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New Mexico Charter Schools 
Reviewed governance, oversight and monitoring functions for charter schools by 
both the state and local school board chartering authorities; charter school 
funding, resource allocation and spending practices; assessed the performance of 
students participating in charter schools. 

KEY FINDINGS 
1) Charter schools 

generated about $24.1 
million in small school 
size adjustments in 
FY10. 

2) Charter schools 
generated $7.5 million 
in growth funding for 
FY10, and cost $3.1 
million by being held 
harmless on the teacher 
training and experience 
index. 

3) Charter schools spend 
less than districts on 
instruction because of 
higher administration 
and lease costs. 

4) Charter authorizers 
receive two percent of 
charter school state 
equalization guarantee 
(SEG) funds but cannot 
account for direct 
services provided to 
charter schools. 

5) Charter school 
operations have the 
potential appearance of 
conflicts of interest with 
regard to lease 
arrangements, family 
hiring, and other 
contractual 
arrangements. 

 
 
 

 
Background:  Charter schools are public schools that are established via a 
performance contract, or charter, with the state or a local school board.  Charter 
schools have grown from four schools operating in 1995 to 96 in 2012. 
 
Key Recommendations: 
• PED should exempt charter schools from receiving small school size 

adjustments under the funding formula and clarify growth thresholds needed 
to qualify for growth unit adjustments. 

• Require review of approval and proposed facilities in new applications by 
PSFA’s planning and development division. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Agency-reported Progress to Date: 
• In accordance with House Bill 283 (2011) all new or existing charter schools 

receive a condition index from the PSFA and are not permitted to locate in a 
facility whose condition rating was not equal or better than the average 
condition index for all New Mexico public schools. HB 283 also requires 
charter applicants to provide a facilities master plan/educational specification 
document approved by PSFA. 

 
Outstanding Issues: 
• Funding for size adjustments and student population growth has not been 

revised in the K-12 funding formula. 
• The Lease Assistance Program started in 2004 as part of the Public School 

Capital Outlay Fund. While the program is not specific to charter schools, a 
2012 PSFA brief states that the program has mainly benefitted charters.  
Program awards have increased 377 percent between 2005 and 2013.  With 
increasing growth in charter schools and no limit on the maximum amount 
expended, more funds will be diverted from other public school capital 
outlay projects. The LFC evaluated charter school leases in January 2013. 
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