


How Land Management Began How We Got The Land

1850: Organic Act established the Territory
of New Mexico. Sections 16 and 36 for

o Thomas Jefferson proposed the public land Common Schools.

survey system that is used today:.

1898: Ferguson Act deeded additional lands
to support civil institutions and higher
education.

o The system was created by the Land
Ordinance of 1785 to survey land ceded to
the U.S. following the end of the American

Revolution. Alpheus A. Keen appointed First land

commissionetr.

o This system incorporates a land survey

that uses a mathematical rectangular grid 1910: Enabling Act authorized the Territory

applied to the land area. to organize for statehood.

Sections 2 and 32 reserved for
Common Schools.

1912: Statehood.




State Land Trust Beneficiaries

Public (Common) Schools

Illﬁg “m THE UNIVERSITY of

NEW MEXICO

New Mexico Boys School

CoFL

inie of $2ew Hlexim New Mexico School for the

ﬂ Blind and Visually Impaired
2| MINERS' COLFAX WSI&\fl

MEDICAL CENTER ss 88 s @
L]

L
L L ]
L L Ll

Las Vegas
Behavioral Health Institute
4 5

N M

2 | i ' ‘§7 n llII & ttate
4 Q
% r &
* Sy A
C/YOOL ;OQ“
T
L~ ~a

WESTERN M‘ Hfé"ﬁfﬁlﬁ%s HOSPITALS

NEW MEXICO UNIVERSITY NEW MEXICO TECH UNIVERSITY'

SCIENCE ¢ ENGINEERING ¢« RESEARCH ¢ UNIVERSITY

Carrie Tingley Hospital

« Capital Buildings
« Charitable Penal and Reform
« Penitentiary of New Mexico

NEW MEXICO
UNIVERSITY

Rio Grande Improvements
Saline Lands, UNM

4

Bt

Land Ownership in New Mexico

 Private: 43%
e BLM: 34%
e Tribal: 10%
o State Trust: 11%
o State: 2%

(MDGE, NMDOT, EMNRD)




Beneficiary Land Status Two Funds
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Revenue Flow 2017

Land Maintenace Fund
Renewable Resources

(Leases, Right-of-Way,
Interest, Reapportionment, etc.)

$102,358,808

Total Revenues
$665,390,946

Land Grant Permanent
Fund Non-Renewable
Resources

(Royalties, Land Sale Proceeds)

$563,032,139

State Land Office
Operating Expenses

(Salary & Benefits,
Contractural, Goods &
Services, etc.)

$17,475,833

Land Grant
Permanent Fund is
managed by the State
Investment Coucil

Value as of 06/30/17
$16,111,379,472

Beneficiary
Distribution
$84,882,976

Total Distribution
$722,957,434
Public Schools
$613,042,745

Beneficiary
Distribution
$638,074,064

Revenue Sources and Earnings

Mining $ 136,868 $ 519,409 $ 97,382

Grazing $ 17,280,752 $ 8,635,845 $ 10,750,474

Business Leases $ 10,390,897 $ 10,489,073 $ 6,585,622

Fees, Interest $ 1,063,218 $ 1,532,373 $ 4,400,490
Rental Sub-Total $ 70,177,505 $ 75,704,901 $ 102,304,502

Mining $ 13,434,134 $ 12,570,915 $ 8,500,342

Water $ 2,449,425 $ 900,085 $ 459,117
Royalty Sub-Total $ 669,366,326 $ 419,744,449 $ 563,032,139

Revenue Totals $ 739,543,831 $ 495,449,350 $ 663,918,970




Land Grant Permanent Fund Oil and Gas Dominates Business Activity

o Created with the lands deeded to the Territory of New Mexico to fund
education in perpetuity.

o Constitutionally protected.

o State Investment Council created in 1957.

o Management of the LGPF transferred from the Legislature to the SIC
in 1958.

o The LGPF is entirely the product of revenues generated by the State
Land Office.

 Royalty payments collected from oil, gas, minerals, and water extracted
from State Trust Lands, along with land sale proceeds, flow into the
LGPE, which in FY17 amounted to $563,032,139.

e As of June 30, 2017, the value of the fund was $16,111,379,472.

o A distribution of 5% of the 5-year average market value of the fund
goes to the beneficiaries.

o Every dollar is designated to a specific beneficiary.

B Oil & Gas - 94.0% [| Grazing - 1.62% Minerals -1.29% Business Leases - 1.12%

B Rights-of-Way - 1.43% B Renewable Energy - 0.07% [ Other - 0.44%
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Permian Basin Highlights Top Ten Producers
Earning Money for Education (August 2017)

« Covers 75,000 square miles in western Texas and southeastern New
Mexico.

TOP TEN ROYALTY TOTAL %

« Crude oil production is expected to increase to an estimated 2.4 million
barrels per day.

o Between January 2016 and March 2017, oil production increased in all
but three months, even as domestic crude oil prices fell.

CONOCOPHILLIPS
3.53%

e Rig count in April 2017 was 340 or 40% of the total rigs in the United —

States. $ 41,440,609  100.00% 4.67%

« Recoverable reserves exceed:
s 20 billion barrels of oil;
s 16 trillion cubic feet of natural gas; and
=) 1.6 billion barrels of hydrocarbon gas liquids.
12
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New Mexico Rig Count New Mexico Wind Potential

Mwe. Rigs = 3333 fm S(:h%ls New Mexico - Annual Average Wind Speed at 80 m

108 108" 104

e Central NM - Torrance
& Lincoln Counties

e Eastern NM - Roosevelt
& Quay Counties

e Northeast NM - Union,
Colfax & Harding
Counties

Source: Wind resource estimates devalopad by AWS Truewind, - ﬁ'ﬂ@

LLC for windNavigatorfl Wab: hip://navigaior awstruswind.com | Aws TrUeW|n ‘;_JHE
www.aws Fuswind.com. Spatial resolution of wind resource ¥  HNational Renewable
data: 2.5 km. Projection: UTM Zone 12 WGS84. Energy Laboratory
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Renewable Energy Projects State Trust Land Restoration and
Remediation Fund

. i o ] - Solar House Bill 24 — Passed both chambers unanimously and
ol Sy : *+ Active: 6 signed by the governor during the 2017 Legislative Session
*Pending: 1
Wind 1% of the LMF will divert to the
* Active: 5 Fund and pay for:
*Pending: 7 = Rangeland, forest and
watershed remediation
Total Megawatts: 10,595 = Wildlife habitat improvement
= Enough to power Bernalillo, = [llegal dumpsite cleanups
Sandoval, Torrance, Valencia, = Cultural resource stabilization
Santa Fe Counties and
beyond

Total Acres: 173,518
Project Summary FY15-FY17:

Projected Earnings: $8.3 million = Expenditures: $2.8 million
R per year = Acres Treated: 21,874 , _ — -
i {‘ RenTwable Enelgy Erojeets o o '}Completed Projects: 62 Moon Mountain post-fire restoration project in Lincoln County stabilized slopes and

. mitigated erosion. Crews installed 2,400 wattles and seeded 54 acres of State Trust
= Y18 could surpass $2.4 million Land. Treatment cost was $132,212

New Mexico State Trust Lands.g,:_,w‘:‘ta
D .‘:‘i{";‘ 3

nn
of Public Lands

= Audre
Commissionar

ot L o

Controy Mess Pending Project
Enthaated Wines Solar Paties)
Wosa Canyon

B et Loco

I Fisrewabie Crargy Projects DSIRZNT

Wird (Activ)
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Caliche Pit Cleanup

Eddy, Chaves and Lea Counties

Trash and debris, hazardous materials,
appliances, rotting upholstery, and
decaying animal carcasses are a health
hazard and devalue Trust lands.

Scope of work includes removing
waste, contouring the site, and
installing fences and gates.

BB 7
= 11 caliche pits
= 114 acres
= Expenditure: $340,000

In FY18, proposed so far:
= 3 caliche pits
m 45 acres
= Expenditure: $90,000

[ e dme v et

18

557 tons of trash removed

T o

Ogallala Aquifer

Portions in eight states, including eastern

New Mexico.

Provides nearly all water for residential,

industrial, and agricultural use.

At the current rate of water use, the
aquifer could be depleted in only a few
decades.

Once depleted, the aquifer could take
over 6,000 years to replenish naturally
through rainfall.

The State Land Office will not approve
new or renew water easements that
involve the use of fresh water from
the Ogallala oil and gas activities,
without hydrology reports and other
documentation.

Whyoming
4

sSouth Dakota)

fie

Mew
Mexico
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Endangered Species- Candidate Conservation
Texas Hornshell Mussel Agreement with Assurance

NM State Trt!st Land within the = o o The Texas Hornshell Mus.sel has been proposed for

/Texas Hornshell CCAA =K federal Endangered Species Act protection.

E_(!dy Cou.nty, New.Mexico 235 25E 235 261 235 27E Lovin 235 29E
Land Ovu/mership Acres m L ) oving
Surface/Subsurface 79231.57|
Subsurface oy _ T « 'The SLO manages 90,000 acres of State Trust Land

187 g?lzzs:ssl.(::srzc(es)urface/Subsurface) ;:é:;;; Harkey Within Mussel habitat.
Mineral Leases (Surface/Subsurface) 880.00 Crossing L_OOk?m
(h|sto.r|cal) cHa"o!_m
5 ,;F » Vi Y - .
- . 5 River [ piszre B 20c n I 215 308 o If the Mussel is listed and a lessee has enrolled in
} River
NP wamy . the CCAA:
et wh ki , _
: = They can continue to manage their land as
[ |
Carispad | / outlined in their lease.
= They will not be subject to overreaching
258 23E E 255 2 255 26E 258 27E 255 28E I 255 29E 2591308 . N
Pgif,‘;f restrictions.
\ = They will not be subject to criminal penalties
- 62 .
] should habitat damage occur.
N
w‘ﬁ
) il il il s 28 wil % = o Lessees can enroll until the Mussel is listed as
I
! [ .3 g endangered. The Texas Hornfhell Mussel, a freshv.vater
5 sshis —F e mussel found in NM, TX and Mexico.
f@? ®  Cities and Towns Springs e Zone A Federal Land NM State Trust Land o Lessees will have 30 days from the date of listing to
Lo D Hornshell CCAA Boundary @  Blue Spring - Zone B Bureau of Land Management Subsurface Estate
Commissoner of Publi Lands dF  Vehicle Crossings in Zone B River not in Zones A, B or C Zone C USDA Forest Service Surface Estate enrOIL
506-827-5760 . .
www.nmstatelands.org National Park Service Surface and Subsuface Estate
KMurphy/CRD/GIS

« Enrollment can be transferred to subsequent lessees.
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Game and Fish Hunting Access Easement Recreation for Education

e 10 sites on State Trust Lands in 8 counties

Easement giving sportsmen access to

Nt ands from 2017 to 2020:  Diverse destinations, including Mystery Stone

in Valencia County

« Game and Fish pays $1 million
per year — Public Schools receive
$805,000;

« Recreational Access Permits required as follows:
= Permits cost $35;
= One permit is good for parties of up
to 10;
= Permits are valid for 1 year;
= Visit www.nmstatelands.org to
download an application; and
= Must be submitted in person or by mail.

e 141 new access points in 14 counties;

2 new campsites in Eddy County for
hunters; and

. ‘\*

-
] o e -..'-.“
o et Sl S e SR R

o In all, there are 345 access points and _
11 campsites on State Trust Land. Elk on State Trust Land in Torrance County.

Lands 16 miles west of Los Lunas

ge 23



Educational Access Permits

Elementary gg&=. .
school students {
investigate an s
old Cottonwood | g
tree in the Rio =7 " -
Grande Bosque . 55
that has been ;:

e, O

i

beavers. B

o Access permits issued to educators
o Permits cost $25
e One permit covers up to 50 people
o Permits allow for nature studies and educators follow their own curriculum
o Visit www.nmstatelands.org to download a permit
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4th Grade Bookmark Contest

Open to all New Mexico 4th graders

Categories included:
e Oil, Gas and Mineral Resources
 Forest and Watersheds
 Recreational
« Wind Energy/Solar Energy
o Agricultural

Bookmark must be original artwork
and message.

Winners in each category won a
Kindle Fire donated by Xcel Energy.

Mareus Gum-Padilla

Each winning student’s class
participated in a pizza party with
Commissioner Dunn.

Learn more at www.nmstatelands.org.  Belen’s St. Mary’s Catholic School student,

Marcus Gum-Padilla, won for his bookmark
in the oil, gas and mineral category.
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Wounded Warrior
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