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Meeting the Needs 



Mission Statement 

 How we do it: 
 

 Enforce the division's rules and 
the state's oil and gas statutes.  

 
 Permitting of ponds, pits, and 

wells drilled in New Mexico.  
 

 Collection of well production data. 
 
 Make certain abandoned wells are 

properly plugged; and ensure the 
land is responsibly restored. 
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The Oil Conservation Division regulates oil, gas and geothermal activity in New 
Mexico. The OCD protects correlative rights, prevents waste, protects fresh water, 
and also protects public health and the environment. 



Santa Fe Bureaus 
Administrative 
and Records 
Section 

• Hearing Process 
• Bonding Process 
• Records 
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Engineering and 
Geological Services 
Bureau 
• Administrative Orders 
• Exception Requests 
• Hearing Examiners 

Environmental Bureau 
• Protects Groundwater 
• Addresses Waste Disposal 
• Processes Permanent Pit 

Permit Applications 

Legal Bureau 
• Reviews Rules 
• Assists in Case Hearings 
• Department Liaison to State 

authorities for Division Rules 



Industry Activity 
Active Well Counts (June 2014) 
27,647 Oil wells 
28,315  Gas wells 
  3,445  Enhanced recovery injection wells 
     847 Salt water disposal wells 
     760  CO₂ wells 
     737  Wells plugged and sites released (2013) 
 
Production Totals (2013) 
Oil Production   = 99.6 Million BBLS  
April 2014 Production = 9,830,000 barrels 
Gas Production = 1.22 Trillion Cubic Feet (TCF) 
 

4 



Fast Facts … 

 
Wells Drilled and Completed  

by Year and Well Type 
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Gas Oil Other Total 
2008 854 856 88 1,798 
2009 454 712 98 1,264 
2010 262 946 97 1,305 
2011 249 1174 101 1,524 
2012 158 1161 60 1,379 
2013 198 1569 124 1,891 
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Current Impact of Horizontal Drilling 
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FY 14 Performance Measures      
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Oil and 
Gas 
Conserv
ation 
Progra
m 

Budget: 
$9,343.3 FTE:   61 FY13 

Actual 
FY14 

Target 

  
Q1  

  

  
Q2  

  

  
Q3  

  

  
Q4 

  

FY14 
Cumulative 

*15 
Number of inspections of oil and 
gas wells and associated 
facilities* 

37,707 23,500 8933 7922 8302  TBD 25,157 

17 
Number of abandoned oil and 
gas wells properly plugged using 
Reclamation Fund monies. 

57 25 10 16 6 TBD  32 



Regulatory Actions 

 

 Amended Pit Rule for ponds, pits, and below-grade tanks 
 

 Promulgated horizontal well rule. 
 
 Promulgated hydraulic fracturing disclosure rule requiring reporting 

to the OCD of components and concentrations of non-proprietary 
chemicals. 

 
 Elevated acid gas injection projects to the Commission level for all 

hearings. 
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Commission Members 

Oil Conservation  
Commission Duties 
________________________ 
• Rule making; rule amendments 
• De Novo appeals 
• Higher profile cases 
• WQCC cases 
• Precedent setting cases 

 
 

Jami Bailey, OCD Director, certified 
petroleum geologist 
 
Dr. Robert Balch, NM Tech professor, 
registered petroleum engineer, 
EMNRD designee 
 
Terry Warnell, registered petroleum 
engineer, SLO designee 
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OCC Plans – Amend Rule 26 

Acid Gas Injection Rule 
 Purpose: Standardize requirements to 
ensure public safety in long term disposal of H2S. 
 
TITLE 19 NATURAL RESOURCES AND WILDLIFE 
CHAPTER 15 OIL AND GAS 
PART 26 INJECTION 
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OCC Plans – Amend Rule 34 

Produced Water Use and Re-use 
 Purpose: Encourage beneficial re-use of produced 
water and other oil field liquids. 
 
 
TITLE 19 NATURAL RESOURCES AND WILDLIFE 
CHAPTER 15 OIL AND GAS 
PART 34 PRODUCED WATER 
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OCC Plans – Amend Rule 36 

Surface Waste Management Facilities 
 Purpose: Streamline rule for efficient permitting of 
oil and gas landfills and landfarms while still protecting 
fresh water, public health, and the environment. 

 
TITLE 19 NATURAL RESOURCES AND WILDLIFE 
CHAPTER 15 OIL AND GAS 
PART 36 SURFACE WASTE MANAGEMENT FACILITIES 
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OCD Goals 
Increase District and Santa Fe Staff in order to:   
 Enhance application processing. 
 Increase well inspections and plugging and abandonment 

operations. 
 Implement future rules and regulations required due to 

new technologies in the oil and gas business. 
 

Fair Treatment of Stakeholders 
Transparency in All Actions 

14 



OCD Resources - Web 
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OCD Website 
 

Provides a wealth of information regarding OCD 
activities, data, reports, rules and regulations 



OCD Resources – Web Apps 
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OCD Imaging  
Browse, view and download 
over 8 million pages of 
documents including: Well 
files, Well Logs, Administrative 
and Environmental Orders, 
Hearing Orders and Case Files. 

OCD Permitting 
Electronically submit 
permits using a intuitive 
and menu driven 
interface. This system also 
incorporates the powerful 
Well Search application. 



Thank You! 
Jami Bailey 
Director, OCD 
Energy, Minerals and Natural Resources Department 

Jami.Bailey@state.nm.us 
(505)476-3460 
 
OCD Website:   
http://www.emnrd.state.nm.us/ocd 
 
OCD Well Information and Operator Data:  
https://wwwapps.emnrd.state.nm.us/ocd/ocdpermitting//Report/WellInformation.aspx 
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