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Overview 
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• Health Care Authority 

• Children, Youth and Families Department

• Department of Health

• Aging and Long-Term Services
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Health Care Authority



Federal Reconciliation Changes Affecting the FY27 
Budget:

•Medicaid
•Established a new community engagement (work) requirements for expansion adults 
between the ages of 19-64.

• According to KFF, work requirements are expected to reduce Medicaid enrollment in 
New Mexico by 83 thousand and lead to about $500 million less in federal revenue. 

•  The effective date is December 31, 2026, with state exemptions granted until 
December 31, 2028, for states showing a good faith effort to implement. 

•Required states to conduct eligibility redeterminations at least every 6 months for expansion 
adults, current practice is annual, secretary of HHS to issue guidance within 180 days of 
enactment.

• Is expected to lead to higher churn in Medicaid and will likely lead to less federal 
revenue

• Starts for renewals scheduled on or after December 31, 2026

•Limited retroactive eligibility to one month for expansion adults and two months for others.
• Will likely also lead to less federal revenue. 
• Effective January 1, 2027
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Federal Budget Reconciliation – Medicaid Timeline
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Timeline -- Federal Reconciliation Medicaid Changes
State Fiscal Year SFY25 SFY26 SFY27 SFY28 SFY29 SFY30 SFY31 SFY32 SFY33 SFY34

Federal Fiscal Year FFY25 FFY26 FFY27 FFY28 FFY29 FFY30 FFY31 FFY32 FFY33 FFY34

Calendar Year 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Month J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D J F MA MJ J A S ON D

State Directed Payments to 
Hospitals and Nursing Facilities

First 10 Percent Reduction Begins January 2028

Subsequent 10 Percent Reduction Each Juanuary Thereafter

Until Payments Reach 100 Percent of Medicare

Provider Taxes 

First 0.5 Percent Reduction Begins in Federal Fiscal Year 2028

With Subsequent Reductions Every Year

Until the Rate Reaches 3.5 Percent

Work Requirements Start January 1, 2027

Work Requirement Extension Work Requirement Extension Upon Good Faith Effort Dec 31, 2028

Cost Sharing (copays) Starts October 1, 2028

6 Month Eligibility Redeterminations Starts for Renewals Scheduled on or After December 31, 2026

Retroactive Eligibility Limited to 1 or 2 months Begins January 1, 2027



Federal Reconciliation Changes Affecting the FY27 
Budget:

Supplemental Nutrition Assistance Program

•Changed the administrative matching rate from 50 percent state/federal to 75 percent state 
25 percent federal.

•Narrowed eligibility so that refugees, asylees, survivors of trafficking, and certain parolees 
lose eligibility. 

• Started upon enactment and continues as eligibility redeterminations are made.

•Expanded work requirements by raising the age for those who are subject to work 
requirements from 54 to 64 and changed the dependency work requirement exemption 
from under age 18 to under age 14.

•State payment error matching rate likely not to begin until FY30.
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Federal Budget Reconciliation – SNAP Timeline 
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Timeline -- Federal Reconciliation SNAP Changes

State Fiscal Year 
SFY
25 SFY26 SFY27 SFY28 SFY29 SFY30 SFY31 SFY32 SFY33 SFY34

Federal Fiscal Year FFY25 FFY26 FFY27 FFY28 FFY29 FFY30 FFY31 FFY32 FFY33 FFY34

Calendar Year 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Month JFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASONDJFMAMJJASOND

State Match Requirement Begins in October 2027
State Match Requirement Delayed 
Implementation If Payment Error Rate is Too High Begins in FFY29
State Match Requirement Delayed 
Implementation

If Payment Error Rate Continues to Be High Begins 
FFY30

Administrative Match 
Reduction Federal Share for Administrative Expenses Reduces from 50 Percent to 25 Percent
Certain Non-Citizens Lose 
Eligibility  Begins Upon Enactment but Individuals Roll Off as Redeterminations are Made 



Federal Reconciliation Changes Affecting the FY27 
Budget:

Health Care Affordability Fund

The federal government excluded certain immigrants from Medicaid eligibility. 
◦ Originally the authority projected nearly 15 thousand immigrants would lose coverage 
◦ Now the authority projects between 2,000 and 2,500 will lose coverage
◦ Because of the higher estimate the authority sought and received $40 million to cover 

this group through a new Medicaid look alike program. 
◦ All Health Premium taxes in the future will go to this fund rather than sharing some of 

the revenue with the general fund for health and other expenses. 
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Health Care Authority 1st Special Session 
Appropriations

2025 1st Special Session Appropriations to HCA

Purpose To Agency/Fund 
Sourc
e Amount Expense 

SNAP for Elders and People with Disabilities Health Care Authority GF $4,600 $4,600 
SNAP for Excluded Immigrants  Health Care Authority GF $12,000 
SNAP Education Program at UNM and NMSU Health Care Authority GF $1,246 $627 
Food Banks Including $2.5 million for Capacity Building Health Care Authority GF $8,000 $2,376 
Food at Educational-Based Centers and Food Pantries Health Care Authority GF $2,000 $2,000 
Workforce Solutions to Support SNAP and Medicaid Work 
Requirements Health Care Authority GF $1,500 $1,500 
Staffing and Administration in Income Support Division Health Care Authority GF $4,400 
Staffing and Administration in Medical Assistance Division Health Care Authority GF $2,200 
IT Changes for SNAP and Medicaid Health Care Authority GF $10,000 $1,495 
Healthcare Services Provided by Non-Medicaid Eligible 
Nonprofits Health Care Authority GF $3,000 
Reduce Health Premiums and Cost Sharing on the Health 
Exchange Health Care Authority HCAF $17,300 $10,437 

Fund Transfer 
Rural Health Care Delivery Fund 
(HCA) GF $50,000 

Total General Fund Expenditures $116,246 $23,034 
Source: House Bill 1 and SHARE
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Health Care Authority FY27 Budget: Medical 
Assistance
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Health Care Authority FY27 Budget: 
Developmental Disabilities Support
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Health Care Authority FY27: Medicaid Behavioral 
Health
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Health Care Authority FY27 Budget: Income 
Support
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Health Care Authority FY27 Budget: Health Care 
Affordability Fund

• The FY27 budget for the HCAF includes: 
• $40 million for coverage for excluded immigrants losing Medicaid Coverage
• $38.1 million for people above 400 percent of the federal poverty level who lost subsidies on 

the health insurance exchange
• $25 million health insurance exchange marketplace affordability 
• Additional smaller recurring appropriations for other immigrants losing federal subsidies on the 

exchange  
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Health Care Authority FY27 Budget: Other 
Programs

Program Support 
• Received a $16.3 million, 43.8 percent increase in revenue from the general fund, over the FY26 

operating budget. Much of the increase is related to increased SNAP administrative matching rate. 
Behavioral Health Services
• Received a $9.9 million, 16.5 percent increase from the general fund, primarily for the 988 crisis and 

access line and the Linkages program for housing for people with serious mental illness. 
Child Support Enforcement
• Received a $791.2 thousand, 5 percent increase from the general fund, primarily to maintain 

personnel costs. 
Division of Health Improvement
• Received a $1.4 million, 10 percent increase from the general fund, primarily to transfer CYFD 

licensing division to the Authority. 
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Children, Youth and 
Families Department
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Children, Youth and Families Department FY27 
Budget 

• Total FY27 operating budget: $411.8 million, a $14.6 million (3.7 percent) increase
• General fund: $284 million, a $14.9 million (5.6 percent) increase
• Federal funds: $84.5 million, a $10.4 million (11 percent) decrease
• Transfers: $33.4 million, a $5.8 million (21 percent) increase 
• Other state funds: $9.9 million, a $4.2 million (74.2 percent) increase

• New FY27 nonrecurring appropriations: $72.7 million 
• Specials: $38.5 million
• GRO: $16.5 million 
• SB273: $17.7 million 
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FY27 Operating Budget – 
Protective Services

• The total FY27 operating budget for Protective Services is $241.5 million, a $7.1 million (3 percent) 
increase

• General fund appropriations total $139.2 million, an $11 million (8.5 percent) increase

• TANF funding transfers from HCA total $22.8 million, a $5 million (28 percent) increase 

• Increases are concentrated in personnel, driving a 14 percent increase 
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FY27 Operating Budget – 
Juvenile Justice 

• The total FY27 operating budget for Juvenile Justice is $93.5 million, a $7.3 million (8.5 percent) 
increase

• General fund appropriations total $77.2 million, a $3 million (4 percent) increase

• Other increases include the use of fund balance to support education within secured facilities and 
community-based programs for youth
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FY27 Operating Budget – 
Behavioral Health 

• The total FY27 operating budget for Behavioral Health is $52.7 million, a roughly 1 percent decrease

• General fund appropriations total $49.4 million, a $400 thousand (0.8 percent) increase

• In FY27, behavioral health licensing and certification functions will transfer from CYFD to HCA
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FY27 Nonrecurring Funding 

• Specials
• $20 million for Protective Services personnel
• $10.5 million multi-service homes
• $3 million for emergency shelter placements
• $2.5 million for Kevin S. co-neutral services
• $2.5 million for Foster Care Plus

• GRO*
• $12 million for SafeCare in-home services delivery 
• $4.5 million for community-based services for high-risk youth

• SB273 
• $9.7 million supplemental for FY26 
• $8 million for CCWIS (NM Impact) IT project in FY27

*In FY27, CYFD will receive $32.6 million in GRO funding appropriated during the 2024 and 2025 
legislative sessions
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Department of Health



Department of Health FY27 Budget
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• In FY27, the Department of Health (DOH) will receive a total budget of $689.9 million, a $93.4 million, 
or 15.6 percent increase from FY26. Of the increase:

• $9.8 million is from general fund revenue, a 4.5 percent increase;
• $24 million is from transfers from other agencies, a 53 percent increase;
• $34.7 million is from increases in federal funds an 18 percent increase; and
• $25.9 million is from other revenue DOH generates, an 18.8 percent increase.

Of the general fund appropriation increases, $5.8 million is for health insurance, risk insurance 
rates, and other fixed costs while $4 million is for expansion of DOH operations.



DOH: Laboratory Services and Facilities Management 
FY27 Budget
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• DOH’s Laboratory Services Program will receive an 8 percent increase for operational 
increases for expanded toxicology blood testing in DWI cases due to Laws 
2025, Chapter 4,expanding law enforcement authority to obtain search warrants for 
blood tests in misdemeanor DWI cases. 

• The Facilities Management Program, which runs several hospitals and other facilities, 
will receive a $2 million increase for operating the New Mexico State Veterans’ Home. 
Most of the increase is to reduce the staff vacancy rate at the facility, with the rest of 
the funding to hire contractual healthcare workers, a staffing approach DOH has 
historically relied on to operate its facilities. In addition to funding increases, the 
Legislature included language provisions in the program’s budget to require DOH to 
utilize existing funds to reimburse hospitals that care for civil committed 
individuals when the department is unable to place those individuals in a state facility, 
though this was vetoed by the governor. 



DOH: Nonrecurring Appropriations
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Additionally, DOH will receive $75 million in capital outlay appropriations for the new 
forensic unit at the New Mexico Behavioral Health Institute.



DOH Facility Census
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Turquoise Lodge: 16
New Mexico Behavioral Health Institute (NMBHI): 157
NMBHI Meadows: 116
New Mexico Rehabilitation Center: 19
Sequoyah Adolescent Treatment Center: 23
New Mexico Veterans’ Home: 129
Fort Bayard Medical Center: 135
Los Lunas Community Program: 73

The occupancy of licensed beds in facilities statewide remains below target levels; however, facility census 
has increased by approximately 20 percent from FY25, particularly in the state’s long-term care facilities, with 
overall census continuing to increase. The program oversees six healthcare facilities and one community 
program, catering to individuals with complex medical conditions or behavioral health support needs.
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Aging and Long-Term 
Services Department 



Aging and Long-Term Services FY27 Budget
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• The Aging and Long-Term Services Department (ALTSD) will receive $77.4 million in general fund 
appropriations in FY27, a $2.3 million, or 3.1 percent, general increase, from the prior fiscal year. 
While the department will primarily receive increases due to fixed costs, its Aging Network Program 
will receive a $1.6 million, or 3.5 percent, budget increase for meal delivery costs as well as for 
expansion of senior service programs. 

• Overall, the department will maintain similar budget from federal revenue, and use of fund balance 
from the Kiki Saavedra Senior Dignity Fund, other transfers, and other revenues commensurate with 
ALTSD’s FY26 budget. 



ALTSD: Nonrecurring Appropriations
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• While ALTSD will receive a modest base budget increase, the department is slated to receive various 
special nonrecurring appropriations, including $26.3 million in capital outlay funding. 



ALTSD: New MexiCare
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The New MexiCare program is a caregiver support service through a participant-centered and self-
directed model of service delivery, and offers incentives, services, and support to those caring for family 
members through financial assistance, training, and support. Each participant is provided with an 
individualized allotment that can be used for home care, respite, adult day services, chores, 
transportation, and equipment. As part of the program evaluation required by the government results 
and opportunity funding, LFC staff rated the first year of the New Mexicare program as green, or 
successful, overall

In nonrecurring funding alone, ALTSD will 
have $11.1 million available for New 
MexiCare in FY27. 

Emily Hilla
Cross-Out
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For More Information
 http://www.nmlegis.gov/lcs/lfc/lfcdefault.aspx

 Session Publications 
 Performance Report Cards
 Program Evaluations


	����2026 Post Session Review: Health Care Authority, Children, Youth and Families Department, Department of Health, and Aging and Long-Term Services Department��
	Overview 
	Slide Number 3
	Federal Reconciliation Changes Affecting the FY27 Budget:
	Federal Budget Reconciliation – Medicaid Timeline
	Federal Reconciliation Changes Affecting the FY27 Budget:
	Federal Budget Reconciliation – SNAP Timeline 
	Federal Reconciliation Changes Affecting the FY27 Budget:
	Health Care Authority 1st Special Session Appropriations
	Health Care Authority FY27 Budget: Medical Assistance
	Health Care Authority FY27 Budget: Developmental Disabilities Support
	Health Care Authority FY27: Medicaid Behavioral Health
	Health Care Authority FY27 Budget: Income Support
	Health Care Authority FY27 Budget: Health Care Affordability Fund
	Health Care Authority FY27 Budget: Other Programs
	Children, Youth and Families Department
	Children, Youth and Families Department FY27 Budget 
	FY27 Operating Budget – �Protective Services
	FY27 Operating Budget – �Juvenile Justice 
	FY27 Operating Budget – �Behavioral Health 
	FY27 Nonrecurring Funding 
	Department of Health
	Department of Health FY27 Budget
	DOH: Laboratory Services and Facilities Management FY27 Budget
	DOH: Nonrecurring Appropriations
	DOH Facility Census
	Aging and Long-Term Services Department 
	Aging and Long-Term Services FY27 Budget
	ALTSD: Nonrecurring Appropriations
	ALTSD: New MexiCare
	Slide Number 31

