
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
October 28, 2013 
 
 
MEMORANDUM 
 
TO: LESC Interim Subcommittee on School Bus Transportation 
 
FR: David T. Craig 
 
RE: STAFF REPORT:  DISTRICT AND STATE-CHARTERED CHARTER SCHOOL 
 TRANSPORTATION BUDGETS 
 
 
INTRODUCTION 
 
During the September 2013 meeting of the Legislative Education Study Committee (LESC) 
Subcommittee on School Bus Transportation, members requested LESC staff to: 
 

• research a measure or benchmark of sufficiency for determining transportation funding; 
• a table outlining operational funding that is supplementing transportation program 

funding in school districts and state-chartered charter school statewide. 
 
This staff brief provides an overview of transportation program expenditures, including: 
 

• past studies on sufficiency of transportation funding; 
• district expenditures for the transportation program; and 
• state comparisons of transportation expenditures. 

 
 
 

michael.bowers
New Stamp - TIFF



2 

PAST STUDIES ON SUFFICIENCY OF TRANSPORTATION FUNDING 
 
For the purposes of discussion, sufficiency in this staff brief is the provision of full funding for 
attributable transportation costs.  This was the definition used in past studies of the student 
transportation funding formula.1

 
 

Past studies of transportation funding can be separated into two areas related to sufficiency: 
 

1. the amount of funding provided through the transportation formula;2

2. the amount of funding distributed to districts or state-chartered charter schools. 
 and 

 
This distinction is important because, although the appropriation may appear sufficient, some 
districts or state-chartered charter schools may receive more or less funds than necessary because 
of how the formula distributes funds. 
 
In 1998, DMG-Maximus, Inc., a contractor working on an evaluation of the state transportation 
funding formula for the then-State Department of Education, found that the overall level of 
funding appears sufficient, however, some local education agencies (LEAS) may be over-funded 
and some may be under-funded.3

 
 

It appears that national studies on sufficiency of total state funding for transportation is often 
dated and tends to be based on benchmarking of percent of total expenditures, namely: 
 

• the cost of providing transportation services typically represents 5.0 to 10.0 percent of a 
school district’s budget;4

• a pattern of education spending of about 5.0 percent on transportation similar across 
districts with very different demographics and number of pupils;

 

5

• actual expenditures should be reimbursed by a formula;
 

6

• a common measure for benchmarking sufficiency of transportation expenditures is the 
percent of total expenditures spent on transportation. 

 and 

 
 
 
 
 
 
 

                                                           
1 From a April 16, 1998 presentation to the New Mexico Student Transportation Funding Formula Study by David 
M. Griffith and Associates, Ltd. 
2 Comprehensive School Transportation Funding Study. Prepared for the New Mexico State Department of 
Education by DMG, Maximus, Inc. November 1998. 
3 Ibid. p.3 
4 Zeitlin, Laurie S. “Pupil Transportation and Fiscal Responsibility,” School Business Affairs 55 (April 1989): 35-39 as 
reprinted in Alspaugh, John W. “The Effects of Geographic and Management Factors on the Cost of Pupil 
Transportation,” Journal of Education Finance. Vol. 22 (Fall 1996), 180-194. 
5 Odden, Allan. “CPRE’s School Finance Research: Fifteen Years of Findings,” Consortium of Policy Research in 
Education (CPRE), UW-Madison. http://datacenter.spps.org/uploads/Odden__15_years_of_findings.pdf. 
6 Ibid. 
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DISTRICT EXPENDITURES FOR THE TRANSPORTATION PROGRAM 
 
If transportation expenditures are greater than money available, the operational budget may be 
tapped and may infringe on the main focus of educating students.7

 

  As shown in Attachment 1, 
School Year 2012 Transportation Expenditures, by District and State-Chartered Charter 
School: 

• 42 of 89 school districts, or 47.2 percent, fund some portion of total transportation 
expenditures from Operational funds; 

• of the 50 state-chartered charter schools operating in school year 2011-2012: 
 

 only eight schools, or 16.0 percent had transportation expenditures; and 
 of those eight schools, five schools fund transportation expenditures with operational 

funds; 
 

• the percentage of General Fund dollars spent on transportation by school districts and 
state-chartered charter schools ranges from 2.06 to 16.68 percent; 

• 48 of 89 school districts, or 53.9 percent of districts have total transportation spending 
outside a range of 5.0 to 10.0 percent of their total General Fund expenditures, with 

 
 13 of 48 school districts spending greater than 10.0 percent; and 
 35 of 48 school districts spending less than 5.0 percent; and 

 
• statewide spending for total transportation expenditures was 4.04 percent of total General 

Fund expenditures. 
 
 
STATE COMPARISONS OF TRANSPORTATION EXPENDITURES 
 
Attachment 2, Total Expenditures for Public Elementary and Secondary Education, 
by Function and State or Jurisdiction: 2008-09 (in thousands), shows total transportation 
expenditures as a percent of total current expenditures by state.  Attachment 2 includes funds for 
which the state does not have control (like federal or local revenues).  However, it serves as a 
baseline for benchmarking New Mexico’s transportation expenditures against those of other 
states. 
 
As shown in Attachment 2, New Mexico: 
 

• ranks 40th among states in percent of total expenditures spent on transportation; 
• is below the national average of the total expenditures spent on transportation; and 
• in comparison to neighboring states (Arizona, Utah, Colorado, Oklahoma, and Texas), 

ranks only below Arizona in percent of total expenditures spent on transportation. 

                                                           
7 Brimley, Jr., Vern and Rulon R. Garfield. Financing Education in a Climate of Change.  Eight Edition. Allyn and 
Bacon: Boston, 2002. P. 357. 











Total Expenditures for Public Elementary and Secondary Education, 
by Function and State or Jurisdiction: 2008-09

(in thousands)   

SOURCE: Digest of Education Statistics, National Center for Education Statistics LESC - 10/28/2013

A B C D

State or Jurisdiction

Elementary/ 
Secondary 
Current 
Expenditures, 
Total

Student 
Transportation

Percent of 
Total Current 
Expenditures 

1 West Virginia $3,059,420 $218,795 7.15% 1

2 District of Columbia $1,352,905 $88,538 6.54% 2

3 Delaware $1,518,786 $97,419 6.41% 3

4 Indiana $9,680,895 $563,551 5.82% 4

5 Kentucky $5,886,890 $335,246 5.69% 5

6 Louisiana $7,276,651 $393,372 5.41% 6

7 New Jersey $23,589,224 $1,258,842 5.34% 7

8 New York $48,635,363 $2,568,077 5.28% 8

9 Minnesota $9,270,281 $483,691 5.22% 9

10 Virginia $13,505,290 $691,335 5.12% 10

11 Pennsylvania $21,831,816 $1,109,260 5.08% 11

12 Missouri $8,827,224 $443,929 5.03% 12

13 Connecticut $8,708,294 $437,208 5.02% 13

14 Maryland $11,591,965 $570,850 4.92% 14

15 Illinois $23,495,271 $1,129,961 4.81% 15

16 Alabama $6,683,843 $320,755 4.80% 16

17 Idaho $1,957,740 $92,622 4.73% 17

18 Montana $1,436,062 $67,239 4.68% 18

19 Maine $2,350,447 $109,552 4.66% 19

20 Ohio $19,397,511 $896,796 4.62% 20

21 Wyoming $1,268,407 $58,484 4.61% 21

22 Mississippi $3,967,232 $180,014 4.54% 22

23 Oregon $5,529,831 $240,911 4.36% 23

24 North Dakota $928,528 $40,263 4.34% 24

25 Michigan $17,217,584 $742,718 4.31% 25

26 Nevada $3,606,035 $153,352 4.25% 26

27 New Hampshire $2,490,623 $105,787 4.25% 27

28 United States $518,997,430 $21,685,125 4.18% 28

29 Georgia $15,976,945 $660,665 4.14% 29

30 Florida $23,328,028 $947,681 4.06% 30

31 North Carolina $12,470,470 $503,762 4.04% 31

32 Massachusetts $13,942,586 $551,549 3.96% 32

33 Washington $9,940,056 $391,809 3.94% 33

34 Rhode Island $2,139,317 $84,232 3.94% 34

35 Kansas $4,805,310 $186,685 3.88% 35

36 Arizona $8,625,276 $318,706 3.70% 36

37 Wisconsin $9,696,228 $356,477 3.68% 37
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Total Expenditures for Public Elementary and Secondary Education, 
by Function and State or Jurisdiction: 2008-09

(in thousands)   

SOURCE: Digest of Education Statistics, National Center for Education Statistics LESC - 10/28/2013

38 Tennessee $7,768,052 $281,361 3.62% 38

39 Arkansas $4,240,839 $152,065 3.59% 39

40 Iowa $4,731,463 $166,920 3.53% 40

41 New Mexico $3,186,252 $112,072 3.52% 41

42 South Dakota $1,080,054 $37,844 3.50% 42

A B C D

State or Jurisdiction

Elementary/ 
Secondary 
Current 
Expenditures, 
Total

Student 
Transportation

Percent of 
Total Current 
Expenditures 

43 Vermont $1,413,329 $47,342 3.35% 43

44 South Carolina $6,626,763 $216,135 3.26% 44

45 Oklahoma $5,082,062 $158,208 3.11% 45

46 Utah $3,638,775 $112,747 3.10% 46

47 Alaska $2,006,114 $60,126 3.00% 47

48 Colorado $7,187,267 $214,033 2.98% 48

49 Hawaii $2,225,437 $62,619 2.81% 49

50 Nebraska $3,053,575 $84,034 2.75% 50

51 Texas $40,688,181 $1,106,854 2.72% 51

52 California $60,080,929 $1,472,636 2.45% 52

53 Other Jurisdictions 53

54 U.S. Virgin Islands $201,326 $14,182 7.04% 54

55 Puerto Rico $3,502,757 $100,516 2.87% 55

56 Northern Marianas $62,787 $1,264 2.01% 56

57 American Samoa $65,436 $1,225 1.87% 57

58 Guam $235,711 $1,011 0.43% 58
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