AN ACT
RELATI NG TO TAXATI ON; DI RECTI NG THE TAXATI ON AND REVENUE
DEPARTMENT TO ENTER | NTO DI SCUSSI ONS W TH THE VARI QUS STATES
REGARDI NG DEVELOPMENT OF A MULTI STATE, VCOLUNTARY,
STREAMLI NED SYSTEM FOR SALES AND USE TAX COLLECTI ON AND
ADM NI STRATI ON; REQUI RI NG REPORTS AND RECOMVENDATI ONS.

BE I T ENACTED BY THE LEAQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. A new section of the Taxation and Revenue
Departnment Act is enacted to read:
"MJLTI STATE DI SCUSSI ON- - DEVELOPMENT OF STREAMLI NED
SALES TAX SYSTEM - REPORTS- - OVERSI GHT. - -

A. Pursuant to a proposal by the nationa
conference of state |egislatures executive commttee task
force on state and | ocal taxation of telecommunications and
el ectroni c comrerce and the national governor's association,
the departnment shall enter into discussions with the various
states regardi ng devel opment of a nultistate, voluntary,
streanl i ned systemfor sales and use tax collection and
adm ni stration as provided in Subsection B of this section.

B. The discussions shall focus on a systemthat
woul d have the capability to determ ne whether a transaction
is taxable or tax exenpt, the appropriate tax rate applied
to the transaction and the total tax due on the transaction

and shall provide a nethod for collecting and rem tting
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sales and use taxes to the state. The system nay provide
conpensation for the costs of collecting and remtting sal es
and use taxes. Discussions between the departnent and ot her
states may incl ude:

(1) the devel opnent of a "joint request for
information" from potential and private parties governing
the specifications for such a system

(2) the mechani smfor conpensating parties
for the devel opnent and operation of such a system

(3) the establishnent of m ninmum statutory
sinmplification neasures necessary for state participation in
such a system and

(4) nmeasures to preserve confidentiality of
t axpayer information and privacy rights of consumers.

C. The secretary or his designee shall bring to
this discussion with other states all of the concerns and
i ssues regardi ng New Mexico's gross receipts and
conpensating tax to determ ne how those taxes woul d be
af fected by such a system and whet her or how they could be
integrated into the system

D. Unless specifically authorized by the
| egi slature, the department shall not participate in a sales
tax pilot project with other states and sel ected busi nesses
to test nmeans for sinplifying sales and use tax

adm ni stration. However, if, after consultation with the
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interimrevenue stabilization and tax policy conmittee, the
secretary believes it is in the best interests of the state
to join other states in issuing a "joint request for

i nformati on" regardi ng devel opnent of specifications for

such a system the secretary may do so.

E. The secretary shall report regularly to the
interimrevenue stabilization and tax policy conmittee and
provi de testinony and information as requested by the
conmittee on the nmultistate discussions authorized in this
section. The secretary shall also submt a witten report
to the governor and to the |egislature by Decenber 15 prior
to each session of the forty-fifth |egislature on the status
of multistate discussions and, if a proposed system has been
agreed upon by participating states, shall also recomend
whet her the state should participate in such a system™

Section 2. DELAYED REPEAL.--Section 1 of this act is

repeal ed effective January 1, 2002.
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