AN ACT
RELATI NG TO PUBLI C ASSI STANCE; EXCLUDI NG TREATMENT FOSTER
CARE PROGRAMS FROM THE MEDI CAI D MANAGED CARE PROGRAM
AVENDI NG AND ENACTI NG SECTI ONS OF THE PUBLI C ASSI STANCE ACT,;

DECLARI NG AN EMERGENCY

BE I T ENACTED BY THE LEA SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 27-2-12.6 NMSA 1978 (being Laws

1994, Chapter 62, Section 22) is amended to read:
"27-2-12.6. MEDI CAl D PAYMENTS- - MANAGED CARE. - -

A.  Except as provided in Subsection D of this
section, the departnent shall provide for a statew de,
managed care systemto provide cost-efficient, preventive,
primary and acute care for nmedicaid recipients by July 1,
1995.

B. The managed care system shall ensure:

(1) access to nedically necessary services,
particularly for medicaid recipients with chronic health
probl ens;

(2) to the extent practicable, maintenance
of the rural primary care delivery infrastructure;

(3) that the departnment's approach is
consistent with national and state health care reform
principles; and

(4) to the maxi num extent possible, that
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nmedi cai d-eligible individuals are not identified as such
except as necessary for billing purposes.
C. The departnent may exclude nursing hones,
internmediate care facilities for the nmentally retarded,
medi cai d i n-hone and communi ty-based wai ver services and
residential and conmunity-based nental health services for
children with serious enotional disorders fromthe
provi sions of this section.
D. The departnent shall exclude fromthe

provi sions of this section treatnent foster care for al
children eligible for medicaid and deternmined to be in need
of such services."

Section 2. A new section of the Public Assistance Act
is enacted to read:

"TREATMENT FOSTER CARE- FEE- FOR- SERVI CE REI MBURSEMENT. - -
The human services departnment shall redirect all general
fund appropriations and federal funds appropriated or
allocated for fiscal years 2000 and 2001 for support of
treatment foster care under nedicaid nanaged care to support
treatnment foster care on a fee-for-service basis, with
rei mbursement provided after treatnment reconmendations are
aut hori zed by the children, youth and fanmilies departnment's
children's review panel ."

Section 3. EMERGENCY.--1t is necessary for the public
peace, health and safety that this act take effect

i medi ately.
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