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State and local governments in

New Mexico rely less heavily on
property taxes than most states.
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Distribution of Property Taxes

New Mexico, 2020 National Average, 2017
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Share of Property Tax by Property Type

Tax Revenue by Property Type
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Effective Tax Rate on Median Median Annual Property Tax, Owner-
Occupied Home, 2019

Home Value, 2019
New Jersey 2.49% New Jersey $8,362
lllinois 2.27% Connecticut $5,898
New Hampshire 2.18% New Hampshire $5,701
Connecticut 2.14% New York $5,407
Th t f Vermont 1.90% Massachusetts $4,679
e amoun O Wisconsin 1.85% lllinois $4,419
Texas 1.80% Vermont $4,329
ro e rt t axe S Nebraska 1.73% Rhode Island $4,272
p p y New York 1.72% California $3,818
. Rhode Island 1.63% Maryland $3,430
ald b N ew Pennsylvania 1.58% District of Columbia $3,378
p y lowa 1.57% Wisconsin $3,344
. . Ohio 1.56% Washington $3,326
MGXIC ans 1s Michigan 1.54% Alaska $3,231
Kansas 1.41% Texas $3,099
Maine 1.36% Oregon $3,037
mOderately low South Dakota 1.31% Pennsylvania $2,852
b Massachusetts 1.23% Nebraska $2,689
Alaska 1.19% Maine $2,585
measured as a Minnesota 1.12% Minnesota $2,500
Maryland 1.09% Michigan $2,381
North Dakota 0.98% lowa $2,315
I‘ate on ‘the h()]_’l’] e Washington 0.98% Ohio $2,271
Oregon 0.97% Virginia $2,234
Missouri 0.97% South Dakota $2,195
Value and aS a_n Georgia 0.92% Kansas $2,137
Oklahoma 0.90% Montana $1,928
Florida 0.89% Florida $1,914
absolute value. Kentuciy 06 North bakota S1.006
Indiana 0.85% Colorado $1,756
North Carolina 0.84% Utah $1,748
Montana 0.84% Hawaii $1,715
Virginia 0.82% Georgia $1,623
Mississippi 0.81% Nevada $1,614
New Mexico —m— 0.800% Missouri $1,526
California 0.76% Arizona $1,499
Tennessee 0.71% Idaho $1,456
Idaho 0.69% North Carolina $1,454
Arizona 0.66% Delaware $1,431
Utah 0.63% New Mexico s $1,371
Arkansas 0.62% Wyoming $1,337
Wyoming 0.61% Oklahoma $1,228
Nevada 0.60% Kentucky $1,210
West Virginia 0.58% Indiana $1,207
Delaware 0.57% Tennessee $1,190
South Carolina 0.57% Mississippi $958
District of Columbia 0.56% South Carolina $924
Louisiana 0.55% Louisiana $890
Colorado 0.51% Arkansas $798
Alabama 0.41% West Virginia $698
Alabama $587
Source: DFA Property Tax Facts
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On average, property

taxes account for 2.04

percent of income in New
Mexico. The share of
income increases at lower
incomes and decreases at
higher incomes.

PROPERTY TAX IN NEW MEXICO
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How Does Your State Rank on Property Taxes?
Property Tax Component Rankings, 2022 State Business Tax Climate Index
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Property Tax Component Rankings

Mote: A rank of 1 is best, 50 is worst. D.C.'s score and rank do not affect other states. l . . . . .

The report shows tax systems as of July 1, 2021 (the beginning of Fiscal Year 2022).

Source: Tax Foundation, 2022 State Business Tax Climate Index. Better Worse

TAX FOUNDATION @TaxFoundation




National Property Tax Trends

= Circuit-breakers
= Shifting tax base

» Repealing assessment limits

PIT Rebate for Excess of Elderly Taxpayers Maximum Property Tax Liability

Fiscal Year 2017 2018 2019 2020 2021

Claims 16,152 16,081 15,796 14,373 14,156
Expenditure

(thousands) $3,340 $3,358 $3,307 $3,036 $2,988




Recent Legislation

» Real Estate Transfer Taxes
= HB 158 in the 2022 regular session
= Special treatment of non-primary
residences
= HB 71 inthe 2022 regular session
» Expanding the disabled veteran

exemption
* HJR 6 inthe 2022 regular session

HB 158 (2022 Regular Session): Proposed Real Estate
Transfer Tax

Property Value Tax Rate
S0 - $499,999 0.00%
$500,000 - $750,000 0.5%

$750,001 and greater 1.2%
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In summary, New Mexicans have low income

taxes relative to other states.

Rank (of 51)

New Mexico U.5. Average 1is highest
Per capita property tax 5884 51,758 46
Property tax percentage of personal income 2.0% 3.1% 43
Total property tax as percentage of state-local
revenue 7.3% 16.6% 50
Median owner-occupied home value® $171,400 $217,500 34
Median real estate taxes paid for owner-
occupied home® 51,371 52,471 40
Effective tax rate, median owner-occupied
home® 0.8% 1.1% 35

Source: Lincoln Institute
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