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SENATE BI LL 415
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Ransay Gor ham

AN ACT
RELATI NG TO TAXATI ON, LI M TI NG | NCREASES I N THE VALUE OF
RESI DENTI AL PROPERTY FOR PROPERTY TAXATI ON PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO

Section 1. Section 7-36-16 NVSBA 1978 (being Laws 1973,
Chapter 258, Section 18) is anmended to read:

"7-36-16. RESPONSI BI LI TY OF COUNTY ASSESSCORS TO
DETERM NE AND MAI NTAI N CURRENT AND CORRECT VALUES OF
PROPERTY. - -

A.  County assessors shall determ ne val ues of
property for property taxation purposes in accordance with
the Property Tax Code and the regul ations, orders, rulings

and instructions of the departnent. Except as linmted in

Section 7-36-21.2 NMSA 1978, they shall also inplenent a

program of updating property values so that current and

correct values of property are maintai ned and shall have sole
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responsibility and authority at the county |evel for property
val uati on mai ntenance, subject only to the general
supervi sory powers of the director.

B. The director shall inplenment a program of
regul ar eval uation of county assessors' valuation activities
with particul ar enphasis on the mai ntenance of current and
correct val ues.

C. Upon request of the county assessor, the
director may contract with a board of county conmm ssioners
for the departnment to assunme all or part of the
responsibilities, functions and authority of a county
assessor to establish or operate a property val uation
mai nt enance programin the county. The contract shall be in
witing and shall include provisions for the sharing of the
program costs between the county and the departnent. The
contract nust include specific descriptions of the objectives
to be reached and the tasks to be perforned by the
contracting parties. The initial termof any contract
aut hori zed under this subsection shall not extend beyond the
end of the fiscal year following the fiscal year in which it
i s executed, but contracts may be renewed for additional one-
year periods for succeedi ng years.

D. The departnent of finance and adm nistration
shal | not approve the operating budget of any county in which

there is not an adequate allocation of funds to the county

assessor for the purpose of fulfilling his responsibilities
for property val uation mai ntenance under this section. |If
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the departnent of finance and adm nistration questions the
adequacy of any allocation of funds for this purpose, it
shall consult with the departnent, the board of county
conm ssioners and the county assessor in making its
determ nation of adequacy.
E. To aid the board of county conm ssioners in

determ ni ng whether a county assessor is operating an
ef ficient program of property val uation naintenance and in
determ ning the amount to be allocated to himfor this
function, the county assessor [sust] shall present with his
annual budget request a witten report setting forth
i nprovenents of property added to val uation records during
the year, additions of new property to valuation records
during the year, increases and decreases of valuation during
the year, the relationship of sales prices of property sold
to values of the property for property taxation purposes and
the current status of the overall property val uation
mai nt enance programin the county. The county assessor shal
send a copy of this report to the departnent.”

Section 2. A new section of the Property Tax Code,
Section 7-36-21.2 NVSBA 1978, is enacted to read:

"7-36-21.2. [ NEWNMATERIAL] LI M TATI ON ON | NCREASES | N

VALUATI ON OF RESI DENTI AL PROPERTY. - - Resi denti al property shal
be valued at its current and correct value in accordance wth
the provisions of the Property Tax Code; provided that for the
2001 and subsequent tax years, the value of a property in any

tax year shall not exceed one hundred three percent of the
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value in the year prior to the tax year in which the property
is being valued or one hundred six percent of the value two
years prior to the tax year in which the property is being
val ued, whichever is higher, plus the value of any physica
i mprovenents nmade to the property during the year prior to the
tax year. This limtation on increases in value for property
taxati on purposes does not apply to valuation of a residential
property in the tax year in which it is first valued for
property taxation purposes or in any tax year in which the use
or zoning of the property has changed in the year prior to the
tax year."

Section 3. APPLICABILITY.--The provisions of this act
apply to the 2001 and subsequent property tax years.
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