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Income taxes account for an average 18.5 percent of 
New Mexico state revenue, well below the national 

average of 41.4 percent.
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Income tax’s share of recurring revenue has fallen 
over time.
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Legislation during the 2022 sessions reduced 
recurring and nonrecurring income tax revenues by 

$93.4 million and $667.2 billion in FY23.

General Fund Impacts:
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Source: LFC Analysis

FY22 FY23 FY24 FY25

Recurring Non-
Recurring Recurring Non-

Recurring Recurring Non-
Recurring Recurring Non-

Recurring

2022 Third Special Session
HB 2 Tax Rebates $ (338.7) $ (338.7)

2022 Regular Session
HB 163 Tax Changes

Child Credit $ (74.0) $ (74.7)

Military Pension Exemption $ (7.4) $ (13.5) $ (17.8)

Social Security Exemption $ (84.1) $ (89.4) $ (94.4)

New Solar Market Tax Credit $ (1.9) $ (1.8) $ (2.3)

Nurses Credit $ (9.4)

2021 Rebate $ (312.0)

SBTC Date Change $ (7.2)
Total
PIT/CIT $ (338.7) $ (93.4) $ (667.2) $ (178.7) $ (189.2)



Adjusting for 2022 legislation, income taxes account for 
an estimated 16 percent of total revenue in FY23.
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Since 2019, legislation reduced income tax 
revenues by an estimated $957.4 million in FY23. 
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Recurring Non-
Recurring

Recurring Non-
Recurring

Recurring Non-
Recurring

Recurring Non-
Recurring

2022 Third Special Session
HB 2 Tax Rebates (338.7)$    (338.7)$    

2022 Regular Session
HB 163 Tax Changes

Child Credit (74.0)$      (74.7)$      
Military Pension Exemption (7.4)$        (13.5)$      (17.8)$      
Social Security Exemption (84.1)$      (89.4)$      (94.4)$      
New Solar Market Tax Credit (1.9)$        (1.8)$        (2.3)$        
Nurses Credit (9.4)$        
2021 Rebate (312.0)$    
SBTC Date Change (7.2)$        

2021 Regular Session
HB 15 Sustainable Building Tax Credit (2.2)$        (2.2)$        (2.2)$        (2.2)$        
HB 255 Alcohol Deliveries

Leasing Liquor Licence Deduction (1.5)$        (1.5)$        (1.5)$        (1.5)$        
HB 291 Tax Changes

Low Income Comprehensive Tax Rebate (48.8)$      (49.9)$      (50.9)$      (52.0)$      
Working Families Tax Credit (24.9)$      (22.6)$      (49.2)$      (49.2)$      

2020 Regular Session
HB 146 Expand Biomas Income Tax Credit (0.9)$        (1.8)$        (1.8)$        (1.8)$        
SB 29 Solar Market Development Income Tax Credit (5.0)$        (5.0)$        (5.0)$        (5.0)$        

2019 Regular Session
SB 2 Film Tax Credit Changes (98.6)$      (95.9)$      (95.9)$      (95.9)$      
HB6 Tax Changes

New PIT Brackets 40.0$       41.0$       41.0$       41.0$       
Increase WFTC to 17% (39.0)$      (41.0)$      (41.0)$      (41.0)$      
Dependent Deduction (28.0)$      (28.0)$      (28.0)$      (28.0)$      
Change PIT Deduction for Capital Gains 10.0$       10.0$       10.0$       10.0$       

TOTAL PIT/CIT (198.8)$   (338.7)$   (290.2)$   (667.2)$   (403.1)$   -$        (414.7)$   -$        

(in millions of dollars)
Tax Changes Over $1 Million: Legislative Sessions 2019-2022
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Since 2021, the Legislature has given nearly $1.1 
billion back to residents through rebates.
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Rebate Estimated Cost (in millions)

2021: SB 1 $109.4

2022: HB 163 $312

2022 SS: HB 2 $677.4

Total $1,098.8



The bottom 54 percent of earners pay an estimated 
2 percent of total PIT revenues. The top 3 percent 

of taxpayers pay 23 percent of revenues.

8

0% 1% 1%

74%

23%

43%

6% 5%

44%

3%

Bracket 1 Bracket 2 Bracket 3 Bracket 4 Bracket 5

PIT Taxpayers and Percentage of Revenue by 
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Estimated Percentage of
PIT TY 2020 Revenue

Estimated Percentage of
Taxpayers per Bracket

For Single Filers:
Bracket # If the taxable 

income is:
The tax is:

1 Not over 
$5,500

1.7%

2 Over $5,500 3.2% + 
$93.50

3 Over $11,000 4.7% + 
$269.50

4 Over $16,000 4.9% + 
$504.50

5 Over 
$210,000

5.9% + 
$10,010.50
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New Mexico’s income tax is progressive, 
especially at lower incomes.
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As incomes rise, the percent of 
income paid to taxes increases.

Source: Institute on Taxation and Economic Policy



New Mexico’s personal income tax is growing 
well beyond expectations…
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Source: LFC Analysis
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… or explanation.
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New Mexico’s corporate income tax contributes 
relatively little to state revenues, partially due to 

large film tax credits.
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