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Interwest Energy Alliance is a non-profit trade association
that brings the renewable energy industry together with the
environmental advocacy community.

Our mission is to make the Intermountain West a leader in
deployment of reliable, cost-effective, and diverse
renewable energy resources.
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Interwest works in Arizona, Colorado, Nevada,
New Mexico, Utah, and Wyoming



State policy to ensure that a percentage of a state’s
electricity is generated by renewable resources

Diversifies the state’s energy mix, promotes
economic development and jobs, and reduces
emissions

Sends clear market signal to developers, utilities
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Renewable Portfolio Standard Policies
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A Brief History of New Mexico’s RPS Statute

» 2004: SB 43 created RPS
10% by 1/1/11 for investor-owned utilities (1I0Us)

» 2007: SB 418 extended RPS:
20% by 2020 for I0OUs
10% by 2020 for co-ops

» Other states are passing us by, even though we have
world-class renewable resources

California, Colorado, Nevada, Oregon, New York, Illinois,
Minnesota, Maine, Hawaii, Vermont, and many other states
have higher RPS % targets than NM

Leading states are pursuing 50% by 2030 or greater




Most RPS Policies Have Been in Place for at Least 10 Years
States continue to make regular and significant revisions
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Wind and Solar Costs are Declining

o 8-year (2009-2017) percentage decrease in unsubsidized
levelized cost of energy (LCOE)
o Wind: 67% decrease
o Solar PV: 85% decrease

o Drivers include declines in cost of system components, technology

advancements, efficiency improvements, etc.
Market Drivers: Turbine Technology Advancements
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Wind turbines built in 2014, 2015, and
2016 achieved capacity factors over Average capacity:
40% during 2017 z3z2Mw
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Wind and Solar Costs are Declining

Market Drivers: Cost Reductions

Solar PY—Rooftop Residential
Solar PV—Rooftop C&I
Solar PY—Community
Solar PV—Crystalline Utility Scale®
Solar PV—Thin Film Utility Scale®

Alternative Energy

Solar Thermal Tower with Storage™
Fuel Cell
Microturbine
Geothermal
Biomass Direct
Wind
[ Diesel Reciprocating Engine™s
Natural Gas Reciprocating Engine!®*
Gas Peaking
Conventional 16cc®
Nuclear'"?
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Source:
Utility Dive,
Jan. 3, 2018,
by Herman K,
Trabish

Why mandates still matter in the

age of cheap renewables

Wind and solar are now competitive with legacy power resources, but
analysts expect state RPS laws will continue to drive growth for both
renewable leaders and laggards.

* Invertically integrated states like New Mexico where IOUs dominate
portfolio decisions, RPSs remain important

* “Though each state situation differs, recent analyses show that RPS
standards are still delivering benefits for customers and the
environment, and that the laws will continue to drive wind and solar
deployment in many states.”
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