new
= del ete

underscored materi a

[ bracketed—raterial]

© 00 N oo o1~ W N P

N N NN NN B B R R R R R R R R
g B W N B O © ©® N O OO0 M W N P O

SENATE BI LL 420
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY

M chael S. Sanchez

AN ACT
RELATI NG TO REVENUE FOR LOTTERY SCHOLARSHI PS; | NCREASI NG THE
NUMBER OF LI CENSED GAM NG MACHI NES THAT MAY BE OPERATED BY A
RACETRACK GAM NG OPERATOR LI CENSEE

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW NMEXI CO.
Section 1. A new section of the Tax Adm ni stration Act,

Section 7-1-6.37 NVBA 1978, is enacted to read:
"7-1-6.37. [NEW MATERI AL] DI STRI BUTI ON- - GAM NG TAX. - - A

distribution pursuant to Section 7-1-6.1 NMSA 1978 shall be
made to the lottery tuition fund in an anpbunt equal to the
revenue submtted as gam ng tax from each gam ng operator
licensee that is a racetrack |licenced pursuant to the Ganing
Control Act fromthe gam ng nachi nes operated in excess of

t hree hundred gam ng machi nes.”

Section 2. Section 60-2E-27 NVSA 1978 (being Laws 1997,

Chapter 190, Section 29) is anmended to read:
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"60-2E-27. GAM NG OPERATOR LI CENSEES- - SPECI AL
CONDI TI ONS FOR RACETRACKS- - NUMBER OF GAM NG MACHI NES- - DAYS
AND HOURS OF OPERATI ONS. - -

A. A racetrack licensed by the state racing
comm ssion pursuant to the Horse Racing Act to conduct live
horse races or sinulcast races may be issued a gam ng
operator's license to operate gam ng machi nes on its premni ses
where live racing is conduct ed.

B. A racetrack's gam ng operator's |icense shal
automatically beconme void if:

(1) the racetrack no | onger holds an active
i cense to conduct pari-nutuel wagering; or

(2) the racetrack fails to maintain a
m ni nrum of three live race days a week with at |east nine
live races on each race day during its licensed race neet in
the 1997 cal endar year and in the 1998 and subsequent
cal endar years, four live race days a week with at |east nine
live races on each race day during its licensed race neet.

C. A gamng operator licensee that is a racetrack
may have up to [three] five hundred |icensed gam ng machi nes,
but the nunber of gam ng machi nes to be | ocated on the
licensee's prenmises shall be specified in the gam ng
operator's |icense.

D. Except as provided in Subsection F of this
section, gam ng machi nes on a racetrack gam ng operator
licensee's prenises may be played only on days when the

racetrack is either conducting live horse races or
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si mul casting horse race neets. A gam ng operator |icensee
that is a racetrack shall be permtted to conduct such ganes
on only the aforenentioned days for a daily period not to
exceed twel ve hours at the discretion of such |icensee.

E. Alcoholic beverages shall not be sold, served,
delivered or consuned in the area restricted pursuant to

Subsection F of Section [28—ef—t+heGamng—Control—Act]
60- 2E- 26 NMSA 1978.

F. A gaming operator |licensee that is a racetrack
| ocated on state land within the boundaries of a municipality
with a popul ation of nore than two hundred thousand persons
according to the 1990 decenni al census shall not operate
gam ng machines later than 10:00 p.m on any day of the
year."

Section 3. Section 60-2E-47 NVMSA 1978 (being Laws 1997,
Chapter 190, Section 49, as anended) is anmended to read:

"60-2E-47. GAM NG TAX- -1 MPCSI TI ON- - ADM NI STRATI ON. - -

A.  An excise tax is inposed on the privilege of
engaging in gamng activities in the state. This tax shal
be known as the "gam ng tax".

B. The ganming tax is an anmount equal to ten
percent of the gross receipts of manufacturer |icensees from
the sale, |ease or other transfer of gam ng devices in or
into the state, except receipts of a manufacturer fromthe
sale, |lease or other transfer to a |licensed distributor for
subsequent sale or | ease nmay be excluded from gross receipts;

ten percent of the gross receipts of distributor |icensees
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fromthe sale, |ease or other transfer of gam ng devices in
or into the state; and twenty-five percent of the net take of
every gam ng operator |icensee. For the purposes of this
section, "gross receipts" nmeans the total anount of noney or
t he val ue of other consideration received from selling,

| easing or otherw se transferring gam ng devi ces.

C. The revenue fromthe ganming tax inposed on the

first three hundred gam ng nachi nes operated by a gam ng

operator licensee that is a racetrack shall be deposited in

t he general fund; the revenue fromthe gam ng tax inposed on

gam ng nachines in excess of the first three hundred gam ng

nachi nes operated by a ganing operator licensee that is a

racetrack shall be deposited in the lottery tuition fund.

[€-] D._. The gaming tax inposed on a licensee is in
lieu of all state and | ocal gross receipts taxes on that
portion of the licensee's gross receipts attributable to
gam ng activities.

[B-] E. The gaming tax is to be paid on or before
the fifteenth day of the nonth follow ng the nonth in which
t he taxabl e event occurs. The gam ng tax shall be
adm ni stered and coll ected by the taxation and revenue
department in cooperation with the board. The provisions of
the Tax Administration Act apply to the collection and
adm ni stration of the tax.

[E-] E_ In addition to the gam ng tax, a gam ng
operator |licensee that is a racetrack shall pay twenty

percent of its net take to purses to be distributed in
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accordance with rul es adopted by the state racing comm ssion.
A racetrack gam ng operator |icensee shall spend no |ess than
one-fourth of one percent of the net take of its gam ng

machi nes to fund or support programs for the treatnent and
assi stance of conmpul sive ganbl ers.

[] G A nonprofit gam ng operator |icensee shal
distribute at | east sixty percent of the balance of its net
take, after paynent of the gam ng tax and any incone taxes,
for charitable or educational purposes.”
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