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The State Constitution allows the issuance of General
Obligation Bonds with voter approval.

The par amount of GOBs outstanding may not exceed 1% of
assessed value of property statewide. Currently 1% is about
$550 million.

Projects are appropriated by the Legislature each even-
numbered legislative session and ballots are included on
each general election ballot. Bonds are issued every two
years following voter approval.

Historically, GOBs fund primarily higher education
Infrastructure, and to a lesser extent, library acquisitions,
senior centers, public school infrastructure.
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The modern Severance Tax Bond program dates to 1973 along with the
creation of the Severance Tax Permanent Fund.

Senior STB’s may be issued up to the point where debt service can be
paid with 50% of prior fiscal year Severance Tax Bonding Fund
revenue.

Beginning in 1999, as a result of the Zuni lawsuit, the STB program was
expanded so that additional revenue could be used to pay debt service
on Supplemental Severance Tax Bonds (SSTBs) for public school
facility improvements.

Currently 50% of prior fiscal year revenue is used for senior STBs and
45% of prior fiscal year revenue can be used for SSTBs, for a total of
95% of revenue.



Types of Severance Tax Bonds Issued

O,

Senior

Supplemental

Various Capital Projects (Legislative, Tribal, Colonias, Water)

Taxable (Allows projects with Private Use and Non-Capital
Purposes)

Sold to State Treasurer each June and December

1-2 Day Notes ("Pay As You Go")

Projects Authorized by Legislature

Long Term
Bonds

Public School Capital Projects
Taxable
Sold to State Treasurer each June and December
1-2 Day Notes ("Pay As You Go")

Projects Certified by Public School Capital Outlay Council
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STBF revenues are derived from the production of
oil, natural gas, and other minerals. The value of
these products is naturally volatile.

Hurricanes, pipeline constraints, geopolitical events,
and supply and demand all contribute to revenue
volatility.

However, bonding capacity Is estimated based on a
10-year level issuance policy that evens out bonding
capacity to some extent. Distributions to the
Severance Tax Permanent Fund remain volatile.
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Uses of STB and GOB: FY12 through FY14
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Total capital
$1.54 billion

Dollars in
millions




The Infrastructure Capital Improvement Plan (ICIP) is a five year plan
that establishes planning priorities for anticipated capital projects by
state agencies and local entities.

State Agencies are required to submit an ICIP each year by July 1st,

Local Entities must submit an ICIP by the following deadlines:
Special Districts — June 16t
Tribal Entities — July 14t
Counties and Municipalities — September 2nd

The Local Government Division of DFA publishes ICIP information for
local entities on its website by mid November.



2015 ICIP Capital Requests
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Questions?

State Board of Finance
o www.nmdfa.state.nm.us/Board of Finance.aspx
e Stephanie.Schardin@state.nm.us

DFA Capital Outlay Bureau

e http://nmdfa.state.nm.us/Capital _Outlay Bureau
.aspx
e JimmyN.Rodriguez@state.nm.us
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