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KEY FINDINGS

1)

2)

3)

New Mexico needs to

update that public school

funding formula to
ensure efficient
allocation of resources
aligned to recent
education policy
Unclear statutes and
rules and deference to
local decisions
undermine the fair
distribution of $2.4
billion in funding

The accountability
function of PED is
insufficient, resulting in
unfair, inaccurate, and
inequitable distribution
of public resources
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Public School Funding Formula

Developed recommendations to make the formula more effective, fair,
transparent, simpler to understand, and less prone to manipulation by local
decision-making.

Background: In FY12, New Mexico allocated $2.3 billion through its public
school funding formula to school districts and charter schools. Initially, New
Mexico’s funding formula was nationally heralded as a success in providing
equitable public education funding but has become more complex with over 80
amendments to reflect changes in public school policy and finance. Studies have
highlighted formula problems including the ineffective allocation of resources to
high need areas, administrative complexity, and weakening oversight.

Key Recommendations:

® The legislature should revise the funding formula to eliminate components
that generate few units and are not funding statewide programs; adjust the at-
risk index and bilingual funding; move to census-based special education
funding; replace the T&E index with an “effective” teacher index; repeal
current size adjustments components of the formula and create a new district
size adjustment; phase out size adjustments and growth units for charter
schools; create a categorical funding program to fund 1* year and growth
units; and put savings from decreased units from the formula changes back
into the unit value.

e PED should develop an audit unit of sufficient size and skill.

Agency-reported Progress to Date:




e PED created an audit unit and developed a plan for auditing schools and
districts. As of November 2012, the unit includes five auditors and one
vacancy.

¢ A funding formula task-force, made up of superintendents, representatives
from PED, LFC, LESC, charter schools, and school boards, met throughout
the interim.

QOutstanding Issues:
e No changes or updates to the funding formula have been made.
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