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Overview
Guide to Understanding the Section 8003 Impact Aid Formula

Understanding the pieces- BSP
The components of the 8003 (b) formula- Basic Support Payments

How a payment is calculated

Understanding the pieces- CWD
The components of the 8003 (d) formula- Children with Disabilities

How a payment is calculated

How to read the voucher

8003 (b)

How  to read the voucher

8003 (b)

Formula to 
Voucher

8003(d)

8003(d)

Formula to 
Voucher



The components of the 8003 (b) formula-
Basic Support Payments
• Membership
• Average Daily Attendance
• Weighted Student Units (in the law)
• Local Contribution Rate
• Maximum Basic Support Payment
• LOT (Learning Opportunity Threshold)%  (Based on Membership 

and annual operating costs)
• LOT Percent Paid (estimated amount based on federal 

appropriations)

BSP

CONFUSED?? Don’t worry- Be Happy!
It’s EASY



6 Easy Steps to Calculating an 8003 Payment

Membership Attendance 
Ratio ADA

STEP 1



On the Voucher



6 Easy Steps to Calculating an 8003 Payment

ADA Weight
(in Law)

WSU

STEP 2

Weights:
“A(i)” Work- On/ Live On = 1.0
“A(ii)” Live on Foreign Govt Official = 1.0
“B “ Live On / Uniformed Services = 1
“C     Indian Lands = 1.25”
“D(i)” Live Off Uniformed Services = .2

Weights:
“D(ii)” Live Off Foreign Govt Official = .2
“E” Low Rent Housing = .1
“F”  Live On = .05
G(i) Work On = .05



On the Voucher



6 Easy Steps to Calculating an 8003 Payment

WSU LCR Max BSP

STEP 3

•Local Contribution Rate (LCR)= estimated LEA 
share of education costs
•Maximum Basic Support Payment (Max BSP) = 
Amount an LEA could receive if the program were 
fully funded



On the Voucher



6 Easy Steps to Calculating an 8003 Payment

Max BSP LOT % Full Lot

STEP 4 – Prorate for Federal Impact

•LOT% = Membership % + TCE %
•Full LOT = The amount of funds adjusted for federal 
impact on LEA



On the Voucher



On the Voucher 
LOT % = Membership % +TCE%



6 Easy Steps to Calculating an 8003 Payment

Full LOT LOT % 
Paid

Prorated 
LOT

STEP 5 – Prorate for Partial Funding

•LOT% Paid = Estimated based on appropriation.  It 
generally starts at 90% and increases as the data 
becomes more concrete
•Prorated LOT = Adjustment for partial funding



On the Voucher



6 Easy Steps to Calculating an 8003 Payment

Prorated 
LOT

Payment 
to LEA 

STEP 6 – BUGET AND SPEND!!!

•LOT% = Membership % + TCE %
•Full LOT = The amount of funds adjusted for federal 
impact on LEA



The components of the 8003 (d) formula-
Children with Disabilities (CWD)
• Membership

• Average Daily Attendance

• Weighted Student Units (in the law)

• CWD Rate

CWD



3 Easy Steps to Calculating a CWD Payment

Membership Attendance 
Ratio ADA

STEP 1



On the Voucher



3 Easy Steps to Calculating a CWD Payment

ADA Weight
(in Law)

WSU

STEP 2

Weights:
“B “ Live On /Uniformed Services = 1.0
“C     Indian Lands = 1.0
“D(i)” Live Off Uniformed Services = 0.5
“D(ii)” Live Off Foreign Govt Official = 0.5



On the Voucher



3 Easy Steps to Calculating a CWD Payment

WSU CWD 
Rate

CWD 
Payment

STEP 3

CWD Rate is estimated based on the number
of CWD children claimed and the 
appropriation – usually around $900/WSU



On the Voucher



What is the Other Stuff at the Bottom of 
the Voucher??
• Hold Harmless – 8003 (e) only applies to B2 districts
• 8003(b)(2) – meets tax effort and membership criteria for 

special consideration
• Late Application 10% Payment Reduction- DON’T BE LATE!!  It is 

taken from every payment in an application fiscal year
• 8007(a) – Indian Lands - $ must be used for construction & LEA 

must have 50% Indian lands children in ADA
• 8007(a) – Uniformed Services- $ must be used for construction 

& LEA must have 50% military children in ADA



What is the Other Stuff at the Bottom of 
the Voucher?? Part 2
• Total Payments Summary – Total Payments (including this 

voucher) for this fiscal year application
• Prior Payments for this Fiscal Year- Amount you have already 

received for this fiscal year
• Overpayment- Amount due to IAP due to data changes
• Amount Certified for Payment for this Fiscal Year = Total 

Payments Summary less Prior Payment
• Deductions for Prior Overpayments- Amount deducted

for outstanding accounts receivable.
• Amount of Payment to the Applicant = Amount

Certified for Payment for this Fiscal Year less
any Deductions for Prior Overpayments-



On the Voucher



Questions?
Kristen Walls-Rivas  (202)260-1357
Impact.Aid@ed.gov
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