
 
 
 
 
 
 
 
 
 
 
 
 
 
May 25, 2011 
 
 
MEMORANDUM 
 
TO: Legislative Education Study Committee 
 
FR: Peter B. van Moorsel 
 
RE:  STAFF BRIEF:  SM 70, RURAL ISOLATION UNITS STUDY 
 
 
Passed by the Senate during the 2011 legislative session, Senate Memorial 70, Rural Isolation 
Units Study (see Attachment), requests that the Legislative Education Study Committee (LESC) 
study the provisions in the Public School Finance Act as that provide for senior high school size 
units and rural isolation units.  Specifically, the memorial requests that: 
 

• the LESC study these aspects of the public school funding formula as they pertain to the 
Gallup-McKinley County School District, which reportedly lost approximately $1.8 
million worth of rural isolation units from school year 2009-2010 to 2010-2011; and  
 

• the study of these factors determine whether there is a need for a hold-harmless provision 
to minimize drastic fluctuations in funding for the Gallup-McKinley County school 
district. 

 
Background: 
 
Current law provides that “A school district with over 10,000 MEM with a ratio of MEM to 
senior high schools less than 4,000:1 is eligible for additional program units based on the number 
of approved regular senior high schools that are not eligible for senior high units[.]”  
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The number of additional program units to which an eligible school district is entitled under this 
subsection is the number of units computed in the following manner: 
 

𝑈𝑁𝐼𝑇𝑆 =  4000 − �
𝑀𝐸𝑀

# 𝑜𝑓 𝐻𝑖𝑔ℎ 𝑆𝑐ℎ𝑜𝑜𝑙𝑠
� ∗ 0.5 

 
Historically, Gallup-McKinley County Schools has been the only school district that has 
qualified for these types of units.  However, between school years 2009-2010 and 2010-2011 the 
number of rural isolation units that the district generated did indeed decrease, as is shown in the 
table below: 
 

 
 
A preliminary analysis by LESC staff of the district’s demographics and structure indicates that 
the reduction in units may have resulted from a decrease in the number of eligible high schools 
(those that do not receive senior high school size units).   
 
If the committee elects to include SM 70 in its 2011 Interim Workplan, LESC staff will provide a 
written report outlining: 
 

• the cause of the decrease in the number of rural isolation units; 
• the net effect of the changing structure and demographics of the Gallup-McKinley 

County school district on units and program cost; and 
• the relevance of the rural isolation factor, given the changing structure of the school 

district.   

School Year Isolation Units Final Unit Value Program Cost
2009-2010 501.0 $3,792.65 $1,900,117.65
2010-2011 29.2 $3,712.17 $108,426.30
Difference -471.8 ($80.48) ($1,791,691.35)
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