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NMTRI Principles of Good Tax Policy

N.M. Tax Research Institute is a non-profit, non-partisan member-
supported organization dedicated to advancing the following principles
of good tax policy in New Mexico:

Adequacy
o Revenues should be sufficient to fund needed services
» Efficiency
o Interference with the private economy should be minimized
+ Equity
o Taxpayers should be treated fairly
Simplicity
o Laws, regulations, forms and procedures should be as simple as possible

» Comprehensiveness
o All taxes should be considered when evaluating the system

Accountability
o Exceptions should be rare and should be carefully evaluated and justified
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Sales Taxes — History
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Sales Taxes - History
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Sales Taxes - General
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Sales Taxes - General
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A “sales tax” is a transactional tax imposed on transactions involving
tangible personal property and some services.

In contrast, income, franchise and property taxes are not transactional taxes, as
they are imposed on net income from earnings, the privilege of doing business
measured by net income or net worth, or the ownership of property.

Local Power to Tax

Local jurisdictions generally have no inherent power to tax. Any authority comes
from their legislatures or constitutions;

State governments generally administer sales tax laws and distribute tax revenues;
and

Tax bases are generally the same; but

o There are exceptions

“home rule” jurisdictions such as Colorado, Arizona and governing structures like those
found in Louisiana present most likely exceptions
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A “sales tax” is a transactional tax imposed on transactions involving
tangible personal property and some services.

In contrast, income, franchise and property taxes are not transactional taxes, as
they are imposed on net income from earnings, the privilege of doing business
measured by net income or net worth, or the ownership of property.

Local Power to Tax

Local jurisdictions generally have no inherent power to tax. Any authority comes
from their legislatures or constitutions;

State governments generally administer sales tax laws and distribute tax revenues;
and

Tax bases are generally the same; but

o There are exceptions

“home rule” jurisdictions such as Colorado and Arizona and governing structures like
those found in Louisiana among likely exceptions



Sales Taxes — Common Issues
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Sales Taxes — Common Issues

N.M. Tax Research Institute




Use Taxes — General
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What’s a Real Gross Receipts Tax?
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What Kind of Tax Does NM Impose?
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