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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT
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SUMMARY

Synopsis of Bill

House Bill 249 increases the dollar threshold above which public works projects and contracts are subject
to prevailing wage requirements. Currently any public works project with a vaue greater than $20 thousand
is required to pay laborers and mechanics the prevailing wage for smilar work in the state or locdity. The bill
would increase the minimum vaue from $20 thousand to $250 thousand.

FISCAL IMPLICATIONS

The New Mexico labor department reports that the bill would have a minimal impact on revenues because
raising the threshold will result in fewer projects to subject to the public works minimum wage act. Enforcing
the act provides the department with between $112 thousand and $140 thousand in revenue annualy, but
only some of thisisfrom smaller projects. The department aso reports that raisng the threshold will result in
less time being spent on monitoring payrolls and conducting wage ingpections of smaler projects, thereby
freeing more time to monitor larger projects.

OTHER SUBSTANTIVE ISSUES

The labor department reports that based on FY 99 datistics, raising the threshold would affect about 14
percent of public works projects, and representing 6.5 percent of the value of al public work's projects.
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