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International Investments

= |nstitutional investing is a “global” endeavor, long-term in nature, and requires patience
and steadfastness.

» The rise of China, India, Brazil and other emerging economies has helped reshape and
define the “global economy” over the past decade.

= GDP growth will drive investment returns as US enters likely “slow growth” period.

» |nternational developed and emerging markets are an important component of portfolio
diversification for institutional investors like the SIC.

= The current restriction of 15% on international equity investments in the Land Grant
Permanent Fund no longer prudent due to changes in global economy.

= Qut legislative request is only for the “option” to increase amount of international
investments; it is not a requirement.

» Removing the 15% cap would bring the LGPF into alignment with other pensions,
endowments & institutional investors.

New Mexico State Investment Council ¢ 1



Institutional investing is a ““global’” endeavor, long term in nature, and requires patience and
steadfastness.

Average Real GDP Growth Forecasted for 2011 (Percent)
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Global equity market share

Global Equity Market
as of March 31, 2011
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International investments vs. other investment strategies

Calendar Year Returns

11.71%

14.52%

1948% Ioan 001 0ol oo 004 oo 1004 007 2008 o049 010
G6.4200 | J1.84% | 123504 | 25.01% 33.16% | 34.54% | 35074y | 30D.T7E%G | B.44% | TO.0I%: | IS.G6000
IT31% | 31.04% 315900 | 16.23%
46900 | 1616% 14.81% 15050 | 21 400 | 26.B6% | 16.05%%
17.35% | 17.6504 | 11.77% 11.63% | -2.3504 | AX46%% | 19208
15.12%4 11.630%% | -10.00%0 | X5.60% | 16.84%

m 201% | -20.47%

11.35% | 12.T6%

6.04% -l.41% 1193% | 815%

B3

-26.16%0 1512%

-35.65%0 | 11.41% | 10.16%

9.71% 81104

o] 1

6.31%

4.750

0.41% | -17.550 | -53.18% | -20.T6%

m -G.00% 92T | 55604
-3.3004 | -17.01%
0.14% | -11.60%0 | -25.3304
KA A | -27.03% | -2.58% | -13.96% | -19.51%
K4 H/A KA -T.65% | -30.61% | -1 21%
BC Us BC Us BC TS

Corp: Hi Trsy: U5
¥ield- FI TIPS - FI if;l'g'

NCREF HFN | DJ-UBS
ODCE Wilshire FOF | Cmdty
{Gress)- US REIT Multi-Str| (TR)-
Real -REIT:s at (Net) - | Commodi
Estate ARS ties

New Mexico State Investment Council

o4



	International Equity Restrictions
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5

