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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in

thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

[SPONSOR: [Knauer |DATE TYPED: l02/01/00

||HB

228 |

[SHORT TITLE: ||santa Fe Housing Program

|SB

| ANALYST:lKehoe |

APPROPRIATION

Appropriation Contained Egtimated Additional |mpact Recurring Fund
FY00 FYO1 FY00 FY01 of Non-Rec Affected
| $180.0) Non-Recurring IS5

(Parenthesis () Indicate Expenditure Decreases)

Duplicates/'Conflicts with/Companion to/Relates to

SOURCES OF INFORMATION

New Mexico Mortgage Finance Authority (MFA)

Locd Government Divison (LGD)
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LFCfiles

SUMMARY

Synopsis of Bill

House Bill 228 gppropriates $180.0 from the generd fund to the Loca Government Divison of the
Department of Finance and Adminigtration for a housing rehabilitation loan program in Santa Fe County.

Significant |ssues

The New Mexico Mortgage Finance Authority isthe fiscal agent and administrator of the state's housing
programs. The MFA was created to help dleviate the shortage of adequate housing and to encourage and
provide the financing for the acquistion, congdruction, rehabilitation and improvement of resdentid housing
for persons and families of low and moderate income within the state. The MFA may be better equipped to
leverage the gppropriating provided in House Bill 228, thereby provide more funds for low interest loans for
more housng units in Santa Fe County.

According to 1997 population estimates provided by the University of New Mexico's Bureau of Business
and Economic Research, 13% of the population in Santa Fe County has income below the poverty line. This
detigtic suggests a substantial need exists for low interest rehabilitation loans to low income people in Santa
Fe County. Santa Fe County has experienced rapid economic change in the last 20 years and has become
one of the most expensive housing markets in the country. More homes currently sell for over $400.0 than
under $100.0. Families are struggling to buy their first home and elderly residents are unable to keep up with
the cost of repairs.

FISCAL IMPLICATIONS

The $180.0 appropriation from the generd fund isfor expenditure during fisca year 2001. Any unexpended
or unencumbered baance remaining at the end of fisca year 2001 shdl revert to the generd fund.
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POSSIBLE QUESTIONS

« Will the housing loan program be operated by a governmentd entity or a private or non-profit entity?
o Will the $180.0 from the generd fund be leveraged with other financing sources?
« How many housing units will be rehabilitated with the funds?

« Will homeowners have the ability to combine weetherization assistance program funds with the
housing rehabilitation loan program?

o What are some of the digihbility requirements to quaify for the housing rehabilitation loan program?

LMK/gm
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