FORTY- FOURTH LEQ SLATURE
SECOND SESSI QN, 2000

February 11, 2000

M . Speaker:

Your TAXATI ON AND REVENUE COWM TTEE, to whom has
been referred

HOUSE BI LL 472

has had it under consideration and reports sane with
recommendation that it DO PASS, anmended as foll ows:

1. On page 1, line 12, after the sem colon strike the
remai nder of the line and strike all of line 13 and insert
in lieu thereof "PROVIDI NG FOR SETTI NG RATES FOR PROPERTY
TAX LEVI ES FOR PAYMENT OF COUNTY OR MUNI Cl PAL GENERAL
OBL| GATI ON BONDS; " .

2. On page 1, line 14, strike "PROPERTY TAX CODE" and
insert in lieu thereof "NMSA 1978".

3. On page 1, between lines 17 and 18, insert the
follow ng new section:

"Section 1. Section 6-15-4 NMSA 1978 (being Laws 1929,
Chapter 201, Section 2, as anended) is anended to read:

"6-15-4. TAX LEVY FOR PAYMENT OF BONDS. --The officials
now or hereafter charged by law with the duty of I|evying
general ad val oremtaxes for the paynent of bonds and
interest shall, in the manner provided by |aw, mke an
annual levy sufficient to neet the annual or sem annual
payments of principal and interest on the bonds maturing or
t he mandat ory sinking fund paynments as provided in this
article [provided]. Nothing [heretn—contatrned] in this
section shall be so construed as to prevent the nunici pal
corporation from applying any other funds that may be in the
treasury or investnent income actually received from sinking
fund i nvestnments and avail able for that purpose to the
payment of the interest on or the principal of or any prior
redenption preniunlin connection with [steh] the bonds as
[ the—sate] they become due, and upon such paynments, the |evy
[ o+—tevies—hereirt] provided in this section nmay [theretpon]
to that extent be dimnished; provided that the nunicipal
corporation shall dimnish the |levy for debt service out of
a levy authorized pursuant to Subsection B of Section 7-37-7
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NMSA 1978 only upon approval of and subject to any
conditions of the departnent of finance and

adm ni strati on. )

4. Renunber the succeeding sections accordingly.

5. On page 1, line 22, after "A " strike the reminder
of the line, strike all of lines 23 through 25 and on page
2, strike line 1 through the period and insert in lieu
t her eof :

"In cal endar year 2000 in a qualifying county, a credit
shal | be applied against the property tax due on every
qual i fying property in the county. The credit shall be
equal to the anmpunt determ ned by applying the certified
rate to the net taxable value of the qualifying property.".

6. On page 2, line 2, after "due" insert "on the
qual i fying property".

7. On page 2, line 3, after "due" insert "on the
qual i fying property".

8. On page 2, line 7, after "due" insert "on
qgqual i fying property".

9. On page 2, line 11, after the second occurrence of

"for" insert "residential property".

10. On page 2, line 19, strike "and".

11. On page 2, line 24, strike the period and cl osing
quotation mark and insert in |lieu thereof "; and" and
between |ines 24 and 25, insert the foll owing new paragraph:

"(3) "qualifying property" means a
residential property for which the value of the property for
property taxation purposes for the 1999 tax year increased
at | east twenty-five percent fromits value for the 1998 tax

year."".

12. On pages 2 through 9, strike Section 2 in its
entirety and insert in lieu thereof the follow ng section:

"Section 3. Section 7-37-7 NMSA 1978 (being Laws 1973,
Chapter 258, Section 40, as anended) is anended to read:
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"7-37-7. TAX RATES AUTHORI ZED- - LI M TATI ONS. - -

A. The tax rates specified in Subsection B of
this section are the maxinumrates that may be set by the
departnment of finance and adm nistration for the use of the
stated governnmental units for the purposes stated in that
subsection. The tax rates set for residential property for
county, school district or municipal general purposes or for
t he purposes authorized in Paragraph (2) of Subsection C of
this section shall be the sane as the tax rates set for
nonr esi denti al property for those governnental units for
t hose purposes unless different rates are required because
of limtations inposed by Section 7-37-7.1 NVMSA 1978. The
departnment of finance and adm nistration nay set a rate at
| ess than the maximumin any tax year. In addition to the
rates authorized in Subsection B of this section, the
departnment of finance and adm nistration shall also
determ ne and set the necessary rates authorized and
required in Subsection C of this section. The tax rates
aut horized in Paragraphs (1) and (3) of Subsection C of this
section shall be set at the same rate for both residential
and nonresidential property. Rates shall be set after the
governnmental units' budget-maki ng and approval process is
conpl eted and shall be set in accordance with Section 7-38-
33 NMSA 1978. Orders inposing the rates set for all units
of governnment shall be made by the boards of county
comm ssioners after rates are set and certified to the
boards by the department of finance and adm nistration. The
departnment of finance and admi nistration shall also certify
the rates set for nonresidential property in governnenta
units to the departnent for use in collecting taxes inposed
under the Ol and Gas Ad Val orem Production Tax Act, the G|
and Gas Production Equi pnent Ad Val orem Tax Act and the
Copper Production Ad Val orem Tax Act.

B. The following tax rates for the indicated
pur poses are authorized:

(1) for the use of each county for genera
pur poses for the 1987 and subsequent property tax years, a
rate of eleven dollars eighty-five cents ($11.85) for each
one thousand dollars ($1,000) of net taxable value of both
residential and nonresidential property allocated to the
county;

(2) for the use of each school district for
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general operating purposes, a rate of fifty cents ($.50) for
each one thousand dollars ($1,000) of net taxable val ue of
both residential and nonresidential property allocated to

t he school district; and

(3) for the use of each municipality for
general purposes for the 1987 and subsequent property tax
years, a rate of seven dollars sixty-five cents ($7.65) for
each one thousand dollars ($1,000) of net taxable val ue of
both residential and nonresidential property allocated to
the municipality.

C. In addition to the rates authorized in
Subsection B of this section, there are also authorized and
where applicable, required:

(1) those rates or inpositions authorized
under provisions of |aw outside of the Property Tax Code
that are for the use of the governnmental units indicated in
t hose provisions and are for the stated purpose of paying
principal and interest on a public general obligation debt
i ncurred under those provisions of |aw, provided, for any
nuni ci pality that has outstandi ng i ndebtedness issued
pursuant to Chapter 3, Article 30 NVMSA 1978 a rate shall be
set for the tax inposed pursuant to Section 3-30-9 NMSA 1978
that is separate and apart from any rate set pursuant to
Par agr aph (3) of Subsection B of this section, and for any
county that has outstanding i ndebtedness issued pursuant to
Chapter 4, Article 49 NMSA 1978 a rate shall be set for the
tax i nposed pursuant to Section 4-49-17 NMSA 1978, which is
separate and apart fromany rate set pursuant to Paragraph
(1) of Subsection B of this section, unless the departnment
of finance and admi nistration issues approval for a paynent
of indebtedness from another source;

(2) those rates or inpositions authorized
under provisions of |aw outside of the Property Tax Code
that are for the use of the governnmental units indicated in
t hose provisions, are for the stated purposes authorized by
t hose provisions and have been approved by the voters of the
governnmental unit in the manner required by |law, and

(3) those rates or inpositions necessary for
the use of a governnmental unit to pay a tort or workers
conpensation judgnment for which a county, nunicipality or
school district is |liable, subject to the limtations in
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Subsection B of Section 41-4-25 NMSA 1978, but no rate or
i nposition shall be authorized to pay any judgnent other
than one arising froma tort or workers' conpensation claim

D. The rates and inpositions authorized under
Subsection C of this section shall be on the net taxable
val ue of both residential and nonresidential property
allocated to the unit of governnment specified in the
provi sions of the other laws."".

13. Renunber the succeeding section accordingly.

Respectfully submtted,

Jerry W Sandel, Chairman

Adopt ed Not Adopt ed
(Chief derk) (Chief derk)

Dat e

The roll call vote was_12 For_0 Agai nst

Yes: 12

Excused: Gonzal es, Hanosh, Stel
Absent : None
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