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City of Farmington
Gross Receipts Tax - 9 Year History
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City of Farmington

Trade Area

= According to the US Economic Development
Agency, through its Cluster Mapping Project, the
Farmington Economic Trade Area (outlined in UTAH
black) encompasses

o,

* San Juan County, NM

o,

<+ Colorado counties:

» Archuleta » LaPlata
> Dolores > Montezuma
> Hinsdale » SanJuan
* The economic trade area population is
approximately people.

= Not included in the trade area, but because of
Farmington’s proximity and media market
extension, the population should include portions ARIZONA
of Apache County, AZ and San Juan County, UT
(Four Corners) bringing the population to
approximately people.

Source: www.clustermapping.us
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City of Farmington

Current GRT Rates
Current GRT
City Rate
Ruidoso 8.6250%
Gallup 8.3125%
Santa Fe 8.1875%
Taos 8.1875%
Tucumcari 8.1250%
*Las Cruces 7.9375%
Durango, CO 7.9000%
Aztec 7.8125%
Bloomfield 7.7500%
Rio Rancho 7.6250%
Farmington 7.1875%
il Roswell 7.1250%
s AR Albuquerque 7.0000%

*Las Cruces has implemented all 3 of their 1/8t" options effective July 1, 2014




City of Farmington

Implementation Scenario

Type of Tax Enacted Increment (%)
City of Farmington Current Gross Receipts Tax
Municipal Gross Receipts Tax 0.2500%
If San Juan County and 0.2500%
o ° 0.1250%
the City of Farmington 0 1250%
implement all three of 0.2500%
th » 1/8th t' th Total Municipal Gross Receipts Tax 1.0000%
eir op lons’ e Municipal Infrastructure Gross Receipts Tax 0.0625%
percentage increase in 0.0625%
N Total Municipal Infrastructure Gross Receipts Tax 0.1250%
the total rate will be
10 430/ Municipal Environmental Sexvices Gross Receipts Tax 0.0625%
. 0= City of Farmington Current Gross Receipts Tax 1.1875%
City of Farmington - State Share Distribution 1.2250%
Total City of Farmington Current Gross Receipts Tax 2.4125%
San Juan County Current Gross Receipts Tax 0.8750%
State of New Mexico Current Gross Receipts Tax 3.900%
Total Combined Current Gross Receipts Tax Rate 7.1875%
New ""Hold Harmless'" Local Option Gross Receipts Tax
Implementation of 3 - 1/8th increments
City of Farmington 0.3750%
% San Juan County 0.3750%
— -
‘ j@\ ‘\ J Total In-City Rate if New Rates Imposed 71.9375%

Percentage Increase in Total Rate 10.43%




City of Farmington

Effect on GRT rate by Implementing 3/4%
3/8% by City of Farmington and 3/8% by San Juan County

If 3/4 % Implemented
Current GRT by Farmington & San
City Rate City Juan County
Ruidoso 8.6250% Ruidoso 8.6250%
Gallup 8.3125% Gallup 8.3125%
Santa Fe 8.1875% Santa Fe 8.1875%
Taos 8.1875% Taos 8.1875%
Tucumcari 8.1250% Aztec 8.1875%
*Las Cruces 7.9375% Bloomfield 8.1250%
Durango, CO 7.9000% Tucumcari 8.1250%
Aztec 7.8125% Farmington 7.9375%
Bloomfield 7.7500% Las Cruces 7.9375%
Rio Rancho 7.6250% Durango, CO 7.9000%
Farmington 7.1875% Rio Rancho 7.6250%
Roswell 7.1250% Roswell 7.1250%
/WW-— Albuquerque 7.0000% _Albuguerque 7.0000%




City of Farmington

Local Option GRT Un-imposed Increments

Referendum

Required?
Type of Gross Receipt Tax % Dedication Value YIN
Municipal Local Option 0.2500% |General or Specific Purpose $ 458 N
Municipal Local Option 0.2500% [General or Specific Purpose $ 458 N
Municipal Infrastructure 0.0625% {Infrastructure or General Purpose $ 114 N
Municipal Infrastructure 0.0625% |Infrastructure or General Purpose $ 114 N

Municipal Capital Outlay 0.2500% |Infrastructure or Infrastructure Rev Bonds |$ 4.58 Y
Municipal Quality of Life 0.2500% |Cultural Programs & Activities $ 458 Y

1.1250% $ 20.60




City of Farmington
Tax Rate History

1f6/8
Tax Rate Histo. 2003 2004 2005* 2006 2007 2008 2009 2010 2011 2012 2013 2014 implemented
City of Farmington Tax Rate 1.1875%  1.1875% 1.1875%  1.1875% 1.1875% 1.1875%  1.1875%  1.1875%  1.1875% 1.1875% 1.1875%  1.1875% 1.5625%
State Share of GRT Distribution 1.2250% 1.2250% 1.2250%  1.2250% 1.2250% 1.2250% 1.2250% 1.2250% 1.2250% 1.2250% 1.2250% 1.2250% 1.2250%
San Juan County Tax Rate 0.3750%  0.6875%  0.6875%  0.8125% 0.8125% 0.8125%  0.8125%  0.8125%  0.8125% 0.8125% 0.8125%  0.8750% 1.2500%
State of New Mexico Tax Rate 3.27500% 3.27500% 3.77500% 3.77500% 3.77500%  3.77500% 3.77500% 3.77500%  3.900% 3.900% 3.900% 3.900% 3.900%
Total Tax Rate 6.0625%  6.3750%  6.8750%  7.0000% 7.0000% 7.0000%  7.0000%  7.0000%  7.1250% 7.1250% 7.1250%  7.1875% 7.9375%

*No Tax on Food & Medical-Hold

Summary of Tax Rates Implemented

0.3750%
State Share of GRT Distribution
San Juan County 0.3125% 0.1250% 0.0625% 0.3750%
State of New Mexico 0.5000% 0.1250%

Tax Rate History
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City of Farmington

Food & Medical Hold Harmless Amount
FY2006-FY2014)

$6.0

Millions

$0.0

2014
5,829,153

2010
4,947,208

2011
5,145,394

2012
5,575,224

2013
5,705,433

2006
3,915,106

2007
4,031,901

2008
4,916,186

2009
5,101,437

@ Hold Harmless

# % Food & Medical Hold
Harmless of Total GRT

7.86% 71.62% 8.97% 9.15% 10.73% 10.74% 10.80% 11.59% 11.63%




City of Farmington

Hold Harmless GRT Reduction

(Effective FY16)

With the passage of the legislation repealing the
hold harmless provision for food and medical, the
State Legislature has authorized local governing
bodies the authority to implement three separate
one-eighth (1/8%) local option increments to
replace this lost revenue.

Estimated "Phase

Actual Annual

Accumulative Loss of

Break Even with

1/8% enacted

Cumulative

Revenue If 1/8th

Implemented in Cumulative Cumulative
Year FY16 Annual Reduction Difference
1/8th 2,300,000

Implement 1
FY16 2,300,000 388,610 1,911,390
FY17 4,600,000 1,165,831 3,434,169
FY18 6,900,000 2,331,661 4,568,339
FY19 9,200,000 3,886,102 5,313,898
FY20 11,500,000 5,829,153 5,670,847
FY21 13,800,000 8,160,814 5,639,186
FY22 16,100,000 10,881,086 5,218,914
FY23 18,400,000 13,989,967 4,410,033
FY24 20,700,000 17,487,459 3,212,541
FY25 23,000,000 21,373,561 1,626,439
FYZGI |, 25,300,000 25,648,274 (348,274)
/‘{F R}

Year In" Increment Reduction Revenue To-Date
FY16 S 388,610 S 388,610 | S 388,610
FY17 S 388,610 | S 777,220 | S 1,165,831
FY18 S 388,610 | S 1,165,831 | S 2,331,661
FY19 S 388,610 | S 1,554,441 | S 3,886,102
FY20 S 388,610 ] S 1,943,051 | $ 5,829,153
FY21 S 388,610 | S 2,331,661 ]S 8,160,814
FY22 S 388,610 S 2,720,271 | S 10,881,086
FY23 S 388,610 S 3,108,882 | S 13,989,967
FY24 S 388,610 S 3,497,492 | S 17,487,459
FY25 S 388,610 S 3,886,102 | S 21,373,561
26 |$ 388,610 | $ 4,274,712 | $ 25,648,274
FY27 S 388,610 S 4,663,322 | S 30,311,596
FY28 S 388,610 S 5,051,933 | S 35,363,529
FY29 S 388,610 ] S 5,440,543 | S 40,804,072
S 388,610 ] S 5,829,153 | S 46,633,225




City of Farmington

Break-even Scenarios

Cumulative Cumulative Cumulative
Revenue If 1/8th Cumulative Hold Revenue If 2/8th Cumulative Hold Revenue If 3/8th Cumulative Hold
Implemented in | Harmless Annual Cumulative Implemented in Harmless Annual Cumulative Implemented in Harmless Annual Cumulative
Year FY16 Reduction Difference Year FY16 Reduction Difference Year FY16 Reduction Difference
1/8th 2,300,000 1/8th 2,300,000 1/8th 2,300,000
Implement 1 Implement 2 Implement 3
FY16 2,300,000 388,610 1,911,390 FY16 4,600,000 388,610 4,211,390 FY16 6,900,000 388,610 6,511,390
FY17 4,600,000 1,165,831 3,434,169 FY17 9,200,000 1,165,831 8,034,169 FY17 13,800,000 1,165,831 12,634,169
FY18 6,900,000 2,331,661 4,568,339 FY18 13,800,000 2,331,661 11,468,339 FY18 20,700,000 2,331,661 18,368,339
FY19 9,200,000 3,886,102 5,313,898 FY19 18,400,000 3,886,102 14,513,898 FY19 27,600,000 3,886,102 23,713,898
FY20 11,500,000 5,829,153 5,670,847 FY20 23,000,000 5,829,153 17,170,847 FY20 34,500,000 5,829,153 28,670,847
FY21 13,800,000 8,160,814 5,639,186 FY21 27,600,000 8,160,814 19,439,186 FY21 41,400,000 8,160,814 33,239,186
FY22 16,100,000 10,881,086 5,218,914 FY22 32,200,000 10,881,086 21,318,914 FY22 48,300,000 10,881,086 37,418,914
FY23 18,400,000 13,989,967 4,410,033 FY23 36,800,000 13,989,967 22,810,033 FY23 55,200,000 13,989,967 41,210,033
FY24 20,700,000 17,487,459 3,212,541 FY24 41,400,000 17,487,459 23,912,541 FY24 62,100,000 17,487,459 44,612,541
FY25 23,000,000 21,373,561 1,626,439 FY25 46,000,000 21,373,561 24,626,439 FY25 69,000,000 21,373,561 47,626,439
FY26 25,300,000 25,648,274 (348,274) FY26 50,600,000 25,648,274 24,951,726 FY26 75,900,000 25,648,274 50,251,726
FY27 27,600,000 30,311,596 (2,711,596) FY27 55,200,000 30,311,596 24,888,404 FY27 82,800,000 30,311,596 52,488,404
FY28 29,900,000 35,363,529 (5,463,529) FY28 59,800,000 35,363,529 24,436,471 FY28 89,700,000 35,363,529 54,336,471
FY29 32,200,000 40,804,072 (8,604,072) FY29 64,400,000 40,804,072 23,595,928 FY29 96,600,000 40,804,072 55,795,928
FY30 34,500,000 46,633,225 (12,133,225) FY30 69,000,000 46,633,225 22,366,775 FY30 103,500,000 46,633,225 56,866,775
FY31 36,800,000 52,462,378 (15,662,378) FY31 73,600,000 52,462,378 21,137,622 FY31 110,400,000 52,462,378 57,937,622
FY32 39,100,000 58,291,531 (19,191,531) FY32 78,200,000 58,291,531 19,908,469 FY32 117,300,000 58,291,531 59,008,469
FY33 41,400,000 64,120,684 (22,720,684) FY33 82,800,000 64,120,684 18,679,316 FY33 124,200,000 64,120,684 60,079,316
FY34 43,700,000 69,949,837 (26,249,837) FY34 87,400,000 69,949,837 17,450,163 FY34 131,100,000 69,949,837 61,150,163
FY35 46,000,000 75,778,990 (29,778,990) FY35 92,000,000 75,778,990 16,221,010 FY35 138,000,000 75,778,990 62,221,010
FY36 48,300,000 81,608,143 (33,308,143) FY36 96,600,000 81,608,143 14,991,857 FY36 144,900,000 81,608,143 63,291,857
FY37 50,600,000 87,437,296 (36,837,296) FY37 101,200,000 87,437,296 13,762,704 FY37 151,800,000 87,437,296 64,362,704
FY38 52,900,000 93,266,449 (40,366,449) FY38 105,800,000 93,266,449 12,533,551 FY38 158,700,000 93,266,449 65,433,551
FY39 55,200,000 99,095,602 (43,895,602) FY39 110,400,000 99,095,602 11,304,398 FY39 165,600,000 99,095,602 66,504,398
FY40 57,500,000 104,924,755 (47,424,755) FY40 115,000,000 104,924,755 10,075,245 FY40 172,500,000 104,924,755 67,575,245
FY41 59,800,000 110,753,909 (50,953,909) FY41 119,600,000 110,753,909 8,846,091 FY41 179,400,000 110,753,909 68,646,091
FY42 62,100,000 116,583,062 (54,483,062) FY42 124,200,000 116,583,062 7,616,938 FY42 186,300,000 116,583,062 69,716,938
FY43 64,400,000 122,412,215 (58,012,215) FY43 128,800,000 122,412,215 6,387,785 FY43 193,200,000 122,412,215 70,787,785
FY44 66,700,000 128,241,368 (61,541,368) FY44 133,400,000 128,241,368 5,158,632 FY44 200,100,000 128,241,368 71,858,632
FA R\,\ FY45 69,000,000 134,070,521 (65,070,521) FY45 138,000,000 134,070,521 3,929,479 FY45 207,000,000 134,070,521 72,929,479
/ol % FY46 71,300,000 139,899,674 (68,599,674) FY46 142,600,000 139,899,674 2,700,326 FY46 213,900,000 139,899,674 74,000,326
| t@o| FY47 73,600,000 145,728,827 (72,128,827) FY47 147,200,000 145,728,827 1,471,173 FY47 220,800,000 145,728,827 75,071,173
ﬁf,\ = FY48 75,900,000 151,557,980 (75,657,980) FY48 151,800,000 151,557,980 242,020 FY48 227,700,000 151,557,980 76,142,020
\\ = // FY49 78,200,000 157,387,133 (79,187,133) FY49 156,400,000 157,387,133 (987,133) FY49 234,600,000 157,387,133 77,212,867

FY50

80,500,000

163,216,286

(82,716,286)

FY50

161,000,000

163,216,286

(2,216,286)

FY50

241,500,000

163,216,286

78,283,714




City of Farmington

Phased Implementation as Needed

If 1/8th If 1/8th
Implemented in | Hold Harmless Annual Implemented in | Hold Harmless Annual If 1/8th Hold Harmless Annual
Year FY16 Reduction Cumulative Total Year FY26 Reduction Cumulative Total Year Implemented in FY30 Reduction Cumulative Total
1/8th 2,300,000 1/8th 2,300,000 1/8th 2,300,000
Implement 1 Implement 2 Implement 3
FY16 2,300,000 388,610 1,911,390 FY16 FY16
FY17 2,300,000 777,220 3,434,169 FY17 FY17
FY18 2,300,000 1,165,831 4,568,339 FY18 FY18
FY19 2,300,000 1,554,441 5,313,898 FY19 FY19
FY20 2,300,000 1,943,051 5,670,847 FY20 FY20
FY21 2,300,000 2,331,661 5,639,186 FY21 Fy21
FY22 2,300,000 2,720,271 5,218,914 FY22 FY22
FY23 2,300,000 3,108,882 4,410,033 FY23 FY23
FY24 2,300,000 3,497,492 3,212,541 FY24 FY24
FY25 2,300,000 3,886,102 1,626,439 FY25 Remaining from 1/8 increment 1,626,439 FY25
FY26 - - - FY26 4,600,000 4,274,712 1,951,726 FY26
FY27 - - - FY27 4,600,000 4,663,322 1,888,404 FY27
FY28 - - - FY28 4,600,000 5,051,933 1,436,471 FY28
FY29 - - - FY29 4,600,000 5,440,543 595,928 FY29 Remaining from 2/8 increment 595,928
FY30 - - - FY30 - - - FY30 6,900,000 5,829,153 1,666,775
FY31 - - - FY31 - - - FY31 6,900,000 5,829,153 2,737,622
FY32 - - - FY32 - - - FY32 6,900,000 5,829,153 3,808,469
FY33 - - - FY33 - - - FY33 6,900,000 5,829,153 4,879,316
FY34 - - - FY34 - - - FY34 6,900,000 5,829,153 5,950,163
FY35 - - - FY35 - - - FY35 6,900,000 5,829,153 7,021,010
FY36 R - - FY36 - - R FY36 6,900,000 5,829,153 8,091,857
FY37 - - - FY37 - - - FY37 6,900,000 5,829,153 9,162,704
FY38 - - - FY38 - - - FY38 6,900,000 5,829,153 10,233,551
FY39 - - - FY39 - - - FY39 6,900,000 5,829,153 11,304,398
FY40 - - - FY40 - - - FY40 6,900,000 5,829,153 12,375,245
FY41l - - - Fy41 - - - FY41 6,900,000 5,829,153 13,446,091
FY42 - - - FY42 - - - FY42 6,900,000 5,829,153 14,516,938
FYa3 - - - FY43 - - - FY43 6,900,000 5,829,153 15,587,785
FY44 - - - FY44 - - - FY44 6,900,000 5,829,153 16,658,632
FY45 - - - FY45 - - - FY45 6,900,000 5,829,153 17,729,479
FY46 - - - FY46 - - - FY46 6,900,000 5,829,153 18,800,326
FY47 R - - FY47 - - B FY47 6,900,000 5,829,153 19,871,173
FY48 - - - FY48 - - - FY48 6,900,000 5,829,153 20,942,020
FY49 - - - FY49 - - - FY49 6,900,000 5,829,153 22,012,867
FY50 - FY50 - FY50 6,900,000 5,829,153 23,083,714

Total 23,000,000 21,373,561 Total 18,400,000 19,430,510 Total 144,900,000 122,412,215



Farmington Compared to Other NM Cities

Ranked by Percentage of Hold Harmless to Total GRT Received

Total FY14 GRT

% HH to Total

City GRT Rate (Incl HH) Hold Harmless GRT
Gallup 8.3125% 23,587,713 3,026,577 12.83%
Las Cruces 7.9375% 73,463,035 9,248,414 12.59%
IFarmington 7.1875% 50,126,479 5,829,153 11.63%
Albuquerque 7.0000% 342,204,245 38,267,841 11.18%
Santa Fe 8.1875% 96,963,013 10,606,857 10.94%
Carlsbad 7.4375% 41,598,047 2,456,574 5.91%
Hobbs 6.8125% 78,734,437 2,909,897 3.70%

80% of all municipalities in New Mexico are exempted by an arbitrary population level without
consideration of services to citizens that are funded by the hold harmless percentage of GRT.

Examples within Trade Area:
Total FY14 % HH to Total
City *Population GRT Rate GRT (Incl HH)  Hold Harmless GRT
* Population Source: | Aztec 8,112 7.8125% 4,887,024 625,024  12.79%
U.S. Census Bureau .
Bloomfield 6,763 7.7500% 7,014,082 416,658  5.94%
I—IJ L] L] L] L[] L] L] L[] L] L]
S This legislation is equally detrimental to large cities as it would be (if not
‘”‘“ﬁ; exempted) to small cities.
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