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RE: STAFF BRIEF: FY 13 PUBLIC SCHOOL SUPPORT RECOMMENDATIONS

Current law requires that the Public Education Department (PED):

e review the financial needs of each school district or state-chartered charter school for the
succeeding fiscal year; and
e submit annually, on or before November 30, to the Secretary of Finance and

Administration the recommendations of the department for:

» amendments to the public school finance formula;
> appropriations for the succeeding fiscal year to the public school fund for inclusion in

the executive budget document; and
> appropriations for the succeeding fiscal year for pupil transportation and instructional

materials.

The Attachment to this staff brief is a table outlining the PED request for public school support
and related appropriations for FY 13. In total, the department requests over $2.4 billion in
funding (line 59), which represents an increase of $70.0 million, or 3.0 percent, increase over the
FY 12 appropriation. The request contains:

e approximately $2.25 billion to the State Equalization Guarantee (SEG), an increase of
$22.8 million, or 1.0 percent (lines 14-16) including:

! Statute requires that the Governor’s recommendations be submitted “not later than January 5 in even-numbered
years and not later than January 10 in odd-numbered years.”
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» over $11.0 million for enrollment growth (line 3); and
» over $10.2 million for insurance costs (line 4);

NOTE: The handouts that PED provided to the Legislative Finance Committee indicate that the
PED request includes $27.0 million to offset the retirement swap for employees; however, these
funds do not appear in the attached table.

e Approximately $129.5 million in categorical public school support, an increase of
$16.5 million, or about 14.6 percent (line 30) including:

> $95.8 million for public school transportation, an increase of approximately $2.8
million (line 23); and

> $28.5 million for instructional materials, an increase of approximately $13.4 million
(line 29);

e Approximately $47.8 million in related recurring appropriations, not including the PED
budget, an increase of $30.7 million, or 180 percent (line 58) including:

continued funding for Regional Education Cooperatives (RECs);

K-3 Plus;

Pre-kindergarten;

costs related to the Operating Budget Management System (OBMS) and the Student
Teacher Accountability System (STARS);

amended funding for Advanced Placement (AP) to now include ACT, SAT, PSAT,
Explore, and Plan assessments;

new funding for the High School Graduation Exam/Alternative Demonstration of
Competency, Incentives for School Improvement, Interventions for Low Performing
Schools, Rewards for Highly Effective Teachers/Implementation of the New teacher
Evaluation System, and Statewide Formative Assessments/Short cycle grades 4-10;
and

» recurring funding for “Virtual Schooling”. While the PED request includes
(Innovative Digital Education and Learning-New Mexico (IDEAL-NM), it does not
indicate funding for the New Mexico Cyber Academy.
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e Over $17.0 million in nonrecurring appropriations, an increase of over $11.2 million, or
181 percent (line 73) including:

» new funding for the Charter School Stimulus Fund, the Common Core Transition, an
Innovation Fund to encourage virtual schooling, accelerated learning, and blended
learning models, and the Transition to Teacher Effectiveness; and

> over $7.4 million in nonrecurring emergency supplemental funds for school districts
experiencing shortfalls. Adding this to the $2.0 million requested for emergency
supplemental funds above the line brings the total request for emergency
supplemental funds to over $9.4 million.

e PED’s request includes over $14.9 million in a capital outlay request for School Owned
Buses.



