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New Mexico opted to use the federal platform for its individual health insurance exchange. Because of
this, the federal government was going to impose a 3.5% assessment on the plans offered on the Exchange
to cover the costs of operations. The federal government recently agreed to waive that assessment. At the
New Mexico Health Insurance Exchange Board meeting on June 28" the Board voted to return that
money to the insurance companies. Advocates feel this is a mistake.

The operating costs of the Exchange are covered by the federal government for the first year (maybe for
the first two years), but then has to be self-sustaining. What isn’t funded by the federal government is
funding for navigators. I urge the Exchange Board to develop a budget for navigators and to assess all
companies allowed under the New Mexico Health Insurance Exchange Act (NMHIEA) to cover the cost
of those navigators.

There is an additional reason to retain the 3.5 percent assessment and maybe even consider increasing it.
The budgets for the years after the federal support of the Exchange expires show a considerable shortfall.
It would be wise for the Exchange to accumulate funds from the beginning so as to offset any losses in the
future. If they don’t do this they could be coming back to the Legislature for funding or cutting back on
the services offered to New Mexicans.

The New Mexico Health Insurance Exchange Act (NMHIEA) (SB221/589) said the following on the
Board’s power to assess insurance companies for the operation of the Health Insurance Exchange:

B. generate funding, including charging assessments or fees, to support its operations in
accordance with provisions of the New Mexico Health Insurance Exchange Act solely for the
reasonable administrative costs of the exchange; provided that no assessment or user fee
shall be imposed upon a carrier that exclusively offers policies, plans or contracts outside the
exchange intended to supplement major medical coverage, including medicare supplement,
long-term care, disability income, specified disease, accident- only, hospital indemnity or

~ other limited-benefit health insurance policy;

Both the Health Insurance Alliance and the New Mexico Medical Insurance Pool assess a broad range of
insurance companies for the cost of operating those entities. Those assessments will be eliminated or be
phased out over the first year of the operation of the Exchange. That revenue should be captured by the
Exchange.

All of the above are consistent with the recommendations of the Financial Sustainability Work Group that
advised the Health Insurance Exchange Advisory Task Force - they are attached.

One final point, the Board members representing insurance companies were allowed to participate in the
vote to return the 3.5 percent assessment to the insurance companies. This was a clear violation of the
Exchange Board’s conflict of interest policy.
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