
Sustainable Building Tax Credit                        
 

“The Purpose for the Sustainable Buildings Tax Credit is to encourage the construction of sustainable 
buildings and the renovation of existing buildings into sustainable buildings.” 

 
The Sustainable Building Tax Credit was introduced in 2007  
 

• Demand has grown because of the popularity of the credit at the same time as the 

market began to shrink for new construction as the economy took a dive. 

• The program is administered by the Energy Mineral and Natural Resources 

Department, Ken Hughes, Energy Conservation and Management Division 

• New Mexico continues to be one of the top states in the country for green 

built homes due largely because of the credit 

• It has achieved its intention: to incent builders to build green built, sustainable 

homes that save energy and reduces energy consumption over the life of the home 

and improves the overall impact to the environment 

• It also is a better built, quality home. 

• Due to the demand for the credits, the program has more applications than 

allowable credits. In 2014 the credits ran out in September causing the department 

to consider the remaining credits to be allocated in 2015.  

• The final year of the credit is 2016 and we are essentially out of credits now.  

• Currently there are 100 or so certified homes with applications at EMNR and the 

credits are used up through 2016. 

• The credits, which provide a dollar for dollar reduction in state income taxes, can 

be spread over seven tax years. 

• Eligible projects must be certified by Build Green New Mexico or Leadership in 

the Energy and Environmental Design program. 

• The initial first costs are higher to build a green home, but the lifecycle cost 

savings are substantially greater in the long run 

 

 

 



 

 

 
Average amount per credit 

• For commercial projects,  average credit = $95,721 

• For multifamily projects, average credit = $7,719 

• For manufactured homes, average credit = $5,208 

• For single family homes, average credit = $9,983 

 

Enabling legislation: NMSA 1978, Sections 7-2-18.19 and 7-2A-21 

 
 

 
 
 
 
 
 

 



 
 
 
Current Market conditions 

 
• Considering the ABQ metropolitan area, in 2006 we had 6309 permits for new 

construction 

• In 2007 we saw a 40% reduction in permits with 3784 total permits, the same year 

the credit began 

• The economy began to shrink and  job growth was on the decline with 

construction tailing off 

• In 2013 we had 1457 permits in the metro area, a significant decline from 2006 

• In spite of the market conditions being so dismal, in 2013 74% of all new 

homes were green built homes in the ABQ Metro area. 

 
 

 
 
 


