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Set the standard for a safe,

reliable, and efficient A\ Department of Transportation by
transportation system. the NumberS

Mission Statement

Provide a safe and efficient
transportation system for the
traveling public, while

-promoting economic

development and preserving
_~the environment of New
Mexico.
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NM Road Conditions B W FRanspoRtATioN

MOBILITY FOR EVERYONE

s 2024 New Mexico TRIP report, found that New Mexico’s deteriorated roads cost New Mexicans
$3.3 billion annually ($1.4 billion in vehicle operating costs; $919 million in safety costs; and $1
billion in congestion costs).

% $6.6 billion in needed but unfunded transportation projects.

TOTAL VS ACCEPTABLE ROADS, NM
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s The percentage of acceptable roads in
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NM Bridge Conditions Bm

State New Mexico Year Multiple values New MeXxicO perARTMENT OF
Condition by Area (Meters squared) TRANSPORTATION
Year of Yeall] Good Area B Fir Area B Poor Area MOBILITY FOR EVERYONE

2010

*2018-2023 Trends:

* Gradual decrease in the Good
Area.

e Stability in the Fair Area but with
a slight reduction toward 2023.

* Noticeable increase in the Poor
Area in 2019 and 2023, signaling
areas requiring urgent
maintenance.
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e 2024 TRIP report found that of New
Mexico’s 4,037 bridges
* 5% were in Poor condition
 60% were in Fair condition
* 35% were in Good condition
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Distribution of State Road User Revenues

Gasoline Tax
(17.0 cents / gallon)

Phb b

Special Fuel (Diesel) Tax
(21.0 cents/gallon - effective
7/1/20041

Products Loading Fee |~
(1.875 /i -
| Weight Distance Tax (1¢-4¢/mile) |~

Trip Tax (7¢-16¢/mile} -
Oversize [ Overweight Fees |~

[ Motor Trans. Regulatory Fees |~

4

4

Vehicle Registration Fees
($21-8172/year)

R

A similar distribution applies to
many Miscellaneous Motor
Vehicle Fees (but only Vehicle
Registration Fee revenue amounts
are shown in revenue Lable)

P

Motor Vehicle Excise Tax
(from 3.0% to 4.0% on July 1, 2019)

4

Transaction Fees
(83 per Title or Registration) -
Driver License Fees -

($10 per 4 year period + $3 EDL + §3 Driver Safety) | —

* no estimates available

[ Leased Vehicle iS2/day) |~

lieased Vehicl Gross Receipts Tax 5% -

5.76% to County Government Road Fund
0.13% to Motorboat Fuel Tax Fund
0.26% to State Aviatdon Fund

10.38% to Municipalities and Counties

~ 76.27% to State Road Fund - (~123 cents per gallon)

Tire Recycling Fee (effective 7/1/2003):

576% to Municipalities
1.44% o Municipal Arterial Program (MAP - Local Governments Foad Fund)

00.48% to State Road Fund - (19 cents per gallom)
9.52% to Local Governments Road Fund

26.67% to Local Governments Road Fund
73.33% to Comective Action Fund (WM Environment Department)
100%p to State Road Fund

100% to State Road Fund
100% to State Road Fund

100% to State Road Fund

50 cents on Each Regismration to Beautification Fund
$2.00 of each Motorcycle Registration to Motorcycle Training Fund
$2.00 of each Motorcycle Registration to the Taxation & Revenne Deparment
100% of Placard Fees to Taxation and Revenue Deparment
100% of Traffic Safery Training Fee (from Penalty Assessments) and Amatenr Radio Fees to State Road Fund

3 1.00 Each Motorcyde 50% to Highway Infrastructure Fund
§ 0.50 per wheel of each bus | —-  50% to Tire Recycling Fund
5150 each car or light tuck | = $1.00 fo Highway Infrastuctre Fund
§ 1.50 each heavy muck - $0.50 1o Tire Recycling Fund

Effective March 1. 2004 iTIE PEVENIES O 10

~ T4.65% to State Road Fund

7.60% I County Genesal Fuuds (sllocated by Regisbativu Fees un Veliules in Each Couuty)
7.60% to County Road Funds (allocated by miles of public Roads mamtained)

4.06% o Municipal Steet Funds (allocated by property Tax net Taxsble value)

5.00% o County and Muzicipal General Funds (allocated by property Tax amounts due)

21.86% to State Road Fund beginning in F¥22 (it was 3.11 % in F¥19 - FY21)
District 2 received 25% in F¥20 & F¥21

18.75% to Tramsportation Project Fuad beginning in FY22

58.39% to State General Fund beginaing in FY22 (it was 71.89% in F¥20 & FY21)

35 or $6 to Mumicipal, County or Fes AGENTS
Remaining revenues from Transaction Fees go to:
50% to State Road Fund
50% to County Foad Fund (allocated by miles of public roads maintained)

= = $60r 37 per License o Municipal, County or Fee Agents

100% of Remaining Drivers License Fee to 5 Road Fund

100% Limitad License Feas to DWI Prevention and Education Fund

100% DWIRei Fees and of ID Cards to Local Gov. Road Fund
100% Enhanced Drivers License Fee (33) to Taxation & Fevenne Deparmment

100% Driver Safety Fee (33) to public schools for DWI education

Total Local Governments Road Fund and Transportation Project Fund
Total Amount Distributed to Local Governments & other Recipients

Total of Gasoline, Diesel. W/D & Registrations NMDOT
Total State Road Fund Revenues

Total NMDOT Recurring ¥ State Revenues

m Dustrict 2 in FY21 (60.2)

100% to Seate General Fusd

75% to Higirway Infrastructere Fusd
25% toLocal Goverameat: Road Fund

100% to State Road Fund

January 2023 Forecast
1$ Millions)

2021 2022 2023 2024
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% of total (FY 2022)

Road Fund NMDOT State Rev

17%
13%

4

1.5%
11%

8.8%

0.7%

68.9%

New Mexic O bePARTMENT OF
TRANSPORTATION

MOBILITY FOR EVERYONE

NMDOT’s operating budget is
the sum of state tax
distributions and federal
apportionments.

State tax distributions make
up the State Road Fund. The
largest distributions come
from Gasoline Tax, Special
Fuel Tax (diesel), Weight
Distance Tax, and Vehicle
Registration Fees.

NMDOT does not currently
receive any recurring General
Fund from the State.



State Road Fund Long Run
Forecast

Four Major State Road Fund Revenue Sources

New MexicO bEPARTMENT OF
. TRANSPORTATION

MOBILITY FOR EVERYONE
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Near term forecast based on NMDOT's July 2024 Road Fund Outlook.
Longer term forecast based on projections from S&P Global.



Operating Budget — State and Federal :{Zl-—

TRANSPORTATION

MOBILITY FOR EVERYONE

Op Bud Revenue FY13 - FY24
In Millions

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24

B State m Federal




Funding Overview B W FRanspoRtATioN

+* NMDOT receives funding from 2 main sources, the Federal Government and the State Road Fund.
" |n FY 24 the Department received about $506.1 million in Federal Funding

" In FY 24 the State Road Fund received about $524.6 million in revenue from several state tax
programs
* Gasoline Tax
* Special Fuel Tax
*  Weight Distance Tax
* Vehicle Registration 6%, Other Sources, $31
* And other sources

State Road Fund Recurring Revenues

12%, Motor Vehicle

21%, Gasoline Tax, Excise Tax, $61
$111

17%, Vehicle

25%, Special Fuel Tax, Registration, $87

$129
20%, Weight
Distance Tax, $105

*Based on NMDOT's July 2024 Road Fund Outlook



Percentage of Transportation
Fund Revenue from Gas Tax
(Nationally)

Nationally, Motor Fuel Taxes comprised 41.1% of state transportation revenue in 2016, compared to
37.6% in 2023.

* License and Registration Fees = 19.7%

e Other Revenue =30.1%

* Vehicle Sales and Use Tax = 11.2%

New Mexic O bePARTMENT OF
. TRANSfORTATION

EEEEEEEEEEEEEEEEEE

e Tolls=1.4%
ARIZONA  CcOLORADO NEW NEVADA  y1aH
31.2% 59.5% MEXICO 51.8% 346%

46.5%

Source: FY23 estimates from National Association of State Budget Officers (NASBO).



State Road Fund Long Run am
Forecast B s

TRANSPORTATION

MOBILITY FOR EVERYONE

Total Road Fund Revenues
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Near term forecast based on NMDOT's July 2024 Road Fund Outlook.
Longer term forecast based on projections from S&P Global. 10



Increasing Cost of Road -
Construction B s

TRANSPORTATION

MOBILITY FOR EVERYONE

Transportation Construction Price Index

Actual = = = = = [Orecasted

+¢» Road construction

o costs are expected to
,/' grow 160% between
NN ,,' 2023 and 2050. 5.9%
Re average annual growth
o A rate.
# -7
o * State Road Fund
S _e"" recurring revenue is
=T expected to shrink 15%
o T e between 2023 and
N e g 2050. -0.6% average
annual growth rate
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2012=100, Source: BEA, S&P Global 11



tate Road Fund Chall
State Road Fun allenges am

New MexicO pbepARTMENT oF
“* Weakening connection between road use and fuel use . TRANSPORTATION
*  Motor fuel taxes are New Mexico State Road Fund’s largest revenue source

* New Mexico fuel taxes have not been revised since:
*  FY1996 — Gasoline Tax
*  FY2004 - Special Fuel Tax

** New Mexico’s gasoline tax, at 17 cents per gallon,
» 5% [owest in the nation

e US average 31.2 cents per gallon

** New Mexico’s Special Fuel (diesel) tax, at 21 cents per gallon,
* 10t lowest in the nation

e US average 33.64 cents per gallon
** New Mexico’s passenger vehicle registration fees are significantly lower than the US average.
» Major concerns for future of State Road Fund — Increased fuel efficiency of vehicles and adoption of electric vehicles

*» To mitigate the loss in fuel tax revenues, other states have explored:
* Additional registration fees

* Road User Charges 12
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