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General Market Commentary Land Grant Asset Allocation vs. Interim Target

*Severance Tax Asset Allocation vs. Interim TargetNMSIC Performance Summary

NMSIC Total Fund - Schedule of Investable Assets

Long-Term
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Asset
Allocation

($)

Asset
Allocation

(%)
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Target

(%)

Differences
(%)

Land Grant Total Fund Composite 11,243,781,744 100.00 100.00 0.00

US Equity 4,340,636,029 38.60 37.00 1.60

Non-US Equity 1,625,206,764 14.45 15.00 -0.55

Fixed Income 2,732,268,826 24.30 20.00 4.30

Absolute Return 813,772,454 7.24 7.00 0.24

Private Equity 1,069,495,266 9.51 10.00 -0.49

Real Estate 504,885,349 4.49 8.00 -3.51

Real Asset 42,210,387 0.38 3.00 -2.62

Cash Equivalent 115,306,669 1.03 0.00 1.02

The Federal Reserve's Open Market Committee voted to purchase $40 billion of 
agency mortgage-backed securities per month until the labor market improves.
According to the Census Bureau, the average price for new homes increased to the
highest level since August 2008.  The 30-year fixed rate mortgage rate registered
another all-time low at 3.40%.
Equity markets posted positive returns in September as the S&P 500 (Cap Wtd)
Index returned 2.58% and the MSCI EAFE (Gross) Index returned 2.99%.
The Barclays US Aggregate Bond Index returned 0.14% in September,
outperforming the Barclays US Treasury return of -0.03%.
Absolute return strategies, as measured by the HFN FOF Multi-Strat Index,
returned 0.63% for the month and 2.83% over the last year.
Crude oil's price fell by 4.44% during the month but has increased by 16.40% over
one year.
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Severance Tax Total Fund (Ex. ETI) Composite 3,735,929,497 100.00 100.00 0.00

US Equity 1,400,409,803 37.48 37.00 0.48

Non-US Equity 542,815,551 14.53 15.00 -0.47

Fixed Income 743,047,137 19.89 20.00 -0.11

Absolute Return 257,296,001 6.89 7.00 -0.11

Private Equity 520,701,096 13.94 10.00 3.94

Real Estate 228,294,559 6.11 8.00 -1.89

Real Asset 14,070,110 0.38 3.00 -2.62

Cash Equivalent 29,295,240 0.78 0.00 0.78

Equities added to total fund absolute performance in September.  The US equity
composite exceeded its benchmark, returning 2.71%, and the Non-US equity
composite also exceeded its benchmark with a return of 3.99%.
The large-cap US equity composite returned 2.60% in September, exceeding the
Russell 1000 Index return by 3 basis points.  The small/mid cap US equity
composite returned 3.24%, 64 basis points above the Russell 2500 Index.
Denver Investment continued to struggle, returning 1.09% and lagging the Russell
Mid-Cap Growth Index by 91 basis points.  Wellington also underperformed in
September, returning 3.02% and trailing the Russell 1000 Value Index.
In September the core bond pool returned 1.04%, 75 basis points above the
Barclays US Universal Bond Index.  All of the core bond managers outperformed

the benchmark in September.
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NMSIC Total Fund Composite 2.19 4.64 4.64 11.92 17.63 10.10 1.53 7.40

Land Grant Total Fund Composite 2.23 4.77 4.77 12.19 18.06 10.25 1.69 7.55

Land Grant Policy Index 2.18 4.49 4.49 11.91 18.70 11.22 1.92 7.67

Difference 0.05 0.28 0.28 0.28 -0.64 -0.97 -0.23 -0.12

Severance Tax Total Fund Composite 2.09 4.22 4.22 11.19 16.28 9.47 0.65 6.90

Severance Tax Policy Index 2.18 4.49 4.49 11.91 18.70 11.27 1.76 7.75

Difference -0.09 -0.27 -0.27 -0.72 -2.42 -1.80 -1.11 -0.85

Periods Ending
Beginning

Market Value ($)
Net

Cash Flow ($)
Gain/Loss ($)

Ending
Market Value ($)

%Return

CYTD 14,334,635,543 -36,660,662 1,705,887,587 16,003,862,467 11.92

New Mexico State Investment Council

As of September 30, 2012

Performance shown is gross of fees.  Performance is annualized for periods greater than one year.  
*Severance Tax target allocation excludes economically targeted investments and the state private equity program.
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Allocation

Market
Value ($)

%

Performance (%)

MTD QTD FYTD CYTD
1

Year
3

Years
5

Years
10

Years
2011 2010 2009 2008 2007

NMSIC Total Fund Composite 16,003,862,467 100.00 2.19 4.64 4.64 11.92 17.63 10.10 1.53 7.40 -0.93 14.55 18.69 -27.61 9.15

Land Grant Total Fund Composite 11,243,781,744 70.26 2.23 4.77 4.77 12.19 18.06 10.25 1.69 7.55 -0.87 14.44 19.30 -27.53 9.19

Land Grant Policy Index 2.18 4.49 4.49 11.91 18.70 11.22 1.92 7.67 2.34 14.50 20.65 -29.36 7.14

Difference 0.05 0.28 0.28 0.28 -0.64 -0.97 -0.23 -0.12 -3.21 -0.06 -1.35 1.83 2.05

Severance Tax Total Fund Composite 3,992,732,678 24.95 2.09 4.22 4.22 11.19 16.28 9.47 0.65 6.90 -0.39 12.82 18.59 -29.41 9.14

Severance Tax Policy Index 2.18 4.49 4.49 11.91 18.70 11.27 1.76 7.75 2.34 14.71 18.56 -28.79 8.01

Difference -0.09 -0.27 -0.27 -0.72 -2.42 -1.80 -1.11 -0.85 -2.73 -1.89 0.03 -0.62 1.13

NMSIC Global Equity Composite 8,362,686,988 52.25 3.06 6.49 6.49 14.05 24.89 10.11 0.67 9.06 -7.00 18.26 41.50 -40.59 11.59

Global Equity Custom Index 3.09 6.55 6.55 14.63 25.62 10.37 -0.04 9.58 -3.84 15.57 34.39 -40.38 10.04

Difference -0.03 -0.06 -0.06 -0.58 -0.73 -0.26 0.71 -0.52 -3.16 2.69 7.11 -0.21 1.55

NMSIC US Equity Composite 6,090,134,546 38.05 2.71 6.38 6.38 15.43 28.60 11.83 1.75 8.95 -4.34 19.00 38.89 -38.84 9.37

R 3000 Index 2.63 6.23 6.23 16.13 30.20 13.26 1.30 8.49 1.03 16.93 28.34 -37.31 5.14

Difference 0.08 0.15 0.15 -0.70 -1.60 -1.43 0.45 0.46 -5.37 2.07 10.55 -1.53 4.23

NMSIC Non-US Equity Composite 2,272,552,442 14.20 3.99 6.74 6.74 9.88 13.60 3.68 -3.53 10.65 -14.99 12.13 56.12 -48.58 21.65

MSCI ACW Ex US Index (Net) 3.74 7.40 7.40 10.38 14.49 3.17 -4.12 9.84 -13.71 11.15 41.46 -45.52 16.65

Difference 0.25 -0.66 -0.66 -0.50 -0.89 0.51 0.59 0.81 -1.28 0.98 14.66 -3.06 5.00

NMSIC US Core Bonds Pool 3,056,684,558 19.10 1.04 3.85 3.85 9.65 11.76 8.91 6.51 5.64 4.92 11.07 -0.33 5.05 5.37

US Core Bonds Pool Blended Index 0.29 2.00 2.00 4.93 6.45 6.27 6.58 5.35 7.13 6.54 5.93 5.24 6.97

Difference 0.75 1.85 1.85 4.72 5.31 2.64 -0.07 0.29 -2.21 4.53 -6.26 -0.19 -1.60

NMSIC Credit & Structured Finance Pool 712,930,745 4.45 2.81 5.68 5.68 13.29 14.62 33.02 0.55 N/A 16.03 46.02 37.65 -53.90 -23.76

Credit & Structured Finance Benchmark 0.48 1.56 1.56 -12.64 -13.24 5.40 -17.89 N/A -2.18 31.02 4.64 -59.13 N/A

Difference 2.33 4.12 4.12 25.93 27.86 27.62 18.44 N/A 18.21 15.00 33.01 5.23 N/A

NMSIC Cash Equivalent Composite 144,707,995 0.90 0.00 0.00 0.00 0.00 0.20 0.93 1.59 2.49 2.52 0.20 0.56 2.86 8.03

BofA ML 3 Mo US T-Bill Index 0.01 0.03 0.03 0.07 0.07 0.11 0.72 1.82 0.10 0.13 0.21 2.06 5.00

Difference -0.01 -0.03 -0.03 -0.07 0.13 0.82 0.87 0.67 2.42 0.07 0.35 0.80 3.03

NMSIC Absolute Return Composite 1,090,391,917 6.81 0.72 1.94 1.94 5.29 4.72 2.60 -1.02 N/A -3.93 4.65 11.43 -20.36 7.25

HFRI FOF Comp Index 0.82 2.37 2.37 3.38 2.89 1.49 -1.64 3.62 -5.72 5.70 11.47 -21.37 10.25

Difference -0.10 -0.43 -0.43 1.91 1.83 1.11 0.62 N/A 1.79 -1.05 -0.04 1.01 -3.00

New Mexico State Investment Council

Asset Allocation & Performance - Composites

As of September 30, 2012

Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real Estate, Real Asset, and Private Equity investments, which are shown  
net of fees.  Performance is annualized for periods greater than one year.  RVK endorses GIPS and calculates performance for composites and investment managers using  
different methodologies.  Fiscal year ends June 30.
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New Mexico State Investment Council

Asset Allocation & Performance - Composites

As of September 30, 2012
Allocation

Market
Value ($)

%

Performance (%)

MTD QTD FYTD CYTD
1

Year
3

Years
5

Years
10

Years
2011 2010 2009 2008 2007

NMSIC Private Equity Composite (Ex. State) 1,590,196,584 9.94 1.79 1.66 1.66 11.61 6.88 13.39 4.45 6.61 10.03 11.02 -11.25 -0.78 29.03

80/20 Cambridge PE Index (Lagged 1 Qtr) 0.03 0.03 0.03 10.08 5.93 15.71 5.15 11.78 14.91 16.25 -10.10 -4.06 28.96

Difference 1.76 1.63 1.63 1.53 0.95 -2.32 -0.70 -5.17 -4.88 -5.23 -1.15 3.28 0.07

Venture Econ All Prvt Eq Index (Lagged 1 Qtr) 0.00 0.00 0.00 10.13 5.41 15.18 4.84 10.94 11.97 15.68 -6.62 -7.11 26.61

Difference 1.79 1.66 1.66 1.48 1.47 -1.79 -0.39 -4.33 -1.94 -4.66 -4.63 6.33 2.42

Townsend Reported Real Estate 700,680,692 4.38 1.69 1.69 1.69 7.96 8.73 3.18 -6.24 N/A 10.49 -6.53 -31.78 -4.00 10.52

NCREIF ODCE Index (Net) (Lagged 1 Qtr) 2.29 2.29 2.29 7.74 11.30 7.37 -1.81 N/A 17.18 6.01 -35.70 2.28 17.08

Difference -0.60 -0.60 -0.60 0.22 -2.57 -4.19 -4.43 N/A -6.69 -12.54 3.92 -6.28 -6.56

NCREIF/Townsend Weighted Benchmark (Lagged 1 Qtr) 2.43 2.43 2.43 8.08 10.69 7.00 -4.31 N/A 17.62 3.17 -39.44 -2.23 22.28

Difference -0.74 -0.74 -0.74 -0.12 -1.96 -3.82 -1.93 N/A -7.13 -9.70 7.66 -1.77 -11.76

NMSIC Real Asset Pool 56,280,547 0.35 -1.24 0.45 0.45 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Real Asset Custom Index 0.74 3.45 3.45 4.95 6.23 5.78 4.11 6.63 2.77 7.53 8.92 -7.94 13.40

Difference -1.98 -3.00 -3.00 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real Estate, Real Asset, and Private Equity investments, which are shown  
net of fees.  Performance is annualized for periods greater than one year.  RVK endorses GIPS and calculates performance for composites and investment managers using  
different methodologies.  Fiscal year ends June 30.
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Total Value Added:-0.63 %Total Fund Performance

Total Manager Value Added:0.19%Total Asset Allocation:-1.16 %

Average Active Weight

0.00% 1.00% 2.00% 2.64%-1.00 %-2.00 %-2.91 %

Cash Equivalent

Real Asset

Real Estate

Private Equity

Absolute Return

Fixed Income

Non-US Equity

US Equity

1.26%

-0.66 %

-1.87 %

-0.30 %

0.25%

1.06%

-1.23 %

1.51%

New Mexico State Investment Council

Land Grant Total Fund Composite vs. Land Grant Policy Index

Total Fund Attribution

1 Year Ending September 30, 2012

Performance shown is gross of fees.  Calculation is based on monthly periodicity.
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Total Value Added:-0.98 %Total Fund Performance

Total Manager Value Added:-0.70 %Total Asset Allocation:-0.33 %

Average Active Weight

0.00% 1.00% 2.00% 2.43%-1.00 %-2.00 %

ETI

Cash Equivalent

Real Asset

Real Estate

Private Equity

Absolute Return

Fixed Income

Non-US Equity

US Equity

0.00%

0.91%

-0.22 %

-1.18 %

0.21%

-0.39 %

1.51%

-1.06 %

0.22%

New Mexico State Investment Council

Land Grant Total Fund Composite vs. Land Grant Policy Index

Total Fund Attribution

3 Years Ending September 30, 2012

Performance shown is gross of fees.  Calculation is based on monthly periodicity.
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Total Value Added:-2.41 %Total Fund Performance

Total Manager Value Added:-0.18 %Total Asset Allocation:-2.33 %

Average Active Weight

0.00% 4.00% 8.00% 12.00%-4.00 %-8.00 %

Cash Equivalent

ETI

Real Asset

Real Estate

Private Equity

Absolute Return

Fixed Income

Non-US Equity

US Equity

1.05%

2.08%

-0.67 %

-0.59 %

8.40%

-1.03 %

-4.50 %

-2.17 %

-2.57 %

New Mexico State Investment Council

Severance Tax Total Fund Composite vs. Severance Tax Policy Index

Total Fund Attribution

1 Year Ending September 30, 2012

Performance shown is gross of fees.  Calculation is based on monthly periodicity.
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Total Value Added:-1.79 %Total Fund Performance

Total Manager Value Added:-1.66 %Total Asset Allocation:0.07%

Average Active Weight

0.00% 4.00% 8.00% 10.77%-4.00 %-8.00 %

Cash Equivalent

ETI

Real Asset

Real Estate

Private Equity

Absolute Return

Fixed Income

Non-US Equity

US Equity

0.84%

2.99%

-0.22 %

-0.03 %

6.36%

-1.63 %

-5.57 %

-0.48 %

-2.25 %

New Mexico State Investment Council

Severance Tax Total Fund Composite vs. Severance Tax Policy Index

Total Fund Attribution

3 Years Ending September 30, 2012

Performance shown is gross of fees.  Calculation is based on monthly periodicity.
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Allocation

Market
Value ($)

%

Performance (%)

MTD QTD FYTD CYTD
1

Year
3

Years
5

Years
10

Years
2011 2010 2009 2008 2007

Domestic Equity

NMSIC US Equity Composite 6,090,134,546 38.05 2.71 6.38 6.38 15.43 28.60 11.83 1.75 8.95 -4.34 19.00 38.89 -38.84 9.37

R 3000 Index 2.63 6.23 6.23 16.13 30.20 13.26 1.30 8.49 1.03 16.93 28.34 -37.31 5.14

NMSIC US Large Cap Equity Composite 4,648,187,537 29.04 2.60 6.13 6.13 16.19 28.90 11.32 2.34 8.86 -4.63 17.00 41.95 -37.16 8.15

R 1000 Index 2.57 6.31 6.31 16.28 30.05 13.28 1.23 8.35 1.50 16.10 28.43 -37.60 5.77

NMSIC US Large Cap Active Pool 2,318,156,240 14.48 2.70 5.98 5.98 15.71 27.89 10.23 1.89 8.43 -6.46 16.12 42.92 -37.08 9.00

Wellington Management Company 703,150,754 4.39 3.02 6.14 6.14 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 1000 Value Index 3.17 6.51 6.51 15.74 30.91 11.83 -0.90 8.17 0.39 15.51 19.69 -36.85 -0.17

Brown Brothers Harriman 484,688,692 3.03 2.65 7.33 7.33 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 1000 Index 2.57 6.31 6.31 16.28 30.05 13.28 1.23 8.35 1.50 16.10 28.43 -37.60 5.77

SIC Managed Large Cap Active 466,624,491 2.92 2.69 5.19 5.19 14.94 26.49 12.74 2.50 8.92 -0.02 16.15 33.60 -34.64 9.14

Large Cap Custom Index 2.57 6.31 6.31 16.40 30.15 13.19 1.04 8.01 2.11 15.06 26.46 -37.00 5.49

J.P. Morgan Asset Management 446,123,469 2.79 2.14 4.76 4.76 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

T. Rowe Price 219,919,064 1.37 2.85 6.42 6.42 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 1000 Growth Index 1.96 6.11 6.11 16.81 29.19 14.73 3.24 8.41 2.64 16.71 37.22 -38.44 11.81

NMSIC US Large Cap Index Pool 2,330,031,297 14.56 2.52 6.25 6.25 15.92 29.79 13.37 2.94 9.17 1.18 17.30 38.40 -37.35 5.92

NT Russell 1000 Index Fund 2,328,092,879 14.55 2.52 6.25 6.25 16.15 30.06 N/A N/A N/A N/A N/A N/A N/A N/A

R 1000 Index 2.57 6.31 6.31 16.28 30.05 13.28 1.23 8.35 1.50 16.10 28.43 -37.60 5.77

NMSIC Enhanced Index Pool 634,242,731 3.96 2.85 6.93 6.93 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

PanAgora Asset Management 470,535,933 2.94 2.72 7.46 7.46 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 1000 Index 2.57 6.31 6.31 16.28 30.05 13.28 1.23 8.35 1.50 16.10 28.43 -37.60 5.77

BlackRock Alpha Tilts 163,706,798 1.02 3.23 5.42 5.42 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 2000 Index 3.28 5.25 5.25 14.23 31.90 12.98 2.21 10.17 -4.18 26.86 27.18 -33.79 -1.57

NMSIC US Small/Mid Cap Pool 807,695,002 5.05 3.24 7.39 7.39 11.19 27.36 13.00 0.09 9.69 -2.65 25.04 30.93 -42.90 13.07

R 2500 Index 2.60 5.57 5.57 14.33 30.93 14.07 2.80 10.86 -2.51 26.71 34.39 -36.79 1.38

Seizert Capital Partners 216,806,113 1.35 2.21 11.12 11.12 14.62 N/A N/A N/A N/A N/A N/A N/A N/A N/A

R Mid Cap Index 2.12 5.59 5.59 14.00 28.03 14.26 2.24 11.18 -1.55 25.47 40.48 -41.46 5.60

Denver Investments 115,597,519 0.72 1.09 -0.58 -0.58 -7.63 N/A N/A N/A N/A N/A N/A N/A N/A N/A

R Mid Cap Growth Index 2.00 5.35 5.35 13.88 26.69 14.73 2.54 11.11 -1.65 26.38 46.29 -44.32 11.43

Donald Smith & Company 229,085,388 1.43 2.54 7.94 7.94 10.47 N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 2000 Value Index 3.56 5.67 5.67 14.37 32.63 11.72 1.35 9.68 -5.50 24.50 20.58 -28.92 -9.78

New Mexico State Investment Council

Asset Allocation & Performance - Composites & Managers

As of September 30, 2012

Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real Estate, Real Asset, and Private Equity investments, which are shown  
net of fees.  Performance is annualized for periods greater than one year.  RVK endorses GIPS and calculates performance for composites and investment managers using  
different methodologies.  Fiscal year ends June 30.
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New Mexico State Investment Council

Asset Allocation & Performance - Composites & Managers

As of September 30, 2012
Allocation

Market
Value ($)

%

Performance (%)

MTD QTD FYTD CYTD
1

Year
3

Years
5

Years
10

Years
2011 2010 2009 2008 2007

Cortina Asset Management 248,698,239 1.55 5.86 7.68 7.68 15.75 N/A N/A N/A N/A N/A N/A N/A N/A N/A

R 2000 Growth Index 3.00 4.84 4.84 14.08 31.18 14.19 2.96 10.55 -2.91 29.09 34.47 -38.54 7.05

International Equity

NMSIC Non-US Equity Composite 2,272,552,442 14.20 3.99 6.74 6.74 9.88 13.60 3.68 -3.53 10.65 -14.99 12.13 56.12 -48.58 21.65

MSCI ACW Ex US Index (Net) 3.74 7.40 7.40 10.38 14.49 3.17 -4.12 9.84 -13.71 11.15 41.46 -45.52 16.65

NMSIC Non-US Developed Markets Equity Pool 1,326,574,808 8.29 2.95 6.91 6.91 10.29 13.77 3.74 -4.62 7.30 -11.38 9.74 29.00 -42.45 12.94

Alliance Bernstein MSCI EAFE Int'l Index 1,328,184,613 8.30 2.95 6.90 6.90 10.34 13.93 2.70 -4.94 5.84 -11.44 8.42 31.40 -43.32 11.50

MSCI EAFE Index (Net) 2.96 6.92 6.92 10.08 13.75 2.12 -5.24 8.20 -12.14 7.75 31.78 -43.38 11.17

NMSIC Non-US Emerging Markets Equity Pool 945,977,634 5.91 5.48 6.55 6.55 9.04 13.12 2.22 -2.98 18.19 -21.95 15.17 101.57 -56.35 33.42

Alliance Bernstein Emerging Markets Value 790,931,508 4.94 5.55 6.79 6.79 8.79 12.34 2.14 -2.97 18.67 -22.23 15.70 102.00 -56.35 33.42

SIC Managed Non-US Emerging Markets (ETF) 156,563,844 0.98 5.07 5.30 5.30 10.00 N/A N/A N/A N/A N/A N/A N/A N/A N/A

MSCI Emg Mkts Index (Net) 6.03 7.74 7.74 11.99 16.94 5.64 -1.28 17.00 -18.42 18.88 78.51 -53.33 39.38

Fixed Income

NMSIC US Core Bonds Pool 3,056,684,558 19.10 1.04 3.85 3.85 9.65 11.76 8.91 6.51 5.64 4.92 11.07 -0.33 5.05 5.37

US Core Bonds Pool Blended Index 0.29 2.00 2.00 4.93 6.45 6.27 6.58 5.35 7.13 6.54 5.93 5.24 6.97

PIMCO Barclays US Universal 1,503,405,947 9.39 1.22 4.03 4.03 10.14 11.70 N/A N/A N/A N/A N/A N/A N/A N/A

Prudential Barclays US Universal 778,819,271 4.87 0.82 3.81 3.81 9.33 12.62 N/A N/A N/A N/A N/A N/A N/A N/A

Loomis Sayles Barclays US Universal 775,458,778 4.85 0.91 3.53 3.53 9.06 12.32 N/A N/A N/A N/A N/A N/A N/A N/A

Barclays US Unv Bond Index 0.29 2.00 2.00 4.93 6.45 6.70 6.63 5.74 7.40 7.16 8.60 2.38 6.50

NMSIC Credit & Structured Finance Pool 712,930,745 4.45 2.81 5.68 5.68 13.29 14.62 33.02 0.55 N/A 16.03 46.02 37.65 -53.90 -23.76

Credit & Structured Finance Benchmark 0.48 1.56 1.56 -12.64 -13.24 5.40 -17.89 N/A -2.18 31.02 4.64 -59.13 N/A

NMSIC Cash Equivalent Composite 144,707,995 0.90 0.00 0.00 0.00 0.00 0.20 0.93 1.59 2.49 2.52 0.20 0.56 2.86 8.03

BofA ML 3 Mo US T-Bill Index 0.01 0.03 0.03 0.07 0.07 0.11 0.72 1.82 0.10 0.13 0.21 2.06 5.00

Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real Estate, Real Asset, and Private Equity investments, which are shown  
net of fees.  Performance is annualized for periods greater than one year.  RVK endorses GIPS and calculates performance for composites and investment managers using  
different methodologies.  Fiscal year ends June 30.
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New Mexico State Investment Council

Asset Allocation & Performance - Composites & Managers

As of September 30, 2012
Allocation

Market
Value ($)

%

Performance (%)

MTD QTD FYTD CYTD
1

Year
3

Years
5

Years
10

Years
2011 2010 2009 2008 2007

Absolute Return

NMSIC Absolute Return Composite 1,090,391,917 6.81 0.72 1.94 1.94 5.29 4.72 2.60 -1.02 N/A -3.93 4.65 11.43 -20.36 7.25

Mariner Matador, LLC 300,783,720 1.88 1.13 1.93 1.93 4.52 2.96 1.47 0.97 N/A -5.34 3.99 10.37 -6.83 1.73

Crestline Enchantment Fund Class A 300,576,689 1.88 0.04 0.92 0.92 3.28 3.21 3.15 -0.76 N/A -1.52 6.03 11.09 -20.95 10.29

AAM High Desert Fund 300,535,065 1.88 1.26 3.31 3.31 8.27 8.72 N/A N/A N/A -3.98 N/A N/A N/A N/A

ARS Pool (Cash Account) 98,521,596 0.62 0.00 0.00 0.00 0.00 0.00 -0.08 0.67 N/A 0.00 -0.30 0.37 2.22 5.28

Crestline Enchantment Fund Class B 50,190,527 0.31 0.00 1.60 1.60 4.58 3.85 4.75 -1.04 N/A 0.71 9.10 5.37 -22.40 6.78

Crestline Offshore Recovery 16,957,604 0.11 0.00 0.27 0.27 5.24 5.43 25.81 N/A N/A -3.07 17.82 N/A N/A N/A

Austin Capital Safe Harbor QP Fund 15,520,376 0.10 0.00 0.00 0.00 0.04 -9.45 -7.16 -6.52 N/A -16.86 -5.06 14.28 -23.23 15.25

CT Preferred Investors Management LLC 6,923,866 0.04 0.00 0.00 0.00 0.34 1.04 2.23 -5.12 N/A 0.21 3.76 10.15 -33.28 9.43

Altair Stars LTD Class ZII US 201,095 0.00 0.00 0.00 0.00 0.00 -12.04 -15.89 -13.91 N/A -33.13 -9.92 8.79 -28.09 7.24

EIM/SIC Fund of Funds LLC 181,379 0.00 0.00 0.00 0.00 0.00 4.73 0.54 -0.27 N/A -6.54 6.50 13.62 -14.51 8.10

HFRI FOF Comp Index 0.82 2.37 2.37 3.38 2.89 1.49 -1.64 3.62 -5.72 5.70 11.47 -21.37 10.25

Private Equity

NMSIC Private Equity Composite (Ex. State) 1,590,196,584 9.94 1.79 1.66 1.66 11.61 6.88 13.39 4.45 6.61 10.03 11.02 -11.25 -0.78 29.03

Private Equity Pooled Funds 1,587,179,099 9.92 1.82 1.68 1.68 12.93 6.60 N/A N/A N/A N/A N/A N/A N/A N/A

80/20 Cambridge PE Index (Lagged 1 Qtr) 0.03 0.03 0.03 10.08 5.93 15.71 5.15 11.78 14.91 16.25 -10.10 -4.06 28.96

Venture Econ All Prvt Eq Index (Lagged 1 Qtr) 0.00 0.00 0.00 10.13 5.41 15.18 4.84 10.94 11.97 15.68 -6.62 -7.11 26.61

Real Estate

Townsend Reported Real Estate 700,680,692 4.38 1.69 1.69 1.69 7.96 8.73 3.18 -6.24 N/A 10.49 -6.53 -31.78 -4.00 10.52

NCREIF ODCE Index (Net) (Lagged 1 Qtr) 2.29 2.29 2.29 7.74 11.30 7.37 -1.81 N/A 17.18 6.01 -35.70 2.28 17.08

NCREIF/Townsend Wtd Benchmark (Lagged 1 Qtr) 2.43 2.43 2.43 8.08 10.69 7.00 -4.31 N/A 17.62 3.17 -39.44 -2.23 22.28

Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real Estate, Real Asset, and Private Equity investments, which are shown  
net of fees.  Performance is annualized for periods greater than one year.  RVK endorses GIPS and calculates performance for composites and investment managers using  
different methodologies.  Fiscal year ends June 30.
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New Mexico State Investment Council

Asset Allocation & Performance - Composites & Managers

As of September 30, 2012
Allocation

Market
Value ($)

%

Performance (%)

MTD QTD FYTD CYTD
1

Year
3

Years
5

Years
10

Years
2011 2010 2009 2008 2007

Real Asset

NMSIC Real Asset Pool 56,280,547 0.35 -1.24 0.45 0.45 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Real Asset Custom Index 0.74 3.45 3.45 4.95 6.23 5.78 4.11 6.63 2.77 7.53 8.92 -7.94 13.40

ETI

NMSIC Economically Targeted Investments 55,270,904 0.35 0.17 0.22 0.22 0.63 -0.83 -2.47 -2.76 -0.37 -2.12 -4.87 -0.73 -6.94 3.62

BofA ML 3 Mo US T-Bill Index 0.01 0.03 0.03 0.07 0.07 0.11 0.72 1.82 0.10 0.13 0.21 2.06 5.00

Severance Tax State PE Program 201,532,278 1.26 -0.97 -0.97 -0.97 7.09 9.24 4.04 -2.27 -5.47 11.39 2.37 -19.16 -12.83 0.80

Cambridge VC Index (Lagged 1 Qtr) 0.61 0.61 0.61 6.85 6.09 12.69 4.36 4.25 20.88 8.61 -13.08 -1.04 22.43

Venture Econ All Prvt Eq Index (Lagged 1 Qtr) 0.00 0.00 0.00 10.13 5.41 15.18 4.84 10.94 11.97 15.68 -6.62 -7.11 26.61

NMSIC Total Fund Composite 16,003,862,467 100.00 2.19 4.64 4.64 11.92 17.63 10.10 1.53 7.40 -0.93 14.55 18.69 -27.61 9.15

The Global Equity Custom Index consists of 70% R 3000 Index, 18% MSCI EAFE Index (Net), 12% MSCI Emg Mkts Index (Net).

The Large Cap Custom Index consists of the S&P 500 Index (Cap Wtd) through 6/30/2012 and the R 1000 Index thereafter.

The US Core Bonds Pool Blended Index consists of 100% Barclays US Aggregate Bond Index through 3/31/2011 and the Barclays US Universal Bond Index thereafter.

Credit & Structured Finance Benchmark consists of 45% ABX.HE.BBB-06-1, 45% S&P/LTSA 1100 Names Index & 10% CDX 15 lagged by 1 month.

Absolute Return market values are lagged 1 month and provided by J.P. Morgan.  Performance for Absolute Return is preliminary and shown as of the most current month end.

Historical performance for Crestline Enchantment Fund Class A shares prior to January 2011 consists of Crestline Partners LP.  Class B shares before this date consists of Vintage Classic LLC.

Performance for Mariner Matador, LLC prior to August 2008 consists of Mariner Select LP.

80/20 Cambridge Private Equity Index is lagged 1 quarter and is a blend of 80% Cambridge Private Equity Index and 20% Cambridge Venture Capital Index.

Venture Economics All Private Equity Index is lagged 1 quarter.

NCREIF/Townsend Wtd Benchmark is calculated by Townsend, is lagged 1 quarter, and is a weighted benchmark based on the target allocation to each real estate sector using the investable universe.

Real Estate and Private Equity investments are lagged 1 quarter and assume a 0.00% return during interim months.  Market value and performance for Townsend is as of June 30, 2012.

Real Asset investments assume a 0.00% return during interim months.

Real Asset Custom Index consists of 35% Barclays US Treasury: US TIPS Index, 25% Dow Jones-UBS Commodity Index, 20% NCREIF Timberland Index, and 20% Consumer Price Index + 3%.
Performance for the NCREIF Timberland Index is currently unavailable and assumes a preliminary return of 0.00%.

As of September 30, 2012, the University of New Mexico equity portfolio was valued at $9,277 and the fixed income portfolio was $0.

R.V. Kuhns & Associates began calculating performance in May 2011 using data provided by J.P. Morgan.  Historical performance prior to this date was provided by NEPC.

Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real Estate, Real Asset, and Private Equity investments, which are shown  
net of fees.  Performance is annualized for periods greater than one year.  RVK endorses GIPS and calculates performance for composites and investment managers using  
different methodologies.  Fiscal year ends June 30.
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NMSIC Total Fund - Schedule of Investable Assets

Allocation

Market
Value ($)

%

Perf. (%)

QTD
1

Year

NMSIC Fixed Income Composite 3,769,615,303 23.55 4.18 12.29
PIMCO Barclays US Universal 1,503,405,947 9.39 4.03 11.70

Prudential Barclays US Universal 778,819,271 4.87 3.81 12.62

Loomis Sayles Barclays US Universal 775,458,778 4.85 3.53 12.32

NMSIC Credit & Structured Finance Pool 712,930,745 4.45 5.68 14.62

NMSIC Cash Equivalent Composite 144,707,995 0.90 0.00 0.20

SIC Managed Core Bonds Fund 2,933,595 0.02 N/A N/A

NMSIC Absolute Return Composite 1,090,391,917 6.81 1.94 4.72
Mariner Matador, LLC 300,783,720 1.88 1.93 2.96

Crestline Enchantment Fund Class A 300,576,689 1.88 0.92 3.21

AAM High Desert Fund 300,535,065 1.88 3.31 8.72

ARS Pool (Cash Account) 98,521,596 0.62 0.00 0.00

Crestline Enchantment Fund Class B 50,190,527 0.31 1.60 3.85

Crestline Offshore Recovery 16,957,604 0.11 0.27 5.43

Austin Capital Safe Harbor QP Fund 15,520,376 0.10 0.00 -9.45

CT Preferred Investors Management LLC 6,923,866 0.04 0.00 1.04

Altair Stars LTD Class ZII US 201,095 0.00 0.00 -12.04

EIM/SIC Fund of Funds LLC 181,379 0.00 0.00 4.73

NMSIC Private Equity Composite 1,791,728,862 11.20 1.35 7.16

Townsend Reported Real Estate 700,680,692 4.38 1.69 8.73

NMSIC Real Asset Pool 56,280,547 0.35 0.45 N/A

NMSIC Economically Targeted Inv. 55,270,904 0.35 0.22 -0.83

Allocation

Market
Value ($)

%

Perf. (%)

QTD
1

Year

NMSIC Total Fund Composite 16,003,862,467 100.00 4.64 17.63

NMSIC US Equity Composite 6,090,134,546 38.05 6.38 28.60
NT Russell 1000 Index Fund 2,328,092,879 14.55 6.25 30.06

Wellington Management Company 703,150,754 4.39 6.14 N/A

Brown Brothers Harriman 484,688,692 3.03 7.33 N/A

PanAgora Asset Management 470,535,933 2.94 7.46 N/A

SIC Managed Large Cap Active 466,624,491 2.92 5.19 26.49

J.P. Morgan Asset Management 446,123,469 2.79 4.76 N/A

Cortina Asset Management 248,698,239 1.55 7.68 N/A

Donald Smith & Company 229,085,388 1.43 7.94 N/A

T. Rowe Price 219,919,064 1.37 6.42 N/A

Seizert Capital Partners 216,806,113 1.35 11.12 N/A

BlackRock Alpha Tilts 163,706,798 1.02 5.42 N/A

Denver Investments 115,597,519 0.72 -0.58 N/A

Northern Trust Transition 1,790,527 0.01 -0.02 N/A

SIC Managed Large Cap Index 302,062 0.00 N/A N/A

ClearBridge Legg Mason 173,803 0.00 N/A N/A

Thornburg Investment 464,432 0.00 N/A N/A

NMSIC University Equities 9,277 0.00 N/A N/A

NMSIC Non-US Equity Composite 2,272,552,442 14.20 6.74 13.60
Alliance Bernstein MSCI EAFE Int'l Index 1,328,184,613 8.30 6.90 13.93

Alliance Bernstein Emerging Markets Value 790,931,508 4.94 6.79 12.34

SIC Managed Non-US Emg. Mkts. (ETF) 156,563,844 0.98 5.30 N/A

Reclaims (Jarislowksy Fraser) 472,409 0.00 N/A N/A

Simms International 164,244 0.00 N/A N/A

Periods Ending
Beginning

Market Value ($)
Net

Cash Flow ($)
Gain/Loss ($)

Ending
Market Value ($)

%Return

FYTD 15,227,067,483 67,120,096 709,674,888 16,003,862,467 4.64

New Mexico State Investment Council

Asset Allocation, Performance & Schedule of Investable Assets

As of September 30, 2012

Allocations shown may not sum up to 100% exactly due to rounding.  Performance shown is gross of fees, except for Credit & Structured Finance, Absolute Return, Real  
Estate, Real Asset, and Private Equity investments, which are shown net of fees.  RVK endorses GIPS and calculates performance for composites and investment  
managers using different methodologies.  Fiscal year ends June 30.
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Capital Markets Review
As of September 30, 2012

•

•

•

•

•

•

•

•
Treasury Yield Curve 09/30/12 08/31/12 09/30/11 09/30/09

Market Indicators 09/30/12 08/31/12 09/30/11 20 Yr 40 Yr 3 Month 0.09% 0.07% 0.02% 0.11%
Federal Funds Rate 0.09% ▼ 0.13% 0.06% 3.25% 5.94% 6 Month 0.13% 0.13% 0.05% 0.17%
Breakeven Inflation - 1 Year 1.36% ▲ 1.11% 0.86% 1.18% 1.18% 1 Year 0.15% 0.16% 0.10% 0.38%
Breakeven Inflation - 5 Year 2.08% ▲ 1.95% 1.43% 1.92% 1.92% 3 Year 0.31% 0.29% 0.40% 1.42%
Breakeven Inflation - 10 Year 2.42% ▲ 2.26% 1.76% 2.03% 2.03% 5 Year 0.63% 0.59% 0.95% 2.31%
Breakeven Inflation - 30 Year 2.37% ▲ 2.26% 1.87% 2.33% 2.33% 7 Year 1.05% 1.00% 1.43% 2.94%
Barclays US Agg Bond Index - Yield 1.61% ▼ 1.74% 2.35% 5.27% 1.18% 10 Year 1.63% 1.55% 1.92% 3.31%
Barclays US Agg Bond Index - OAS 0.49% ▼ 0.64% 0.90% 0.72% 1.92% 20 Year 2.42% 2.29% 2.66% 4.02%
Barclays US Agg Credit Index - OAS 1.44% ▼ 1.58% 2.18% 1.59% 2.03% 30 Year 2.82% 2.67% 2.91% 4.05%
Barclays US Corp: HY Index - OAS 5.51% ▼ 5.75% 8.07% 6.07% 2.33%
Capacity Utilization 78.30% ▲ 78.00% 77.20% 79.20% 80.20% Market Performance MTD QTD CYTD 1 Yr 3 Yr 5 Yr 10 Yr
     Unemployment Rate 7.80% ▼ 8.10% 9.00% 6.00% 6.40% S&P 500 (Cap Wtd) 2.58 6.35 16.44 30.20 13.20 1.05 8.01
     PMI - Manufacturing 51.50% ▲ 49.60% 52.50% 52.10% 52.20% R 2000 3.28 5.25 14.23 31.90 12.98 2.21 10.17
     Baltic Dry Index - Shipping 766 ▲ 703 1,899 1,600 1,455 MSCI EAFE (Gross) 2.99 6.98 10.59 14.33 2.59 -4.77 8.69
Consumer Conf (Conf Board) 70.30 ▲ 61.30 46.40 93.00 96.00 MSCI EAFE SC (Gross) 4.72 7.94 13.55 12.97 5.09 -2.64 11.65
CPI YoY (Headline) 2.00% ▲ 1.70% 3.90% 2.50% 4.40% MSCI EM (Gross) 6.05 7.89 12.34 17.34 5.96 -0.98 17.37
CPI YoY (Core) 2.00% ▲ 1.90% 2.00% 2.30% 4.30% Barclays US Agg Bond 0.14 1.58 3.99 5.16 6.19 6.53 5.32
PPI YoY 2.10% ▲ 2.00% 7.00% 2.30% 4.00% BofA ML 3 Mo US T-Bill 0.01 0.03 0.07 0.07 0.11 0.72 1.82
M2 YoY 6.80% ▲ 6.20% 9.70% 5.50% 6.80% NCREIF ODCE (Gross) N/A 2.70 8.32 11.53 12.16 -1.15 6.66
US Dollar Total Weighted Index 72.72 ▼ 73.59 72.79 87.62 95.36 Wilshire US REIT -1.83 -0.15 14.74 32.43 20.72 1.73 11.35
WTI Crude Oil per Barrel $92 ▼ $96 $79 $41 $36 HFN FOF Multi-Strat 0.63 2.07 3.26 2.83 1.08 -1.84 3.38
Gold Spot per Oz $1,772 ▲ $1,692 $1,624 $303 $329 DJ-UBS Cmdty (TR) 1.71 9.69 5.63 5.99 5.26 -3.03 5.20

All data courtesy of Bloomberg Professional Service.  Performance is annualized for periods greater than one year.  
20- and 40-year average Gold spot prices are adjusted for inflation.  CPI figures are seasonally adjusted.
NCREIF performance is reported quarterly; MTD and QTD returns are shown as "N/A" on interim-quarter months.

Crude oil's price fell by 4.44% during the month but has increased by 16.40% over one year.

Equity markets posted positive returns in September as the S&P 500 (Cap Wtd) Index returned 
2.58% and the MSCI EAFE (Gross) Index returned 2.99%.  Emerging markets returned 6.05% as 
measured by the MSCI EM (Gross) Index.
The Barclays US Aggregate Bond Index returned 0.14% in September, outperforming the Barclays 
US Treasury return of -0.03%, as measured by the Barclays US Treasury Intermediate Term Index.  
International fixed income markets returned 1.88%, as measured by the Citi Non-US World 
Government Bond Index.
Public real estate, as measured by the Wilshire US REIT Index, returned -1.83% in September and 
1.73% over the five-year period.
The Venture Economics All Private Equity Index returned 9.59% for the trailing one-year period 
and 6.35% for the trailing five-year period ending March 2012.
Absolute return strategies, as measured by the HFN FOF Multi-Strat Index, returned 0.63% for the 
month and 2.83% over the trailing one-year period.

The Federal Reserve's Open Market Committee voted to purchase $40 billion of agency mortgage-
backed securities per month until the labor market improves.  Additionally, the committee extended 
their forecast through mid-2015 for low levels of the federal funds rate.
According to the Census Bureau, the average price for new homes increased to the highest level 
since August 2008.  The 30-year fixed rate mortgage rate registered another all-time low at 3.40%.

General Market Commentary Treasury Yield Curve
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