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SENATE BI LL 317
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Timothy Z. Jenni ngs

AN ACT
RELATI NG TO HEALTH, ENACTI NG A NEW SECTI ON OF THE HEALTH
MAI NTENANCE ORGANI ZATI ON LAW TO PROVI DE FOR | NTEREST PAYMENTS
ON HEALTH PLAN LI ABI LI TI ES.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW NMEXI CO.
Section 1. A new section of the Health M ntenance

Organi zation Law i s enacted to read:
"[ NEW MATERI AL] PAYMENT OF | NTEREST ON CLEAN CLAI M5

SUBM TTED BY PARTI Cl PATI NG PROVI DER AND NOT PAI D W THI N
THI RTY DAYS. - -
A. A contract between a health plan and a
partici pating provider shall provide for paynment of interest
at the rate of one and one-hal f percent per nonth, conmpounded
nont hl y begi nning after ninety days of default, on:
(1) the anobunt of a clean claim

el ectronically submtted by the participating provider and
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not paid within thirty days of the date of receipt; and

(2) the anpbunt of a clean claimmanually
subm tted by the participating provider and not paid within
forty-five days of the date of receipt.

B. If a health plan is unable to determn ne
l[iability for or refuses to pay a clean claimof a
participating provider within the tinmes specified by this
section, the health plan shall make a good-faith effort to
notify the participating provider by facsimle, electronic or
other witten communication within thirty days of receipt of
the claim if submtted electronically, or forty-five days,
if submtted manually, of the specific reasons why it is not
liable for the clean claimor that specific information is
required to determne liability for the claim

C. No contract between a health plan and a
partici pating provider shall include a clause that has the
effect of relieving either party of liability for its actions
or inactions.

D. As used in this section:

(1) "clean claint nmeans a manual ly or
electronically submtted claimfroma participating provider
t hat :

(a) contains all the required data
el enents necessary for accurate adjudication w thout the need
for additional information fromoutside of the health plan's
syst em

(b) is not nmaterially deficient or

.130908. 1



new
= del ete

underscored materi a

[ bracketed—raterial]

© 00 N oo o1~ W N P

N N NN NN B B R R R R R R R R
g B W N B O © ©® N O OO0 M W N P O

i nproper, and does not |ack substantiati ng docunentati on
currently required by the health plan; or
(c) has no particular or unusua

circunmstances requiring special treatnment that prevent
paynment from being made by the health plan within thirty days
of the date of receipt if submtted electronically, or forty-
five days if submitted nmanual ly; and

(2) "health plan" neans a heal th mai nt enance
organi zation, provider service network or third party payer,

or any of its agents."
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