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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in

thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Vaela ”DATE TYPED: || 1-24-00

8 Jla1

[SHORTTITLE:  |lincrease Medicaid Personal Spending Allowance

[ |

ANALYST:ITaﬁor |

APPROPRIATION

Appropriation Contained Egimated Additional |mpact Recurring Fund
FY00 FYo1 FY00 FYo1 of NonRee ||Affected
| $206.0|Recurring || General Fund |
| $578.0/|Recurring  ||Federal Funds |

(Parenthesis () Indicate Expenditure Decreases)

Duplicates/Conflicts with/Companion to/Relates to None

SOURCES OF INFORMATION

J\Sess ons\00REGU~1\firs\house\HB0041~1.HTM

2/14/00



Master FIR (1988) Page 2 of 3

Human Services Department (HSD)

SUMMARY

Synopsis of Bill

House Bill 41 would increase the Medicaid persond spending adlowance for personsin nursng homesto
$45 per month in FY01. The persond alowance is currently $30 per month. The alowance would increase
each year theresfter for inflation as measured by the consumer price index.

Significant |ssues

The bill does not contain an gppropriation.

FISCAL IMPLICATIONS

HSD has estimated the cost of increasing the persond alowance is $784.0, with $206.0 needed from the
date generd fund and $578.0 from federa funds. The cogt in future years will increase a the rate of inflation
as measured by the consumer price index for dl consumersin the prior year.

ADMINISTRATIVE IMPLICATIONS

HSD writes that the increase will require computer system programming and staff training.
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OTHER SUBSTANTIVE ISSUES

HSD notes that some nursing home residents are physicaly unable to spend their persona needs alowance,
thus building their resources and eventudly leading to indigibility from Medicaid. To prevent potential bresks
in eigibility, nurang home staff will need to monitor residents resources.

BT/gm
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