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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in

thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Vare|a ”DATE TYPED: ||02/1o/oo

|He__J315

[SHORT TITLE: [Navajo Nation Matching Funds

& |

ANALYST:lTay|or

APPROPRIATION

Appropriation Contained Egtimated Additional |mpact Recurring Fund
FY00 FYo1 FY00 FYO1 of NonRee ||Affected
$4,500.0 Recurring  ||Genera Fund

Duplicates/Conflicts with/Companion to/Relates to None

SOURCES OF INFORMATION

Human Services Department
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SUMMARY

Synopsis of Bill

House Bill 315 was introduced on behdf of the Welfare Reform Oversight Committee. It appropriates $4.5
million from the genera fund to the human services department for expenditure in FY 00 and FY 01 for the
purpose of providing state matching funds to the Navgo nation for their TANF program.

The appropriation is contingent upon:

« the Navgo nation recelving ether gpprovd for their plan from the U.S. department of hedth and
human services or approva of a Section 638 contract as provided for in the Indian Saf-Determination
Act; and

o cartification by the human services department secretary to the secretary of the department of finance
and adminidration tha the Navgo nation has entered into an agreement with the human services
department that provides for gppropriate adminisirative and accounting procedures and oversight by
the human services department.

Thehill carries an emergency clause, making it effective upon passage.

FISCAL IMPLICATIONS

The bill gppropriates $4.5 million in generd fund dollars that can be counted by the state for purposes
of maintenance of effort for the state TANF grant. It is not certain whether this should be additiona
maintenance of effort spending, or if state spending for maintenance of effort in other categories should
be transferred to this purpose. The ateis required to spend $39.9 million per year as maintenance of
effort for its TANF grant. The human services department reports that the Navgo share of FY94
state expenditures was gpproximately $2 million. (FY 94 is the basgline year used to determine
maintenance of effort requirements.)

ADMINISTRATIVE IMPLICATIONS
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HSD will have to develop a contract with the Navgo nation and monitor it for compliance with the
provisons of the bill.

SUBSTANTIVE ISSUES

1. The human services department writes that once the Navgjo TANF program is approved, the
gate will have to transfer an estimated $14.7 million from the state TANF grant to the Navgo.
The estimate is based upon FY 94 expenditures to support Navgjo families.

2. The human sarvices department notes that the bill authorizes the gppropriation beginning in
FY 00, but that the Navgo's filing date of their plan precludes gpprova of its grant before July
2000.

3. The human services department writes that there islegd opinion that the state cannot exclude
persons included in atriba area from receiving services from the sate. They suggest thet the
gppropriation to the Navajo be made contingent upon the Navg o nation assuming fisca
respongbility for al Navgo families counted in determining the federa grant. They suggest a
joint powers agreement between the state and the Navg o nation that would require the
Navg o nation to reimburse the state for the cost of providing servicesto persons covered
under the Navgo service area.
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