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SENATE BI LL 327
4A4TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000

| NTRODUCED BY
Roman M Maes ||

AN ACT
RELATI NG TO TAXATI ON; EXPANDI NG THE DEFI NI TI ON OF PRCDUCTI ON
COSTS FOR PURPOSES OF A GROSS RECEI PTS DEDUCTI ON FOR CERTAI N
SALES TO A QUALI FI ED FI LM PRCDUCTI ON COVPANY.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 7-9-86 NVBA 1978 (being Laws 1995,
Chapter 80, Section 1) is anmended to read:
"7-9-86. DEDUCTI ON- - GROSS RECEI PTS TAX--SALES TO
QUALI FI ED FI LM PRODUCTI ON COVPANY. - -

A. Receipts fromselling or |easing property and
fromperform ng services may be deducted from gross receipts
or fromgovernnmental gross receipts if the sale, |ease or
performance is made to a qualified production conmpany who
delivers a nontaxabl e transaction certificate to the seller,

| essor or perfornmner.

B. For the purposes of this section:
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(1) "film neans a single nedia or
mul ti media program including advertising nessages, fixed on
film videotape, conputer disc, |aser disc or other simlar
delivery nedi um from which the program can be viewed or
reproduced and which is exhibited in theaters, |icensed for
exhi bition by individual television stations, groups of
stations, networks, cable television stations or other neans
or licensed for the hone view ng market;

(2) "production conpany” means a person that
produces filnms for exhibition in theaters, on tel evision or
el sewher e;

(3) "production costs" include:

(a) the cost of a story and scenario to
be used for a film

(b) salaries of talent, managenent and
| abor, including paynents to personal services corporations
with respect to the services of qualified performng artists,
as determ ned under Section 62b(1)(A) of the Internal Revenue
Code of 1986

(c) cost of set construction and
operations, wardrobe, accessories and rel ated services;

(d) costs of sound synchronization,
lighting and rel ated services;

(e) costs of editing and rel ated
servi ces;

(f) costs of food and | odging;

(gq) leasing of vehicles:
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[(65] (h) rental of facilities and
equi pnent; or

[(e9] (i) other direct costs of
produci ng the film and

(4) "qualified production conmpany” neans a

production conpany that produces a filmor filnms, neets the
provi sions of this section and has registered or wll
register with the New Mexico filmdivision of the econom c
devel opnent depart nent.

C. A qualified production conpany may deliver the
nont axabl e transaction certificates authorized by this
section only with respect to production costs."

Section 2. EFFECTI VE DATE. --The effective date of the
provisions of this act is July 1, 2000.
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