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Creating Rural Jobs



Who is Advantage Capital?

• Small business investment company with more than 25 years of 
experience 

• Almost $3 billion of investment in 700 companies around the 
country

• Our investments have attracted $10.3 billion of follow-on 
investment and supported 35,000 jobs
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What is the problem?

• Persistent lack of and access to capital in rural communities
• Prevents existing companies from growing and creating new 

jobs
• It is easier to attract capital to San Francisco, or Chicago, or 

New York, but large investors aren’t coming to New Mexico’s 
133 cities and towns with populations between 1,000 and 6,000 
or the 169 small towns with populations under 1,000 residents, 
to invest in small and medium small businesses
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History of Impact

• Pre-1700’s: dating back to ancient / biblical times, e.g. Jewish law laid down many directives about 
how to invest ethically -- Religious / Faith-based Investing

• 1700’s: Quakers- restricted members from investing time or money in slave trade -- Ethical 
Investing; John Wesley,  (founder of Methodist church) outlined tenents for ethical investing, 
including avoiding industries which harm workers' health

• 1909-1930, 501c  evolution through Payne–Aldrich Tariff Act of  Revenue Act of 1913
• 1914, Frederick Goff, (banker at the Cleveland Trust Company) created the first community 

foundation in Cleveland
• 1920’s: “Sin Screens” introduced for public market investing
• 1931, the New York Community Trust pioneered donor-advised funds (DAFs)
• 1932, The Reconstruction Finance Corporation (RFC) was created to alleviate the financial crisis 

of the Great Depression (SBA's "grandparent“)
• 1942, the Smaller War Plants Corporation (SWPC) was created to help small business participate 

in war production and give them financial viability.
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History of Impact

• 1953, the Small Business Administration, was created as RFC abolished..
• 1958, The Investment Company Act established the Small Business Investment Company 

(SBIC) and Minority Enterprise Small Business Investment Companies (SSBIC fka MESBIC) 
Program

• 1960’s: The modern roots of Socially Responsible Investing (SRI) can be traced to the 
impassioned political climate of the 1960s.

• 1961, Foreign Assistance Act of 1961 created USAID
• 1961, World Food Program Established
• 1964, SBA began to attack poverty through the Equal Opportunity Loan (EOL) Program
• 1964, the first Community Development Corporation (CDC ) set up through the Special Impact 

Program, an amendment to the Economic Opportunity Act
• 1971, first socially responsible mutual fund launched – Pax Balanced Fund -- by two United 

Methodist ministers
• 1971, OPIC established by President Nixon.
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History of Impact

• 1973,  one of the fist Community Development banks, ShoreBank, founded in Chicago
• 1977, the Community Reinvestment Act (CRA) was enacted
• 1981, The Forum for Sustainable and Responsible Investment was founded as the Social 

Investment Forum
• 1986, LIHTC created under the Tax Reform Act of 1986
• 1974, The Community Development Block Grant (CDBG) enacted through the Housing and 

Community Development Act
• 1981, CAPCO designed by Louisiana Governor, David Treen, and his High-Tech Task Force
• 1990: first Socially responsible index: Domini 400 Social index (renamed the MSCI 

KLD 400 Social Index in 2010)
• 1994, The CDFI Fund and the legal concept of CDFIs were established by the Riegle Community 

Development and Regulatory Improvement Act
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History of Impact

• 1994, Triple Bottom Line Investing (Financial, Social, Environmental) introduced by John 
Elkington

• 2000, New Markets Tax Credit (NMTC) program was established in the Community Renewal Tax 
Relief Act

• 2002, Farm Bill created the new Rural Business Investment Program (RBIP)
• 2007, the term “impact investing” was coined at The Rockefeller Foundation’s Bellagio Center
• 2009, The Global Impact Investing Network (GIIN) established 
• 2011, President Obama announced $1B Impact Investing fund, eventually housed under SBA 

(Impact SBIC) 
• 2015, United Nations creates Sustainable Development Goals (SDGs)
• 2016, Rural Jobs Act
• 2017,  Opportunity Zones created by Tax Cuts and Jobs Act
• 2018, Social Impact Partnerships to Pay for Results Act  (SIPPRA) created in Bipartisan Budget 

Act
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RURAL AMERICA IS THE NEW “INNER 
CITY”
• “In terms of poverty, college attainment, teenage 

births, divorce, death rates from heart
disease and cancer, reliance on federal disability 
insurance and male labor-force participation, 
rural counties now rank the worst among the four 
major U.S. population groupings.”  WSJ, Rural 
America is the New Inner City, May 27, 2017.
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Not the Solution, but a Solution: The New 
Mexico Rural Manufacturing Jobs Act
• State legislation that creates a $50 million private investment 

fund targeted at rural communities
• The idea is to both create jobs and help grow existing 

businesses in rural communities
• State provides tax credits or appropriates funds to spur 

investments
• Overlay with Federal legislation:

• Opportunity Zones
• The Rural Jobs Act
• NMTC Extension Act
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Transparency and Accountability

• Front-end qualified businesses
• Front-end qualified business plan and forecasting
• Strict timelines
• Regular reporting
• Job training component
• Potential for Participation in investment profits
• Credit repayment for lack of performance
• Claw-backs for breaking the rules
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Legislative Background

• 26 states have passed similar bills dating back to the 1980’s –
all unique and custom to their state.

• Georgia legislature enacted the Agribusiness and Rural Jobs 
Act in 2017 providing $100 million in private growth capital to 
small businesses and agribusinesses located in rural areas of 
the state.

• Pennsylvania passed the Rural Jobs and Investment Tax Credit 
Program to utilize special-purpose funds to quickly and 
efficiently drive long-term, patient capital into small businesses 
in rural areas.

• Utah has a $42 million program that invests capital in small 
businesses in targeted rural areas within two years. 20



For a firm that has spanned more than two decades, it is an exciting time 
for Advantage Capital as we continue to grow and expand our product 
offerings by looking for additional, innovative ways to raise funds, 
which are helping to support entrepreneurs all across the country.

Advantage Capital is an investment adviser registered under the Investment Advisers Act of 1940. Registration does not imply a certain level of skill or training. The information in this document is not intended to be 
an advertisement concerning investment advisory services or an offer to sell or a solicitation of an offer to purchase an interest in any security. Any such offer or solicitation will be made in compliance with applicable 
state and federal securities laws pursuant to a confidential offering memorandum or similar documentation. Prospective investors should carefully review such documentation, including any disclosures and risks 
factors contained therein. Only accredited investors within the meaning of Regulation D under the Securities Act of 1933 (Red. D) will be permitted to review offering materials or subscribe for interests in private 
funds referenced in any document prepared by Advantage Capital. Advantage Capital is an equal opportunity provider. 

The portfolio companies referenced in this document represent only a sample of companies that have received investment capital from Advantage Capital related entities. For a list of such companies, please see our 
website at advantagecap.com. It should not be assumed that recommendations made in the future will be profitable or will equal the performance of the securities highlighted herein or contained in any other 
information provided by Advantage Capital. Past performance is no guarantee of future results.

For more information 
please contact:

J. Brent Moore
bmoore@montand.com 
505.986.2648

Mark Scheffel
mscheffel@advantagecap.com 
303.523.3497
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