May 7, 2015

MEMORANDUM

TO: Senator John Arthur Smith
FROM: Connor Jorgensen, LFC Fiscal Analyst
THROUGH: David Abbey, Director, LFC ?0]

SUBJECT: WIPP Settlement Agreement

The New Mexico Environment Department and the United States Department of Energy
(DOE) reached consensus on a General Principals Agreement (GPA) relating to the 2014
radiation leak at the Waste Isolation Pilot Plant (WIPP). The agreement includes $46
million in funding for road projects including $12 million to improve DOE-owned
transportation routes at LANL and $34 million “to fund necessary repairs to New Mexico
roads used for the transportation of DOE shipments of transuranic waste.” The GPA
specifies that a portion of the $34 million be used to repair 13 miles of the WIPP North
Access Road. Assuming the road is in poor condition and in need of major rehab (a
conservative approach), the cost per lane mile would be approximately $500 thousand
resulting in a $13 million cost, leaving $21 million to be used for other WIPP routes
statewide.

In response to a request from Chairman Smith, LFC staff contacted NMDOT to
determine how additional funding would be used and what, if any, impact additional
funding may have on NMDOT’s ability to fund previously unfunded road construction
projects. Secretary Church declined to provide LFC staff with information on project
funding until NMDOT and DOE have agreed on the projects and funds are released.

LFC staff reviewed the State Transportation Improvement Plan (STIP) to identify WIPP
route projects funded in fiscal years 2015-2017. The review found there are 35 projects
with a total state cost of $17.8 million. Of these, 18 projects with a state cost of $7.4
million are scheduled for fiscal years 2016 and 2017. If NMDOT is allowed to use DOE
settlement funds for the state match portion of these projects, the funds freed up may be
able to be used to leverage additional federal funds or may be used to pay for
construction and maintenance on state-owned roads.



STIP projects on WIPP Routes by Year
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Total WIPP by Year

11,281.9

10,329.8

3,612.4

3,871.1




NEW MEXICO DESIGNATED WIPP ROUTES (EXCLUDING LOS ALAMOS COUNTY)
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