
The message that New Mexico and 
the Mexican state of Chihuahua have 

more in common with each other than 
with their national capitals dominated a 
committee visit to the border region.

A New Mexico contingent that 
included state lawmakers, legislative 
staff and executive staff traveled to 
Nuevo Casas Grandes, Chihuahua, 
Mexico, in September to learn more 
about the area and the border economy. 
The group visited the security-focused 
Playas Training and Research Center in 
Hidalgo County, the Antelope Wells/El 
Berrendo border crossing, the Men-
nonite farming community at Colonia 
El Valle, the extensive pueblo ruins at 
Paquimé, the Mormon-run school at 
Colonia Juarez, and the artisan village 
Mata Ortiz.

Reports presented to the group cov-
ered Chihuahua’s economy, particu-
larly in the Nueva Casas Grandes area, 
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Now? 

Border Trip Marked by Common Concerns

Not that long ago, universal healthcare 
proposals were met with skepticism and 
derision on both the state and national 
levels. Most people agreed the existing 
healthcare system was broken, but uni-
versal care suggested another unwieldy 
bureaucracy and just didn’t seem like a 
solution to most.

Despite the passing years and some 
patchwork reforms, the healthcare 
system has not improved. The United 
States has some of the best doctors, best 
medicine and best care in the world, but 
is 15th among industrial nations in life 
expectancy and 22nd in infant mortal-
ity. New Mexico, with its high numbers 
of uninsured, has invested heavily in 
programs to provide coverage to those 
with greatest need, but still must absorb 
millions of dollars in hospital and emer-
gency care for those who have no means 
to ever pay.

Now, universal health care in a variety 
of configurations is a hot topic on the 
presidential campaign trail. The state 
has been studying the issue as well,  
and the LFC in August heard about three 
models, with many options, for providing 
all New Mexicans with better access to 
health care. Testimony at the hearing 
indicated some form of universal care is 
supported by both medical and business 
professionals in the state. 

Through careful expansion of Medicaid 
and other programs, New Mexico law-
makers have acknowledged the impor-
tance of adequate and accessible health 
care — and its consequential impact on 
education, poverty and the quality of life 
for every New Mexican. Because of New 
Mexico’s limited resources, our efforts to 
improve access have generally focused 
on ways to take the most advantage of 
federal matching funds. And the federal 
government is likely to become more 
active on healthcare issues in the next 
few years. New Mexico could be best 
served by positioning itself now to take 
advantage of those federal changes in 
ways that will benefit the people of our 
state.
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cross-border economic efforts, regional 
agriculture, cooperative archaeological 
projects, smuggling, and other border 
issues.

Immigration issues have often over-
shadowed areas of potential coopera-
tion, Sergio Zapata, North American 
Affairs director for the Mexico Foreign 
Ministry, told the group.

Misperceptions abound on both sides 
of the border and the relationship has 
been tainted by the U.S. fight against 
terrorism, he said.

Senator John Arthur Smith, LFC 
chairman, said New Mexico and Chi-
huahua have many common interests, 
but border drug trafficking and other 
crime are a major concern for New 
Mexicans.

Zapata said Mexico is cracking down 
on organized crime and is cooperating 
with the United States on extraditions 
and other law enforcement efforts.

Medicaid managers expect to run 
$26 million short in the program 

this fiscal year and are asking for $325 
million more for next fiscal year to 
cover the shortfall, expansions in cover-
age, and rising costs.

The Human Services Department will 
present its Medicaid budget request to 
the committee on October 4.

The department is asking for an FY09 
total for the healthcare program of 
$3.43 billion. The department share of 
the mostly federally funded program 
would be $796 million, including the 
$7.5 million department share of the 
amount needed to cover this year’s 
shortfall. For the current year, the 
state appropriation for  the Medicaid 
program is $697 million.

The department is asking for the larg-
est increase in spending on the State 
Coverage Insurance, available to cer-
tain uninsured low-income individuals 
and certain employers. The program is 
being used to expand healthcare cover-
age to adults with incomes below 100 
percent of the federal poverty level, or 
$9,800 a year for a family of one, and 
is expected to pull an additional 9,000 
clients into the program in FY09.

The state share of the Medicaid program, 

now about 28.7 percent of total costs, is 
also expected to go up next year to 29 
percent. The federal match rate is based on 
a state’s economic health compared with 
the national picture, and New Mexico’s 
economy has been outperforming the 
national economy.

The department also cites growing 
costs for medical and behavioral health 
care as contributing to the growth in the 
program budget.

Medicaid enrollment, erratic over the 
last few months, peaked at 430,000 in 
July 2004 when the department began 
automatically closing cases after six 
months unless the client was recerti-
fied. When enrollment significantly 
dropped, the department extended the 
recertification period to 12 months but 
enrollment has not recovered.

Advocates have raised concerns specifi-
cally about unexpectedly low enrollment 
in Medicaid programs for children, despite 
department recruitment efforts.

Policymakers consider Medicaid an 
important route to providing health 
care coverage to the some 430,000 
uninsured New Mexicans. The program 
is seen as a more affordable way to 
expand access because of the federal 
matching dollars.

Medicaid Seeks $300M More;
$100 Million for State Share

The committee will celebrate its 50th 
anniversary as part of its first October 
meeting.
The event October 3 in the State Capitol 

Building includes panel discussions on the 
history of the committee, its role in govern-
ment and its relationship with the executive. 
Panel members will be former committee 
chairmen and members and former execu-
tive officials.
The discussions will be followed by a 

speech by Bill Pound, executive director, 
National Conference of State Legisla-
tures, and a reception in the Rotunda with 
entertainment and food is scheduled for 
6:15 p.m.
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On the Table
State Environment Board OKs Plant 

The Environmental Improvement Board has overturned the 
decision of the cabinet secretary and approved an air quality 
permit for a biomass power plant planned near Estancia. The 
board placed several conditions on the plant, which will burn 
wood to generate electricity, including conditions on the use 
of natural gas to start the boilers and compliance with forest 
restoration principles. New Mexico Environment Department 
Secretary Ron Curry had denied the permit because the plant 
operator, Western Water and Power Production, provided no 
information on natural gas emissions.

Property Values Rise 
Taxable property values rose by 9.2 percent in 2007, about 

three times the expected increase of 3.4 percent. Residential and 
nonresidential values grew by 12 percent while oil and gas values 
dropped by 5 percent. Overall, valuations were up $2.7 billion, rais-
ing the general obligation bond capacity by $27 million. General 
obligation bonds are repaid with property taxes.

State Agencies Ask for More
State agencies submitting FY09 budget requests by Sept. 4 

asked for $409 million more from the general fund, a 17 percent 
increase over FY08 appropriations for those agencies. Public 
schools and higher education are not included in that figure. 
Among the requests, the Human Services Department asked 
for an additional $133 million from the general fund, primarily 
for Medicaid; the Health Department, $22 million more; the 
Corrections Department, $32 million more, and the Children, 
Youth Families Department, $24 million more.

Gadsden School Gets More
The Public School Capital Outlay Council has approved an 

additional $6.5 million for Chaparral High School in the Gadsden 
School District. The supplemental award brings the state share 
of the project to $41 million, a $19 million increase over the 
initial estimate of $22 million in state support for construction 
of the school.

Truck Stop Cited for Sewage Spill
The Savoy Travel Center near Deming could face more 

than $250,000 in fines connected to dumping sewage directly 
into a storm water pond. The state Environment Department 
administrative order assesses penalties against the truck stop 
for discharging wastewater without a permit, failing to report 
a spill, and modifying an existing sewer system without a state 
permit. An inspection of the site found the center had added 
above-ground pipes to three holding tanks without state approval 
and was discharging effluent without treatment. 

Transitions
Lou Hoffman, long-time Public Employee Retirement Association member 

and city of Albuquerque treasurer, is retiring Sept. 30.
Tom Clifford has resigned as chief economist at the Taxation and Revenue 

Department to become research director for the New Mexico Tax Research 
Institute.

Bianca Barela has joined the LFC as an administrative assistant. She 
graduated from New Mexico State University in 2006 with a degree in 
journalism.
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Medicaid Growth Continues,
Enrollment Jumpy
mposite state share for FY 01 is 25.68% and FY 02 is 25.99%.
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State and federal spending on the Medicaid program is expected to 
continue to grow next fiscal year. At the same time, enrollment figures 
are showing no clear pattern.

Total spending growth is driven 
primarily by rising care costs and 
expansion of the program to unin-
sured populations.

Growth in state spending also 
reflects a drop in the federal share 
of the costs.

Enrollment in the program has 
been erratic over the last half year, 
despite attempts to draw more chil-
dren into the program and expan-
sions to new populations.

A factor in enrollment could be a 
new federal requirement mandating 
proof of citizenship for eligibility. 
State officials expected the require-
ment to dampen enrollment, but 
not the extent indicated by actual 
enrollment figures.


