of Asset Class: 5.1% Status: Watch List as of 9/30/2009

Performance Summary:
As of March 31, 2011

QTD CYTD

3

Year Years 2010 2009 2008

Since Inception
Inception Date

Difference

Percentile Rank

Principal International Small Cap Equity
MSCI World ExUS Sm Cap Blended Index(Gross) 335 335 2239
066 0.66 5.95
International Small Cap Equity (SA+CF) Median 335 335 2225

401 4.01 28.34

24 24

-1.65 744

69 7

1.20 32.34 35.98 -49.67 -2.97 12/01/2007
285 2490 5142 -47.78 -0.23

266 2358 4527 -46.65 -0.68

-15.44 -1.89 -2.74

78 76 77

NOTE: Inception Date refers to PERA’s first full month of performance.

3 5 7 10
Year Years Years Years Years

Difference

Percentile Rank

Principal International Small Cap Equity (With Comp History)
MSCI World ExUS Sm Cap Blended Index (Gross)

International Small Cap Equity (SA+CF) Median

QTD CYTD
401 4.01
335 335
066 0.66
335 335
24 24

2834 120 332 11.45 1143
2239 285 381 973 1130
595 -165 -049 172 013
2225 266 467 1079 11.80
10 69 65 38 57

2010 2009 2008 2007

2006 2005 2004 2003 2002 2001

Difference

Percentile Rank

International Small Cap Equity (SA+CF) Median

Principal International Small Cap Equity (With Comp History) 32.34 35.98 -49.67 9.51

MSCI World ExUS Sm Cap Blended Index (Gross) 2490 5142 -47.78 4.88

744 -1544 -189 4.63
2358 4527 -46.65 8.45

7

76 45

32.05 30.75 31.89 56.01 -14.76 -21.22
2594 2187 30.01 5807 -585 -17.03
611 888 18 -206 -891 -419
29.64 2596 29.92 5718 -535 -1511
35 33 39 56 93 70

Watch List Performance:
As of March 31, 2011

3 3
3 Years Years
Years Ending  Ending
Dec-2010 Sep-2010

Difference

International Small Cap Equity (SA+CF) Median
Percentile Rank

Principal International Small Cap Equity (With Comp History)
MSCI World ExUS Sm Cap Blended Index (Gross)

1.20 =)25) 9102

2.85 -0.42 -5.95

-1.65 -2.83 -3.97

2.66 -1.46 -6.20
69 76 81
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Discussion:

The quantitative GRP model has shown signs of improvement. The portfolio
outperformed the benchmark in the first calendar quarter of 2011 by 66 basis
points. 2010 calendar year returns were also positive; outperforming the index by
over 7% and ranking favorably versus peers.

Although the time period is short, the model enhancements that Principal
implemented in January 2010 appear to be working well. The model focuses on
identifying companies with improving business fundamentals, rising investor
expectations and attractive relative valuations.

From a sector allocation perspective, consumer discretionary, industrials, and
information technology were the largest positive contributors to performance
during the first calendar quarter. Energy was the most significant detractor to
performance.

Stock selection was positive in materials, energy and industrials; while it was
negative in consumer discretionary. Stock selection was also positive in Australia,
Switzerland and United Kingdom.

lluka Resources, Baytex Energy and Nrw Holdings were the three biggest
individual contributors to performance during the first calendar quarter. Alamos
Gold, Equinox Materials and Durfy Ag holdings were the three biggest detractors
from performance during the first calendar quarter.

As the strategy is benchmark constrained relative to the MSCI World ex-US
Small Cap Index, both from a country and a sector perspective, stock selection
tends to be the predominate factor for performance. The first calendar quarter was
no exception and stock selection was the leading contributor to excess returns.
Within stock selection, those companies with a positive fundamental profile and
attractive relative valuation tended to outperform the market.

Principal’s long term performance was hurt by the relative underperformance
experienced in 2008 and 2009. During 2009, the GRP quantitative model faced
significant headwinds due to a low quality rally where company fundamentals
were overwhelmed by macro considerations. In 2008, market volatility caused
many quantitative-based managers to struggle.

In December 2010, Tim Dunbar, Executive Director of Equities, was promoted to
a new executive role with the parent organization. He was replaced by Melinda
Hanrahan, as managing director and head of business management, and by
Mustafa Sagun, who will continue with his role as Chief Investment Officer
responsible for the oversight of the investment process and investment teams.
These changes do not directly impact the investment team. There were no changes
to the investment team, style or process.

As of March 31, 2011, Principal had a total of $235 billion AUM and the
International Small Cap strategy was $1.7 billion.
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Recommendation: Although performance has greatly improved, the strategy still fails
both Watch List tests per the Investment Policy effective for the quarter ended March 31,
2011. We recommend continued placement on the Watch List.
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