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Memorandum
To: Members of the New Mexico Finance Authority Oversight Committee
From: Matthew Jaramillo, Director of Government Affairs
Date: As of June 22 2010
Subject: Proposed May PPRF Financing Report
Issue:

This report is an information item updating the NMFA Oversight Committee the proposed Public Project Revolving Loan Fund
(PPRF) project financing for the month of June 2010.

Background:

Due to the relatively low incomes in many areas of the state, a large number of entities applying to the NMFA are in need of
additional financial assistance. To help these entities, the NMFA offers certain borrowers below market rate loans to help
finance projects that the Board determines affect the ability of the qualified entity to provide governmental services necessary
to public health, safety or welfare.

The Public Project Revolving Fund (PPRF) rules allow the NMFA to lower the cost of borrowing for entities with Median
Household Incomes (MHI) of less than 90% of the State’s MHI. Specifically, the NMFA offers 0% loans to borrowers whose MHIs
are less than 75% of the State’s and 3% loans to borrowers whose MHIs are between 75% and 90% of the State’s MHI. These
rates are limited to the first $75,000 of an equipment loan and $200,000 of an infrastructure loan, with no single entity receiving
more than $200,000 in total disadvantaged funding per fiscal year. Funds needed in excess of these caps are made available at
the NMFA’s regular AA+ bond market rates.

In addition to disadvantaged financial assistance, the Public Project Revolving Fund (PPRF) rules allow the NMFA to pay up to
$200,000 of NMFA closing costs per entity per fiscal year. These payments are made from available cash in the PPRF. This
feature provides two benefits. First, entities with limited funds can more readily access the tax-exempt markets through NMFA.
Secondly, this assistance provides the more credit-worthy entities with additional incentive to borrow through the NMFA for
their capital projects. The greater the number of higher quality municipal credits, the lower the costs of borrowing for NMFA
and the higher capacity of the PPRF program.

Disadvantaged funding and Cost of Issuance are considered committed at the time a loan receives final approval from the NMFA
Board of Directors. The following page is a table of the proposed PPRF financing for the month of June 2010.

Recommendation:

No action required. A summary of proposed PPRF financing for projects approved in June 2010 are as follows:
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Proposed PPRF Financing

June 22, 2010

Public Project Revolving Fund

) Eligible for
. . . Disadvantaged R
Entity Project Total Project Request Fundin Disadvantaged Cost of Issuance
& Funding
Quay County- Fire District 1 Equipment S 60,900.00 $ 60,900.00 Yes- 0% S 3,045.00
Estancia Valley Solid Waste o
] Building S 130,631.00 S 130,631.00 Yes- 3% S 5,225.00
Authority
City of Socorro Building S 309,575.00 S 309,575.00 Yes- 3% S 7,740.00
Northwest NM Solid Waste X
. Equipment S 397,811.00 S 75,000.00 Yes- 0% S 9,945.00
Authority
Pueblo of Isleta Building S 21,641,756.00 S - No S 108,209.00
Total | I's  22,540,673.00] | $ 576,106.00 | $  134,164.00
June 22, 2010 Fiscal Year to Date
Number of Projects 5 102
Total PPRF Proposed Funding S 22,540,673.00 202,830,985.00
Number of Disadvantaged Funding 3 51
Projects
Total Proposed Disadvantaged Funding S 266,531.00 5,976,322.00
Total of Disadvantaged Entities receiving 1 16
Market or Taxable Funding
Total Proposed Cost of Issuance S 134,164.00 1,346,271.00
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