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HOUSE BI LL 485
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Rick Mera

AN ACT
RELATI NG TO PUBLI C SCHOOLS; | NCLUDI NG THE PURCHASE OF LONG
TERM | NSURANCE CONTRACTS W THI N THE SCOPE OF TAX ANTI CI PATI ON
CERTI FI CATES AND THE PUBLI C SCHOOL BUI LDI NGS ACT

BE | T ENACTED BY THE LEQ SLATURE OF THE STATE OF NEW MEXI CO.
Section 1. Section 22-8-35 NMVBA 1978 (being Laws 1967,

Chapter 16, Section 93) is anended to read:
"22-8-35. TAX ANTI Cl PATI ON CERTI FI CATES. - -

A. For operating expenses, a |local school board

with the consent of the [ehief] state superintendent my

anticipate the collection of taxes for which tax |evies have
been made by issuing and selling certificates of

i ndebt edness. These certificates shall be issued on the
faith and credit of the school district issuing the
certificates. The certificates shall not bear interest in

excess of six percent a year. The total unpaid certificates
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out standi ng shall not exceed the budget allowance for
operati ng expenses of the school district for a period of
ninety days. The certificates shall be paid out of the nobney
first credited thereafter to the operating fund of the school
district.

B. For school building construction or repair or

[beth] the purchase of long-terminsurance contracts, a |ocal

school board with the consent of the [ehief] state
superintendent may anticipate the collection of taxes for
whi ch tax | evies have been nmade for that purpose by issuing
and selling certificates of indebtedness. These certificates
shall be issued on the faith and credit of the school
district issuing the certificates. The certificates shal
not bear interest in excess of [six] eight percent a year.
The certificates shall be paid out of the noney first
received under the tax levy."

Section 2. Section 22-26-3 NVBA 1978 (being Laws 1983,
Chapter 163, Section 3, as anended) is anended to read:

"22-26-3. AUTHORI ZATI ON FOR LOCAL SCHOOL BOARD TO
SUBM T QUESTI ON OF [ GARHAL—HHVPROVEMENTS] TAX | MPOSI TI ON. - -
Any | ocal school board nay adopt a resolution to submt to
the qualified electors of the school district the question of
whet her a property tax at a rate not to exceed the rate
specified in the resolution should be inposed upon the net
taxabl e value of property allocated to the school district
under the Property Tax Code for the purpose of purchasing

long-terminsurance contracts or meking capital inprovenents,
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or both, in the school district. The resolution shall:

A. specify the rate of the proposed tax, which
shal | not exceed ten dollars ($10.00) on each one thousand
dol lars ($1,000) of net taxable value of property allocated
to the school district under the Property Tax Code;

B. specify the date an election will be held to
submt the question of inposition of the tax to the qualified
el ectors of the district; and

C. limt the inposition of the proposed tax to no
nore than five property tax years."

Section 3. Section 22-26-5 NMSA 1978 (being Laws 1983,
Chapter 163, Section 5, as anended) is anended to read:
"22-26-5. CONDUCT OF ELECTI ON-- NOTI CE- - BALLOT. - -

A.  An election on the question of inmposing a tax
under the Public School Buildings Act may be held in
conjunction with a regular school district election or may be
conducted as or held in conjunction with a special schoo
district election, but the election shall be held prior to
July 1 of the property tax year in which the tax is proposed
to be inposed. Conduct of the election shall be as
prescribed in the School Election Law for regular and speci al
school district elections.

B. The resolution required to be published as
notice of the election under Section 1-22-4 or 1-22-5 NVSA
1978 shall include as the question to be submitted to the

voters whether a property tax for the purpose specified in

the resolution at a rate not to exceed the rate specified in
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the authorizing resolution should be inposed for the
speci fi ed nunber of property tax years not exceeding five
years upon the net taxable value of all property allocated to
the school district [fer—eapttal—tnprovenents].

C. The ballot shall include the information
specified in Subsection B of this section and shall present
the voter the choice of voting "for the public school
bui |l di ngs tax" or "against the public school buildings tax"."

Section 4. Section 22-26-7 NVSA 1978 (being Laws 1983,
Chapter 163, Section 7, as anended) is anended to read:

"22-26-7. |IMPOSITION OF TAX--LIM TATIONS. --1f as a
result of an election held in accordance with the Public
School Buildings Act a majority of the qualified electors
voting on the question votes in favor of the inposition of

the public school buildings tax, the tax rate shall be

certified, unless the |ocal school board directs that the tax
| evy not be nade for the year, by the departnment of finance
and adm nistration at the rate specified in the authorizing
resolution or at any lower rate required by operation of the
rate limtation provisions of Section 7-37-7.1 NVBA 1978 upon
the rate specified in the authorizing resolution or at any
rate lower than the rate required by operation of the rate
limtation provisions of Section 7-37-7.1 NMSA 1978 if
directed by the I ocal school board pursuant to Section
22-26-8 NVBA 1978, and the tax shall be inposed at the rate
certified in accordance with the provisions of the Property

Tax Code. |If in any tax year the authorized tax rate under
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the Public School Buildings Act, when added to the tax rates
for servicing debt of the school district and for capita

i nprovenents pursuant to the Public School Capital

| mprovenents Act, exceeds fifteen dollars ($15.00), or a

| ower anmount that would be required by applying the rate
[imtation provisions of Section 7-37-7.1 NVBA 1978 to the
amount of fifteen dollars ($15.00), on each one thousand
dol l ars ($1,000) of net taxable value of property allocated
to the school district under the Property Tax Code, the tax
rate under the Public School Buildings Act shall be reduced
to an anmount that, when added to such additional rates, wll
equal fifteen dollars ($15.00), or the | ower anmount that
woul d be required by applying the rate |limtation provisions
of Section 7-37-7.1 NVMSA 1978 to the anount of fifteen
dollars ($15.00), on each one thousand dollars ($1,000) of
net taxable value of property so allocated to the schoo
district. The revenue produced by the tax and any state
distribution resulting to the district under the Public
School Buildings Act shall be expended only for [eapttal-
rHprovenents] the purpose specified in the authorizing

resolution."”
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