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Bonding capacity is determined by three 

factors.
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▪ Statutory Limits on Debt

▪ Projected Future Severance Tax Revenues (primarily 
oil and gas) 

▪ Outstanding and future projected long-term debt 
service
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Oil and gas markets have recovered 

and exceeded pre-pandemic levels.
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Oil and gas prices are currently tracking 

above the August 2021 consensus forecast, 

but uncertainty in the market remains. 
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$44.01 FY20

$49.92 FY21 Prelim

$63.50 FY22 Est.

$58.00 FY23 Est..

$1.90 FY20

$3.32 FY21 Prelim.

$3.75 FY22 Est.
$3.25 FY23 Est.
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Current Oil and Natural Gas Prices

New Mexico Oil Weighted WTI Futures (w/differential) CREG Aug 21 Oil

New Mexico Gas Weighted HH Futures (w/differential) CREG Aug 21 Gas

Source: Weighted oil and gas prices derived from EIA, GI and NYMEX Forecasts; Updated 10/23/21



Despite the upside, there are limiting factors 

to growth.
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Source: EIA



SSTBs are insulated from volatility.
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