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SENATE BILL 31
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Ronman M Maes ||

AN ACT
RELATI NG TO PUBLI C ACCOUNTANCY; CHANG NG THE OMNERSHI P
REQUI REMENTS FOR A PERM T TO PRACTI CE AS A PUBLI C ACCOUNTANT
FIRM AMENDI NG A SECTI ON OF THE 1999 PUBLI C ACCOUNTANCY ACT.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 61-28B-13 NVBA 1978 (being Laws

1999, Chapter 179, Section 13) is anended to read:
"61-28B-13. FIRM PERM TS TO PRACTI CE, ATTEST

EXPERI ENCE, PEER REVI EW - -

A.  The board may grant or renew a permt to
practice as a firmto an applicant that denonstrates its
qualification for the permt as provided in Subsection E of
this section. A firmnmust hold a permt issued pursuant to
t he provisions of the 1999 Public Accountancy Act in order to
provide attest services or use the title "certified public

accountant", "CPA", "certified public accountant firni, "CPA
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firm', "registered public accountant”, "RPA", "registered
public accountant firm or "RPA firnt

B. Permts shall be issued and renewed for periods
not nore than two years, expiring on June 30. Failure to pay
the renewal fee shall be cause for the board to w thhold
renewal of a certificate without prior hearing pursuant to
the provisions of the UniformLicensing Act. A certificate
hol der whose certificate has been canceled for failure to pay
t he annual renewal fee may secure reinstatement of his
certificate upon paynment of the delinquency fee set by the
board. If the renewal fee and delinquency fee are not paid
by Septenber 30 of the year in which the renewal fee was due,
a certificate shall be reinstated only upon application and
exam nation satisfactory to the board.

C. The board shall grant or deny an application
for a permit no later than ninety days after the conplete
application is filed.

D. If an applicant appeals the decision of the
board to deny a permt, the board may issue a provisiona
permit for no |onger than ninety days while the board
reconsiders its decision

E. An applicant for initial issuance or renewal of
a permt shall denonstrate that:

(1) a [mpomef—sixy—pereent] sinple
majority of the ownership of the firm in ternms of financial
interests, profits, |osses, dividends, distributions,

options, redenptions and voting rights of all partners,
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of ficers, sharehol ders, nenbers or nanagers, belongs to

hol ders of a certificate who are licensed in some state.
Such partners, officers, sharehol ders, nenbers or nanagers,
whose principal place of business is in New Mexico, and who
per form prof essional services in New Mexico, nust hold a
valid certificate. The firmand all owners nust conply with
the 1999 Public Accountancy Act. A firmmay include owners
who are not certificate holders; provided that:

(a) the firmdesignates a New Mexi co
certificate holder who is responsible for the proper
registration of the firmand identifies that individual to
t he board;

(b) all owners who are not certificate
hol ders are active individual participants in the certified
public accountant firmor regi stered public accountant firm
or affiliated entities; and

(c) the firmconplies with the 1999
Publ i ¢ Accountancy Act; and

(2) an individual certificate holder who is

responsi bl e for supervising attest services or signs or
aut hori zes soneone to sign the accountant's report on the
financial statenents on behalf of the firmneets the
experience requirenents set out in the professional standards
for such services.

F. An applicant for initial issuance or renewal of
a permt shall be required to register each office of the

firmw thin New Mexico with the board and to show t hat al
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attest services rendered in this state are under the charge
of a person holding a valid certificate issued pursuant to
the 1999 Public Accountancy Act or the correspondi ng

provi sion of prior |aw or by sone other state.

G An applicant for initial issuance or renewal of
a permt shall list all foreign and donmestic jurisdictions in
which it has applied for or holds permits as a certified
public accountant firmand |list any past denial, revocation
or suspension of a permt by any jurisdiction. Each permt
hol der or applicant shall notify the board in witing, within
thirty days of the occurrence of a change in the identities
of partners, officers, sharehol ders, nenbers or nmanagers
whose principal place of business is in this state, a change
in the nunmber or location of offices within this state, a
change in the identity of the persons in charge of such
of fices and any issuance, denial, revocation or suspension of
a permt by another jurisdiction.

H Afirmthat falls out of conpliance with the
provi sions of the 1999 Public Accountancy Act due to changes
in firmownership or personnel shall take corrective action
to bring the firmback into conpliance as quickly as
possi ble. The board may grant a six-nmonth period for a firm
to take the corrective action. Failure to bring the firm
back into conpliance within six nonths shall result in the
suspensi on or revocation of the firmpermt.

I. As a condition to permt renewal, the board

shall require the applicant to undergo a peer review
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conducted in accordance with board rules. The review shal
include a verification that a person in the firmwho is
responsi bl e for supervising attest services and signs or
aut hori zes sonmeone to sign the accountant's report on the
financial statenents on behalf of the firmmeets the
experience requirenents set out in the professional standards
for the services as required by the board.

J. If a partner, sharehol der or nmenber is a |egal
busi ness entity, that |egal business entity nmust be a firm

K. Attest services may only be provided by a
certificate holder or a nenber of a firmthat satisfies the
requirements of this section. Attest services may not be
performed by a certificate holder who is a nenber of a firm
t hat does not neet the certificate holder's ownership
requirenments set forth in this section.™

Section 2. EFFECTIVE DATE. --The effective date of the
provisions of this act is July 1, 2000.
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