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SENATE BI LL 304
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Don Ki dd

AN ACT
RELATI NG TO PUBLI C EMPLOYEES; AMENDI NG SECTI ON 10-7-4 NVSA
1978 (BEING LAWS 1941, CHAPTER 188, SECTION 1, AS AMENDED) TO
ALLOW PUBLI C SCHOOL DI STRI CTS AND | NSTI TUTI ONS OF Hl GHER
EDUCATI ON TO CONTRI BUTE UP TO ONE HUNDRED PERCENT OF THE
COSTS OF GROUP | NSURANCE

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 10-7-4 NVSA 1978 (being Laws 1941,
Chapter 188, Section 1, as anended) is anended to read:
"10-7-4. GROUP | NSURANCE- - CAFETERI A PLAN- - CONTRI BUTI ONS
FROM PUBLI C FUNDS. - -
A. Al state departnments and institutions and al
political subdivisions of the state, excluding
muni ci palities, counties and political subdivisions of the
state with twenty-five enpl oyees or fewer, shall cooperate in

providing group termlife, nedical or disability income
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i nsurance for the benefit of eligible enployees or salaried
of ficers of the respective departnents, institutions and
subdi vi si ons.

B. [Fhe] Except as provided in Subsection C of

this section, the group insurance contributions of the state

or any of its departnments or institutions, including
institutions of higher education and the public schools,
shall be made as foll ows:

(1) seventy-five percent of the cost of the
i nsurance of an enpl oyee whose annual salary is |ess than
fifteen thousand dollars ($15, 000);

(2) seventy percent of the cost of the
i nsurance of an enpl oyee whose annual salary is fifteen
t housand dol l ars ($15,000) or nore but |ess than twenty
t housand dol I ars ($20, 000);

(3) sixty-five percent of the cost of the
i nsurance of an enpl oyee whose annual salary is twenty
t housand dol | ars ($20,000) or nore but |ess than twenty-five
t housand dol I ars ($25, 000); or

(4) sixty percent of the cost of the
i nsurance of an enpl oyee whose annual salary is twenty-five
t housand dol | ars ($25,000) or nore.

[ o i I R f the i "

C. Any group insurance contributions of the

political subdivisions of the state, except the public

schools, institutions of higher education and politica
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subdi vi sions of the state with twenty-five enpl oyees or
fewer, shall not exceed sixty percent of the cost of the

i nsurance. School districts or institutions of higher

education may contri bute an anmount up to one hundred percent

of the cost of the insurance; provided that a school district

or institution of higher education shall not contribute |Iess

than the anpunts set forth in Subsection B of this section.

[€-] D_ Wen a public enployee elects to
participate in a cafeteria plan as authorized by the
Cafeteria Plan Act and enters into a salary reduction
agreenent with the governnmental enployer, the provision of
Subsection B of this section with respect to the maxi mum
contributions that can be made by the enpl oyer are not
violated and will still apply. The enployer percentage or
dol l ar contributions as provided in Subsection B of this
section shall be determ ned by the enployee's gross salary
prior to any salary reduction agreenent.

[B-] E_ Any group nedical insurance plan offered
pursuant to this section shall include effective cost-
cont ai nnent measures to control the gromh of health care
costs. The responsible public body that adm nisters a plan
of fered pursuant to this section shall report annually by
Septenber 1 to appropriate interimlegislative commttees on
the effectiveness of the cost-contai nnent measures required
by this subsection.

F. As used in this section, "cost of the

i nsurance" neans the premumrequired to be paid to provide
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